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t MALAYSIAN ECONOMIC

TATISTICS
i ﬁ EVIEW - NOTES FROM CHIEF STATISTICIAN

As we are approaching the end of 2023, the Department of Statistics Malaysia (DOSM) is releasing the eleventh
edition of the Malaysian Economic Statistics Review (MESR). | am very grateful to our readers whom faithfully
follow this MESR report to gain insights on the latest national economic scenario. MESR Series 11/2023 will
display a brief highlight on the latest statistics released by DOSM for September 2023 and the third quarter
of 2023, as well as some of the latest statistics for October 2023. Additionally, this series includes an article
titled "Agricultural Census in Malaysia" which describes the background, its relationship with the Sustainable
Development Goals (SDG) 2030, and the challenges in the implementation of the 2024 Agricultural Census.

Reviewing the World Economic Outlook (WEQ) report released in October 2023, the International Monetary
Fund (IMF) has projected global economic growth to moderate to 3.0 per cent in 2023 and 2.9 per cent in
2024. Furthermore, growth in Asian countries is projected to grow by 4.6 per cent in 2023 and subsequently
moderating to 4.2 per cent in 2024. In the third quarter of 2023, countries under the Organization for Economic
Co-operation and Development (OECD) recorded a year-on-year growth of 1.7 per cent (Q2 2023: 1.6%)
with the United States growing by 2.9 per cent and Japan by 1.4 per cent. Meanwhile, key Asian countries,
namely the Philippines (5.9 per cent), Vietnam (5.3 per cent), China (4.9 per cent) and Singapore (1.1 per cent)
demonstrated positive growth in Q3 2023.

Looking at the country's economic landscape, Malaysia's Gross Domestic Product (GDP) expanded by
3.3 per cent year-on-year in Q3 2023, which is higher than the 2.9 per cent recorded in the previous quarter.
Consequently, the Malaysian economy for the first nine months of 2023 has increased by 3.9 per cent in line
with the projections in the 2024 Economic Outlook Report issued by the Malaysian Ministry of Finance (MoF),
which predicts that Malaysia's GDP to grow around 4.0 per cent in 2023. The country's economic expansion in
Q3 2023 was driven by domestic demand, especially in the Services and Construction sectors while the
Agriculture sector showed recovery after a decline in the previous quarter. The improved economic performance
in Q3 2023 provides a strong signal that the positive trajectory for Malaysia is supporting the country’s economic
landscape.

Budget 2024 will effectively realise fiscal and economic reforms through numerous initiatives to boost economic
activity. The target to reduce the fiscal deficit from five per cent in 2023 will continue in 2024 with a target of
4.3 per cent. Additionally, fiscal policy will continue to support Malaysia's economic growth and lighten the
burden of the people's living costs. Moreover, the monetary policy, as articulated by Bank Negara Malaysia,
maintains the Overnight Policy Rate (OPR) at 3.0 per cent, aligns with the strong economic conditions, continued
employment and wage growth, increased tourist arrivals and spending, as well as large-scale projects that
continue to run smoothly.

DOSM has launched OpenDOSM NextGen as a medium that provides a catalog of data and visualisations
to facilitate users' analysis of various data and can be accessed through https://open.dosm.gov.my.
The Department of Statistics Malaysia (DOSM) will conduct the Agricultural Census in 2024. Please visit
https://www.myagricensus.gov.my for more information. The theme is “Agriculture Census, Key to Agricultural
Development.”

In honouring the importance of statistics, the Government of Malaysia has declared National Statistics Day
(MyStats Day) on October 20th each year. The theme of the MyStats Day is “Statistics is the Essence of Life”
that reflects the importance of trust, authoritative data, innovation and the public good in national statistical
systems.

Thank you.

DATO' SRI DR. MOHD UZIR MAHIDIN

November 2023
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* According to the World Bank East Asia and the Pacific Economic Update (October 2023) forecast, the
region’s gross domestic product (GDP) would increase by 5.0 per cent for 2023 and 4.5 per cent growth for
2024. These projections, however, are marginally below the World Bank's earlier projections in April 2023,
which were 5.1 per cent for 2023 and 4.8 per cent for 2024.

e In the third quarter of 2023, Malaysia's economy recorded a growth rate of 3.3 per cent, indicating a
favourable momentum compared to the 2.9 per cent in the previous quarter. Concurrently, the monthly
economic performance showed an increase of 4.2 per cent in July, followed by moderation to 3.2 per cent
in August and 2.5 per cent in September 2023. Looking at the quarter-on-quarter seasonally adjusted GDP,
it rose by 2.6 per cent in this quarter, an increase from 1.5 per cent reported in the second quarter of 2023.

* Natural rubber production decreased by 7.6 per cent year-on-year to record 32,773 tonnes in September
2023 (September 2022: 35,460 tonnes). Nevertheless, the production on a monthly basis recorded a
4.7 per cent increase as compared to 31,309 tonnes in August 2023. Overall, the production of natural
rubber in the third quarter of 2023 reached 92,615 tonnes. The Fresh fruit bunches production in
October 2023 increased 4.3 per cent to 9,682,265 tonnes against the same month in the previous year
(October 2022: 9,286,351 tonnes). Similarly, the monthly production also rose by 3.6 per cent compared to
September 2023 (9,343,435 tonnes).

e Malaysia's Industrial Production Index (IPI) declined by 0.5 per cent year-on-year in September 2023,
after registering a negative 0.3 per cent in the previous month. The decrease was primarily attributed
to a 5.2 per cent contraction in the Mining sector. In the third quarter of 2023, the IPI showed a slight
year-on-year decrease of 0.04 per cent, as against the negative 0.3 per cent in the second quarter of 2023.

* The Manufacturing sector's sales value dropped 1.9 per cent in September 2023, at a slower rate
compared to the 3.3 per cent fall in the preceding month. This downturn was influenced by the continuous
12.3 per cent contraction in the Petroleum, Chemical, Rubber & Plastic sub-sector. Additionally, the Food,
beverages & tobacco sub-sector also reduced by 1.7 per cent and Wood, furniture, paper products & printing
sub-sector with a 0.7 per cent decline. In the third quarter of 2023, the Manufacturing sector witnessed a
continued slowdown in sales value for two consecutive quarters, experiencing a year-on-year decline of
2.7 per cent, after registering to the 1.0 per cent decrease recorded in the preceding quarter.

* Meanwhile, Malaysia's Services sector in the third quarter of 2023 recorded a total revenue of
RM584.0 billion with a 7.6 per cent year-on-year increase contributed by the Wholesale & Retail Trade,
Food & Beverage and Accommodation segment with a 6.9 per cent increase in revenue amounting to
RM446.6 billion. Concurrently the Services Volume Index rose 4.4 per cent to 146.7 points in this quarter.

* On the prices front, Malaysia’s inflation rate eased to 1.9 per cent in September 2023 as compared to
August 2023 (2.0%) was attributed to the lower prices in the following categories like Restaurants & Hotels,
which fell by 4.4 per cent, Food & Non-Alcoholic Beverages, 3.9 per cent, and Furnishings, Household
Equipment & Routine Household Maintenance, 1.5 per cent. In terms of the overall price level, the index
persisted at a relatively higher level, registering 130.8 compared to 128.3 in September 2022. Meanwhile,
the inflation for the third quarter of 2023 eased to 2.0 per cent to 130.7 as compared to 128.1 in the same
quarter of the preceding year. As for October 2023, the inflation rate increased 1.8 per cent, the lowest
recorded since April 2021 with the index points recorded at 130.9 as against 128.6 in the same month of
the previous year.

* The Producer Price Index (PPI) on an annual basis rebounded to 0.2 per cent in September 2023 as
compared to a contraction of 2.2 per cent in August 2023. The increase was contributed to all sectors except
for the Manufacturing sector. The Agriculture, forestry & fishing sector rose by 3.2 per cent, Mining sector
(6.9%), Electricity & gas supply sector (0.5%) and the Water supply (0.9%), while the Manufacturing sector
recorded a negative 0.8 per cent. However, the PPI declined marginally by 0.3 per cent in October 2023.

* From the global trade perspective, Malaysia's Current Account Balance recorded RM9.14 billion surplus in
the third quarter of 2023. This surplus was underpinned by the net exports of goods.

P
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* The Foreign Direct Investment (FDI) recorded a lower net inflow of RM7.2 billion as compared to
RM9.6 billion for the third quarter of preceding year. Meanwhile, Direct Investment Abroad (DIA) posted a
net outflow of RM13.4 billion in Q3 2023 as compared to RM10.6 billion (Q3 2022).

* Malaysia's total trade in the third quarter of 2023 showed a 15.7 per cent decrease from RM775.2 billion in
the corresponding period last year to RM653.6 billion. Exports recorded a 15.2 per cent reduction, reaching
RM356.3 billion, while imports contracted by 16.3 per cent, amounting to RM297.3 billion. Concurrently,
the trade surplus posted a 9.1 per cent decline from the previous year, settling at RM59.1 billion.
In terms of monthly performance, the total trade in September 2023 decreased by 12.6 per cent from
RM256.7 billion in the same month the previous year to RM224.4 billion. Exports contracted by
13.7 per cent to RM124.5 billion, while imports declined 11.1 per cent to RM100.0 billion. In turn, the
trade surplus reduced by 23.0 per cent compared to the previous year, reaching RM24.5 billion. In
October 2023, total trade went down by 2.4 per cent year-on year to RM239.5 billion. Exports decreased
4.4 per cent to RM126.2 billion, while imports fell marginally by 0.2 per cent to RM113.3 billion. The trade
balance remained in surplus with RM12.9 billion.

* Looking at Malaysia’s labour scenario, the number of employed persons increased by 2.7 per cent to
record 16.25 million persons in the third quarter of 2023. This quarter also recorded the highest labour force
participation rate (LFPR) in history at 70.1 per cent with an improved unemployment rate to 3.4 per cent.

* The annual growth rate of Leading Index for Malaysia has shown improved momentum for three consecutive
months, registering to negative 0.3 per cent and reaching 109.3 points in September 2023, as opposed to
the prior month's negative 0.5 per cent. Although it continues to trail the 100.0 points trend in the smoothed
long-term analysis for September 2023, the Leading Index indicates that Malaysia's economy is positioned
for moderate growth in the near future.
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2) The remaining indicators are expressed in year-on-year percentage change
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World Economy

The World Bank reported that most developing countries in East Asia and the Pacific (EAP) have recovered
from the economic shock caused by the COVID-19 pandemic in 2020 and are expected to continue growing in
2023. The World Bank East Asia and the Pacific Economic Update (October 2023) forecasted that the gross
domestic product (GDP) of the region would increase by 5.0 per cent and 4.5 per cent for the years 2023 and
2024, respectively. However, these estimates are slightly lower than the World Bank's previous projections in
April 2023, which were 5.1 per cent for 2023 and 4.8 per cent for 2024,

In the third quarter of 2023, Singapore's GDP increased by 1.1 per cent on a year-on-year basis, faster than the
0.5 per cent increase in the previous quarter. The Manufacturing sector went down by 4.6 per cent as compared
to a contraction of 7.6 per cent in the second quarter, while the Construction sector saw slower growth at
6.3 per cent, compared to 7.6 per cent in the previous quarter. On the other hand, the Services sector recorded
growth of 2.3 per cent in the third quarter, slightly lower than the 2.8 per cent growth in the previous quarter. The
Ministry of Trade and Industry Singapore has forecasted that the GDP growth for 2023 will be approximately
1.0 per cent, with a projected growth of 1.0 per cent to 3.0 per cent for 2024.

According to preliminary estimates by the National Bureau of Statistics, China’s real GDP increased by
5.2 per cent for the first three quarters of 2023. For the third quarter, the real GDP grew 4.9 per cent, following
growth of 4.5 per cent and 6.3 per cent in the first quarter and the second quarter of 2023, respectively.
Agricultural and animal husbandry production grew steadily with an increase of 3.6 per cent in the first three
quarters, while industrial production saw accelerated growth with a 4.0 per cent increase. The Services sector
increased by 6.0 per cent, influenced by accommodation and catering, information transmission, software and
information technology services, as well as leasing and business services.

Malaysia's Economy

Malaysia's economy recorded a growth of 3.3 per cent in the third quarter of 2023, positive momentum compared
to the 2.9 per cent in the second quarter of 2023. Correspondingly, monthly economic performance grew at
4.2 per cent in July, moderated to 3.2 per cent in August and 2.5 per cent in September 2023. In terms of
quarter-on-quarter seasonally adjusted GDP, it was increased by 2.6 per cent (Q2 2023: 1.5%) in this quarter.

On the supply side, favourable performance is steered by the Services and Construction sectors (Table 1).
Table 1: Annual Percentage Change (%) of Malaysia's GDP by Kind of Economic Activity,
2021 - 2022 and Q1 2022 - Q3 2023

Kind of Economy Activity

Services 10.9 1.9 16.7 9.1 7.3 4.7

Construction -5.1 5.0 -6.1 25 15:3 101 7.4 6.2 7.2
Agriculture -0.1 0.1 0.1 -2.3 1.2 1.1 1.0 -1.0 0.8
Mining & quarrying 0.9 2.6 -2.2 -1.7 9.1 6.3 2.4 -2.3 -0.1
Manufacturing 9.5 8.1 6.7 9.2 13.1 319 322 0.1 -0.1

Source: Department of Statistics, Malaysia

The Services sector expanded by 5.0 per cent (Q2 2023: 4.7%) in the third quarter of 2023. The expansion in
this sector encompasses both consumer and business related aspects, particularly in the Wholesale & retail
trade (5.4%), Transportation & storage (12.8%), and Business services (8.6%). On a quarter-on-quarter basis,
seasonally adjusted, the Services sector increased by 2.1 per cent (Q2 2023: 2.7%).
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The Construction sector rose by 7.2 per cent (Q2 2023: 6.2%) in this quarter. The progress was driven by
the ongoing large infrastructure and small-scale projects, particularly in Civil engineering (14.6%), Specialised
construction activities (10.4%), and Residential buildings (6.2%). On a quarter-on-quarter basis, seasonally
adjusted, this sector increased by 3.7 per cent (Q2 2023: 4.8%).

The Agriculture sector rebounded with 0.8 per cent growth, following a 1.0 per cent decline in the previous quarter
attributed to improved production in the Oil palm sub-sector. Furthermore, Livestocks and Other agriculture
increased by 1.1 per cent (Q2 2023: 0.5%) and 2.8 per cent (Q2 2023: 6.6%), respectively. Nonetheless, Marine
fishing, Aquaculture, Rubber and Forestry & logging sub-sectors dropped in this quarter. Overall, the Agriculture
sector on a quarter-on-quarter seasonally adjusted basis, recovered 4.5 per cent (Q2 2023: -3.5%).

In contrast, the Mining & quarrying sector contracted by 0.1 per cent (Q2 2023: -2.3%), impacted by the
Natural gas sub-sector with a contraction of 2.2 per cent (Q2 2023: -3.6%). This sector recorded an increase of
8.6 per cent (Q2 2023: -2.7%) on a quarter-on-quarter seasonally adjusted basis.

The Manufacturing sector posted a marginal decrease of 0.1 per cent (Q2 2023: 0.1%) in this quarter,
predominantly influenced by exacerbated weaknesses in the Electrical and Electronic (E&E) cluster and
reduced production in refined petroleum products which is reflected in Electrical, electronic & optical products
(-2.5%) and Petroleum, chemical, rubber & plastic products (-2.4%). Nevertheless, growth persisted in domestic-
oriented activities, including Transport equipment, other manufacturing & repair and Non-metallic mineral
products, basic metal & fabricated metal products, which increased 4.5 per cent and 5.5 per cent, respectively.
Quarter-on-quarter, seasonally adjusted, this sector grew 1.5 per cent (Q2 2023: 0.6%).

On the expenditure side, the expansion in domestic demand is a result of Private final consumption expenditure
and Gross fixed capital formation (Table 2).

Table 2: Quarterly GDP Growth (%) by Type of Expenditure,
2021 - 2022 and Q1 2022 - Q3 2023

Types of Expenditure

Private final consumption

1.9 11.2 18.3 14.8

expenditure
Gross fixed capital 0.8 6.8 0.1 58 13.1 8.8 4.9 55 5.1
formation
ol el 6.4 4.5 6.9 2.3 6.5 3.0 22 3.8 5.8
consumption expenditure
Export 18.5 14.5 12.3 15.9 21.5 8.6 -3.3 -9.4 -12.0
Import 21.2 15.9 16.1 20.1 21.1 7.2 -6.5 9.7 -11.1

Net export -4.0 -1.0 -28.9 -29.0 26.2 23.0 54.4 -3.7 -22.7

Source: Department of Statistics, Malaysia
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Private final consumption expenditure or household expenditure, which constituted 62.1 per cent of GDP,
increased by 4.6 per cent (Q2 2023: 4.3%), driven by increases in both essential and discretionary expenditures,
specifically Transport (11.0%), Food & non-alcoholic beverages (4.9%), and Housing, water, electricity, gas &
other fuels (5.9%). Quarter-on-quarter, seasonally adjusted, Private final consumption expenditure posted a
decrease of 0.7 per cent (Q2 2023: 5.9%).

Gross fixed capital formation (GFCF) or investment in fixed assets, expanded by 5.1 per cent (Q2 2023: 5.5%)
in this quarter, reflecting continued capacity expansion by businesses and robust investment activities. The
performance of GFCF was influenced by Structure (6.9%), Machinery & equipment (4.0%), and Other assets
(0.6%). Additionally, GFCF increased in both the Public and Private sectors this quarter. GFCF registered an
increase of 1.8 per cent (Q2 2023: 4.7%) in a quarter-on-quarter seasonally adjusted basis.

Government final consumption expenditure grew by 5.8 per cent (Q2 2023: 3.8%), driven by increased
spending on supplies and services. Quarter-on-quarter, seasonally adjusted, Government final consumption
expenditure increased 4.6 per cent (Q2 2023: 4.0%). Nevertheless, both Exports and Imports declined by
12.0 per cent (Q2 2023: -9.4%) and 11.1 per cent (Q2 2023: -9.7%), respectively, due to weaker external
demand on merchandise exports and imports. Consequently, Net exports further declined by 22.7 per cent as
compared to a decrease of 3.7 per cent in the previous quarter.

Malaysia's Current Account Balance (CAB) continued to maintain a surplus of RM9.14 billion in the third
quarter of 2023 compared to RM19.0 billion recorded in the same period last year. The surplus in the third quarter
was supported by net exports of goods. Foreign Direct Investment (FDI) also recorded a lower net inflow of
RM?7.2 billion compared to RM9.6 billion for the same quarter last year. Meanwhile, Direct Investment Abroad
(DIA) recorded a net outflow of RM13.4 billion in the third quarter of 2023 compared to RM8.0 billion (Q2: 2023).

Malaysia's total trade decreased by 15.7 per cent in the third quarter compared to the second quarter of 2023.
Exports decreased by 15.2 per cent, while imports decreased by 16.3 per cent. The trade surplus registered a
negative growth of 9.1 per cent. Meanwhile, Malaysia’s merchandise trade continued its negative performance
in September 2023, however at a better rate. Total trade shrank 12.6 per cent year-on-year, in line with the
drop in exports and imports by 13.7 per cent and 11.1 per cent, respectively. At the same time, the trade
surplus decreased by 23.0 per cent. Meanwhile in October, Malaysia's trade performance continued to show
a smaller decrease. Total trade, exports and imports noted the first single-digit decline year-on-year since
May 2023 with 2.4 per cent, 4.4 per cent and 0.2 per cent, respectively. Meanwhile, trade surplus declined by
30.3 per cent. For the period from January to September 2023, compared to the same period the previous year,
exports decreased by 8.4 per cent to RM1.1 trillion, while imports decreased to RM882.2 billion. Total trade fell
8.6 per cent to RM1.9 trillion, while the trade surplus was worth RM177.3 billion, down 5.7 per cent.

Meanwhile, Malaysia's labour force in the third quarter of 2023, continued to expand 0.6 per cent to register
16.82 million persons. This in turn resulted in an increase of 0.1 percentage points in the labour force participation
rate (LFPR), recorded at 70.1 per cent in this quarter. The number of employed persons increased by
0.6 per cent to a total of 16.25 million persons. Meanwhile, the number of unemployed continued to decrease
by 1.4 per cent to register 573.1 thousand persons, and the unemployment rate also decreased to 3.4 per cent
in the third quarter of 2023.

In the context of business tendency, businesses anticipate a better business situation in the fourth quarter
of 2023, with a positive confidence indicator of 3.2 per cent, up from 0.7 per cent in the third quarter of
2023. Across sectors, Services, Industry and Construction predict favourable business conditions, while the
Wholesale & Retail Trade sectors remains pessimistic about the business performance in the fourth quarter
of 2023. Looking ahead, the business outlook for the period of October 2023 until March 2024 remain upbeat
despite moderating, with a net balance of +9.8 per cent as against +13.9 per cent recorded previously, with all
sectors register positively except the Wholesale & Retail Trade.
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Chart 1: Quarterly Confidence Indicator, Malaysia, Q1 2018 — Q4 2023
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Chart 2: Net Balance of Business Performance Expectation For Upcoming
Six Months By Sector, Malaysia, Q1 2019 — Q1 2024
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The Leading Index showed better movement for three consecutive months to negative 0.3 per cent by recording
109.3 points in September 2023 as compared to negative 0.5 per cent in the previous month. The Bursa
Malaysia Industrial Index (20.8%) and Number of Housing Units Approved (17.6%) contributed positively to
the LI. Meanwhile, declines were observed in imported goods, particularly in the Real Imports of Other Basic
Precious & Other Non-ferrous Metals (-16.2%) and Real Imports of Semi Conductors (-14.5%). Referring to
the monthly performance, LI recorded a negative 0.4 per cent in the reference month as against 0.7 per cent in
the preceding month, owing to unfavourable performance in the Real Imports of Other Basic Precious & Other
Non-ferrous Metals (-1.0%) and Number of New Companies Registered (-0.8%). Looking at the smoothed
long-term trend in September 2023, LI remained below the 100.0 point trend. Although still below trend,
Malaysia's economy is expected to grow moderately, supported by encouraging local demand amid currency
challenges and world economic slowdown.
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Chart 3: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas),
January 1991 to September 2023
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Chart 4: Leading Composite Index (Long Term Trend = 100) and Business Cycle
(Grey Shaded Areas), January 1991 to September 2023
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BOX ARTICLE
Agriculture Census in Malaysia

Fuziah Md Amin'; Siti Salwani Ismail? ; Siti Fatimah Muhazir®; Siti Nur Atigah Mohd Shafie*

1234 Agriculture and Environmental Statistics Division, Department of Statistics Malaysia

INTRODUCTION

The agriculture sector in Malaysia is one of the main contributors to the country's economy, in line with the
development of the Manufacturing and Services sectors. This sector has undergone a transition since the
mid-twentieth century. Since 1957, Malaysia has implemented a total of 15 five-year development plans covering
the economic, social, and political development goals. Despite much attention being given to rural development
focusing on the Agriculture sector in the early years after independence, Malaysia's agriculture policy has
evolved due to the development of industrial programmes. This evolution has been influenced by policies and
other factors such as local and international market demand. New development plans and goals have been
incorporated into agriculture policies. The direction of these new policies has proven effective and can be
observed through changes in the allocation of resources to the Agriculture sector, as presented in Malaysia's
five-year development plans.

The contribution of Malaysia's Agriculture sector to the Gross Domestic Product (GDP) has shown a declining
trend from 28.8 per cent in 1970 to only 6.6 per cent in 2022 (Table 1a). Although the relative contribution of
the Agriculture sector is diminishing, it is essential for this sector to remain sustainable as the primary provider
of food to the population and as a contributor to the supply of raw materials for industries based on agriculture
products. In connection with this, it is crucial to understand the current agriculture scenario in the country to
support government strategies that are appropriate for promoting agriculture and rural development, as well as
improving the living standards of farmers, cultivators, fishermen, and livestock breeders.

Table 1a: Contribution Percentage of the Sector to GDP at Constant Prices

Mining and Base
Agriculture (%) Quarry:ig (%) Manufacturing (%) Construction (%) GDP (%)
ear

1970 28.8 14.6 426 100.0 1970=100
1979 249 4.9 18.4 4.2 44.9 100.0 1970=100
1989 17.9 10.2 233 3.3 46.0 100.0 1987=100
1995 10.3 8.2 271 4.4 51.2 100.0 1987=100
2019 71 7.2 222 4.7 57.6 100.0 2015=100
2022° 6.6 6.4 241 3'5 58.3 100.0 2015=100

Source: Department of Statistics, Malaysia

BACKGROUND OF THE AGRICULTURE CENSUS IMPLEMENTATION

Recognising the importance of agriculture statistics to the country, an Agriculture Census needs to be conducted
by all nations to obtain a holistic, comprehensive, relevant, and timely structure and characteristics of the
Agriculture sector. This includes the subsectors of crops, livestock, fisheries and forestry & logging.

In Malaysia, the implementation of the 2024 Agriculture Census marks the fourth census after the first census
which was conducted in Malaysia in year 1960/1961. The initial Agriculture Census in 1960 in Malaysia involved
the Federal States of Malaya and Sarawak, covering only rural households. In the following year, 1961, the
state of Sabah was also included in the first Agriculture Census. The second Agriculture Census was then
conducted in 1977 nationwide, encompassing both urban and rural areas. Subsequently, the third and most
recent Agriculture Census took place in 2005, in collaboration with the Ministry of Agriculture and Agro-based
Industry (MOA), the Ministry of Plantation and Commodities (MPIC), and the Department of Statistics Malaysia
(DOSM). The statistical unit for all three censuses was agriculture households (HH). The implementation of
Agriculture Census in Malaysia is outlined in Exhibit 1a.
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Exhibit 1a: Chronology of Agriculture Census in Malaysia

1977:
The entire nation of Malaysia

1961:
Encompassing urban
and rural areas

FRAMEWORK:
153,000 HH: Peninsular Malaysia

1 20,000 HH: Sarawak
15,000 HH: Sabah

1977
SECOND CENSUS

g
F
FIRST CENCUS

THIRD CENSUS
1960/ 61

2005
1960:

Federation of Malaya and Sarawak 2006:

The entire nation of Malaysia
1961:

Sabah

COLLABORATION:
COVERAGE:
Limited to rural households + DOSM, MPIC, MOA

* FAO (Technical Assistance & budget)

* The whole of Malaysia, namely in areas with
agriculture as their primary activity

»  WCA 2000 Manual

FRAMEWORK:

Based on the framework of the Population and Housing
Census of Malaysia 2000, where households reported
agriculture activity as the main occupation

Source: Department of Statistics, Malaysia

Throughout the period from 2006 to 2023, no Agriculture Census was conducted in Malaysia, and data related
to agriculture was collected by various agencies according to their respective needs. The implementation of
the Agriculture Census 2024 will cover four subsectors crops, livestock, captured fisheries, aquaculture and
forestry & logging. The statistical unit used in the Agriculture Census is the Agriculture Holding, defined as an
economic unit operating under single ownership or control for the purpose of agriculture production, without
considering land tittle, legal status or size.

OBJECTIVES OF THE AGRICULTURE CENSUS

The implementation of the Agriculture Census is crucial for making more informed decisions. Accurate and
up-to-date data enables the government, researchers, and organisations to make informed decisions regarding
agriculture development, food security, and livelihoods in rural areas. The objectives of the Agriculture Census
implementation are outlined in Exhibit 1b.

Exhibit 1b: The objectives of implementing the Agriculture Census

Collecting stock and

§ Providing primary Serving as a Providing a
pro_ﬂle data for the input to formulate benchmark input in framework for
agriculture sector, agriculture sector the preparation of sampling
oyl policies by various indicators for the agriculture holdings

social, and stakeholders. agriculture sector. for future agriculture

environmental surveys.

dimensions for
agriculture holdings.

Source: Department of Statistics, Malaysia
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The formulation and establishment of a country's policies are in line with the needs and changes in the
environment. This demands the availability of holistic, comprehensive, relevant, and timely data. Policies related
to the economy, society, and the environment are key drivers in shaping the national agenda. The findings of this
Agriculture Census serve as input that can be used for shaping the national agenda in the future and monitoring
the achievements of existing policies/ programs. Among the key policies in the agriculture sector are as follows:

i. Twelfth Malaysia Plan (RMKe-12);
ii. National Agrofood Policy 2.0 (DAN 2.0);
iii. National Agricommaodity Policy 2021-2030 (DAKN 2030);

iv. Malaysian Forestry Policy;

V. Sarawak Forestry Policy;

Vi. Sabah Forestry Policy;

Vii. Urban Community Farming Policy; and
viii. National Food Security Policy Action Plan

AGRICULTURE CENSUS AND THEIR RELATIONSHIP WITH SUSTAINABLE DEVELOPMENT GOALS
(SDGs) 2030

The Sustainable Development Goals 2030 (SDGs) aim to enhance the Agriculture sector from various
perspectives, with a foundation built upon five elements: People, Planet, Prosperity, Peace and Partnership.
These goals are crucial in striving towards the Sustainable Development Goals by 2030. The agriculture targets
of the SDGs, including No Poverty, Zero Hunger, Gender Equality, Clean Water and Sanitation, Responsible
Consumption and Production, Life Below Water, and Life on Land, involve 21 indicators. The list of SDG
indicators monitored by the Food and Agriculture Organization (FAO) is outlined in Exihibit 1c.

Exhibit 1c: FAO List of SDG Indicators under FAO Monitoring

21 SDG Indicators under FAO custodianship

2141 Prevalence of Undernourishment

212 Prevalence of moderate or severe food insecurity in the population, based on the Food Insecurity Experience Scale

231 Volume of production per labour unit by classes of farming / pastoral / forestry enterprise size

232 Average income of small-scale food producers, by sex and indigenous status

24.1* Proportion of agricultural area under productive and sustainable agriculture
2.5.1.a  Number of (a) plant (b) animal genetic resources for food and agriculture secured in medium or long term conservation

facilities

252 Proportion of local breeds classified as being at risk of extinction

2.a1 The agriculture orientation index for government expenditures

2.c1 Indicator of (food) price anomalies

5.a.1 (a) Percentage of people with ownership or secure rights over agricultural land (out of total agricultural population), by
sex; and
(b) share of women among owners or rights-bearers of agricultural land, by type of tenure

5.a.2 Proportion of countries where the legal framework (including customary law) guarantees women’s equal rights to land
ownership and/or control

6.4.1 Change in water use efficiency over time

6.4.2 Level of water stress: freshwater withdrawal as a proportion of available freshwater resources
12.3.1 Food Loss Index

14.41 Proportion of fish stocks within biologically sustainable levels

14.6.1 Progress by countries in the degree of implementation of international instruments aiming to combat illegal, unreported
and unregulated fishing

14.71 Sustainable fisheries as a percentage of GDP in Small Island Developing States, Least Developed Countries and all
countries

14.b.1 Progress by countries in the degree of application of a legal / regulatory / policy /institutional framework which recognizes
and protects access rights for small-scale fisheries

15.11 Progress towards sustainable forest management
15.2.1*  Progress towards sustainable forest management

15.4.2  Mountain Green Cover Index

Source: Food and Agriculture Organization of the United Nations

The theme incorporated into the Agriculture Census 2024 involves utilising concepts and definitions consistent
with international standards, considering the needs of the Sustainable Development Goals (SDGs). This is to
provide input for the measurement of relevant SDG indicators.
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THE CHALLENGES IN IMPLEMENTING THE AGRICULTURE CENSUS 2024
The implementation of the Agriculture Census involves a complex process as follows:

Planning: Implementation planning for the census involves defining the scope, objectives, and methodology,
allocating financial resources, setting the implementation schedule, and forming a specialized team for census
execution;

Data Collection: Trained enumerators collect data by visiting respondents, conducting interviews with
agricultural operators, and gathering information on crops, livestock, fisheries, forestry, land ownership, and
farming practices;

Data Processing: The collected data undergoes thorough processing, cleaning, and analysis. The latest
statistical software and techniques are used to derive meaningful insights from the extensive dataset gathered
during the census;

Publication: Reports and datasets are published, accessible for policy makers, researchers, and the general
public; and

Policy Formulation: Agriculture census data is crucial formulating agricultural related policies. It aids
policymakers in identifying areas that require attention, planning infrastructure development, and allocating
subsidies for the needs of farmers.

The implementation of a large scale census involves high costs, especially in terms of human resource
recruitment, preparation of census documents, logistical management, and field data collection. The complexity
in identifying the Agricultural Household Frame is a major challenge that needs to be addressed at the early
stage. There are households registered with more than one agency to obtain assistance and grants. Additionally,
records of the names of farmers are found to be not fully updated, as there are instances of farmers who have
passed away.

The harmonisation of agriculture metadata among agencies is also a challenge, given that the classification of
concepts and definitions for agriculture subsectors is not standardised and varies between federal and state
agencies. Additionally, there are weaknesses in agriculture statistics for production, where there is a lack of
official production information at the national level, especially for farmers.

The challenges of field data collection are also among those faced in the implementation of the census. The
success of the census depends significantly on the level of cooperation from respondents. Issues such as
reluctance to provide information or discomfort in answering questions can impact the effectiveness of the
census.

Through careful planning, meticulous implementation, and continuous monitoring, these challenges can be
overcome to ensure the success of the census and the reliability of the obtained data.

CONCLUSION

The implementation of the Agriculture Census 2024 is crucial for providing supplementary information regarding
key agriculture parameters at the smallest geographic level for every population in Malaysia. These parameters
serve as the primary input for the National Agenda and benchmarks for the country's achievements. The
Agriculture Census 2024 should be viewed as a national mega project that involves various levels of leadership,
ministries, agencies, and the entire Malaysian population. Its implementation should be seen as a collective
responsibility to realise the nation's aspirations as an advanced and inclusive country, in line with the theme of
"growth that is anchored on the prosperity and wellbeing of its rakyat". To ensure sustainable development and
contribute to the prosperity of the nation, periodic agriculture censuses are not an option; they are a necessity.
These censuses provide the foundation upon which Malaysia can build a robust and thriving Agriculture sector,
based on the latest and comprehensive data, ensuring its position as a major player in the global agriculture
landscape.
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Malaysia has undergone a dynamic development process for more than six decades, leading to significant
changes in the economic, political, social organisation, and civic cultural systems. While the Agriculture sector
in Malaysia holds significant economic potential, its transformation must be accompanied by significant social
changes. Additionally, food safety issues have become more critical due to the impact of the pandemic on
agriculture production and prices. This underscores the need to reconsider the Agriculture sector, especially
the food crop sector, as a potential source for job opportunities and to increase capital investment efforts to
revolutionize this sector.

DISCLAIMER

The views expressed are those of the author and do not represent the views of DOSM (Department of Statistics
Malaysia.
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Oil Palm

Fresh fruit bunches produced in October 2023 increased by 3.6 per cent to 9,682,265 tonnes as against
September 2023 (9,343,435 tonnes) (Chart 5). A year-on-year comparison also showed an increase of
4.3 per cent as compared to 9,286,351 tonnes in October 2022.

Chart 5: Production of Fresh Fruit Bunches, January 2022 - October 2023
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Source: Malaysian Palm Oil Board

On a monthly basis, the average yield of fresh fruit bunches by estates increased by 4.4 per cent to
1.65 tonnes/ha as compared to September 2023 (1.58tonnes/ha) (Table 3). Estates operating in Peninsular
Malaysia and Sabah/Sarawak recorded 4.9 per cent increase to 1.72 tonnes/ha (September 2023:
1.64 tonnes/ha) and 3.3 per cent to 1.58 tonnes/ha (September 2023: 1.53 tonnes/ha), respectively.

Table 3: Average Production of Fresh Fruit Bunches by Region,
January 2022 - October 2023 (Tonnes/Ha)

-on o2 ms
D23 e e o 2 2 2 e e P S

Malaysia 110 099 1.18 147 1.20 1.26 1.28 1.45 151 1.54 145 1.38 1.19 1.07 1.09 1.00 1.23 1.21 1.37 149 1.58 1.65
;ZT;;Z‘::" 107 107 132 128 130 1.38 140 152 157 1.61 149 141 119 112 107 096 121 118 1.39 156 164 1.72

Sabah/ Sarawak  1.12 0.93 1.06 1.08 1.11 1.17 1.18 1.39 146 148 141 136 1.19 1.04 111 1.03 124 124 135 144 153 1.58

Source: Malaysian Palm Oil Board

The production of crude palm oil and palm kernel rose by 5.9 per cent (October 2023: 1,937,224 tonnes,
September 2023: 1,829,434 tonnes) and 5.2 per cent (October 2023: 469,407 tonnes, September 2023:
440,094 tonnes), respectively. Additionally, the production of crude palm kernel oil and palm kernel cake
spiked 11.7 per cent (October 2023: 215,649 tonnes, September 2023: 193,050 tonnes) and 11.5 per cent
(October 2023: 235,318 tonnes, September 2023: 211,104 tonnes).
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Chart 6: Production by Major Oil Palm Products, January 2022 - October 2023
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Exports of palm oil and palm kernel oil went up by 21.0 per cent (October 2023:1,466,065 tonnes,
September 2023: 1,211,251 tonnes) and 7.1 per cent (October 2023: 90,793 tonnes, September 2023:
84,741 tonnes), respectively. However, exports of palm kernel cake decreased by 17.8 per cent (October 2023:
173,441 tonnes, September 2023: 211,057 tonnes).

Chart 7: Exports of Palm Oil, January 2022 - October 2023
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Source: Malaysian Palm Oil Board

Imports of palm oil decreased 3.1 per cent to 47,557 tonnes in October 2023 as compared to 49,054 tonnes
in the previous month. On the other hand, import of palm kernel oil soared by 25.7 per cent (October 2023:
15,246 tonnes, September 2023: 12,129 tonnes).
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Chart 8: Imports by Oil Palm Products, January 2022 - October 2023
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Malaysia intends to strengthen cooperation with China's Ministry of Agriculture and Rural Affairs and the China
Green Food Development Centre, based on the mutual acceptance of Malaysia Sustainable Palm Oil (MSPO)
Certification and China Green Food Certification Scheme. This collaboration aims to promote sustainable

development and focuses on efforts to increase the trade as well as exports of palm oil and related products to
China?.

Rubber

Natural rubber production recorded an increase of 4.7 per cent in September 2023, amounting to 32,773 tonnes
as against 31,309 tonnes in August 2023 (Chart 9). However, the natural rubber production decreased by
7.6 per cent year-on-year from 35,460 tonnes in September 2022.

The performance of the third quarter of 2023 showed that the natural rubber production rose by
19.6 per cent from 77,453 tonnes in the previous quarter to 92,615 tonnes. On an annual basis, Malaysia's natural

rubber production in the third quarter of 2023 declined by 16.5 per cent as compared to the third quarter 2022
(110,969 tonnes).

Chart 9: Production of Natural Rubber, January 2022 - September 2023
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2 Malaysia berhasrat kukuhkan kerjasama dengan Kementerian Pertanian, Pembangunan Makanan Hijau China — Fadillah, Berita Harian
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The smallholdings sector accounted for the majority of natural rubber production in September 2023 at
85.6 per cent (28,041 tonnes) with the remaining 14.4 per cent (4,732 tonnes) was from the estate sector.
Month-on-month production in the smallholding sector increased by 7.5 per cent while the estate sector dropped
by 9.2 per cent. Compared with the September last year, production of smallholdings decreased by 9.7 per cent
while estate sector increased by 7.8 per cent.

Based on the average monthly price analysis, Concentrated Latex recorded an increase of 2.1 per cent
(September 2023: 481.08 sen per kg; August 2023: 471.09 sen per kg), and Scrap increased by 13.8 per cent
(September 2023: 525.59 sen per kg; August 2023: 462.05 sen per kg). Prices for all Standard Malaysian
Rubber (S.M.R) increased between 2.1 per cent to 11.3 per cent. According to the World Bank Commaodity
Price Data, the prices for TSR 20 (Technically Specified Rubber) increased 9.7 per cent (from USD1.29/kg to
USD1.42/kg) and SGP/MYS (Singapore/Malaysia) increased 5.8 per cent (from USD1.47/kg to USD1.55/kg).

Chart 10: Monthly Average Prices for Natural Rubber, September 2022
and August - September 2023
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Total rubber stock went up by 7.7 per cent in September 2023 to 154,103 tonnes as compared to
143,116 tonnes in August 2023. In contrary, the stocks decreased by 22.4 per cent year-on-year against
198,706 tonnes in September 2022.

Chart 11: Stocks of Natural Rubber, January 2022 — September 2023
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Domestic consumption dropped by 2.6 per cent month-on-month to (24,492 tonnes) as against 25,159 tonnes
in August 2023. The consumption on an annual basis showed a decrease of 15.7 per cent (September 2022:

Chart 12: Domestic Consumption, January 2022 — September 2023
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Malaysia's exports of natural rubber amounted to 57,028 tonnes in September 2023, decreased by
0.8 per cent as against August 2023 (57,488 tonnes), while increased by 4.6 per cent from 54,542 tonnes
in the same month last year. China continued to dominate as the highest importer of natural rubber with
45.7 per cent of total exports in September 2023, followed by Germany (5.3%), Pakistan (5.3%), Portugal
(2.9%) and Turkiye (2.3%).

Rubber gloves were the main exports of rubber-based products with a quantity of 40,635 tonnes in
September 2023, decreased 5.8 per cent as compared to August 2023 (43,124 tonnes). The main exporting
countries for rubber gloves were the U.S.A (13,998 tonnes), Japan (2,378 tonnes) and China (2,098 tonnes) as

shown in Table 4.

Table 4: Top 10 Exports Countries of Rubber Gloves, August 2023 and September 2023

Countries

Quantity (Tonnes)

August 2023

September 2023

Value (RM million)

August 2023

September 2023

United States of America

Japan

China

Germany

India

Australia

United Kingdom
Canada

Brazil

Russia

14,885
2,353
2,025
2,098
2,219
986
1,297
1,010
1,574
774

Source: Department of Statistics, Malaysia
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13,998
2,378
2,098
2,038
1,809
1,272
1,228
1,224
1,201
796
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The government is committed to ensuring that the Malaysian rubber industry can meet international
sustainability requirements in line with the United Nations (UN) 2030 Sustainable Development Goals (SDGs)
by implementing a number of sustainable development initiatives in the industry. Among these initiatives is the
Malaysian Sustainable Natural Rubber (MSNR) which forms the basis of Malaysia's sustainability framework
for natural rubber under the Malaysian Rubber Board (Corporation) Act 1996.2

2 Kerajaan komited pastikan pembangunan mampan industri getah, BuletinTV3, 6 Oktober 2023
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Industrial Production Index (IPI)

The IPI continued to decline in September 2023, slipped by 0.5 per cent year-on-year after registering a
negative 0.3 per cent in the previous month (Chart 13). This decline was primarily contributed by a 5.2 per cent
downturn in the Mining sector, in contrast to the positive 0.1 per cent registered in August 2023. Conversely,
the Manufacturing sector showed a marginal growth of 0.4 per cent (August 2023: -0.6%), after experiencing
a declining trend for three consecutive months. The Electricity sector also exhibited growth, ascending by
2.5 per cent (compared to 1.9% in August 2023). On a monthly basis, the IPI demonstrated continuous
expansion with 1.1 per cent growth, after registering 2.8 per cent in August 2023.

Chart 13: Industrial Production Index, Year-on-Year (%), January 2022 — September 2023
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The expansion in Manufacturing output was primarily fueled by the steady performance of domestic-oriented
industries, which accelerating by 5.9 per centin September 2023 (August 2023: 4.2%). This upturn was supported
by the Manufacture of fabricated metal products, except machinery & equipment (9.6%); Manufacture of food
processing products (8.2%); and Manufacture of other non-metallic mineral products (8.0%).

Conversely, export-oriented industries, constituting about two-thirds of Manufacturing output, continued on
a downward trend, albeit with a smaller negative growth of 2.0 per cent in September 2023, compared to the
negative 2.6 per cent recorded in the preceding month. This decrease was mainly attributed to the Manufacture
of coke & refined petroleum products (-7.7%); Manufacture of machinery & equipment n.e.c. (-4.9%); and
Manufacture of computer, electronics & optical products (-1.9%). This trend aligns with the country's export
performance which fell by 13.7 per cent in September 2023, showing improved from a negative 18.7 per cent
registered in August 2023. As compared to the previous month, the production in both domestic-oriented and
export-oriented industries grew by 4.4 per cent and 1.1 per cent, respectively.

The IPI for Malaysia's major trading partners showed negative growth in September 2023, namely Singapore
(-2.1%), Taiwan (-6.7%), Thailand (-6.1%) and Japan (-4.6%). In contrast, China (4.5%), Vietnam (2.9%) and
the United States (0.1%) demonstrated sustained positive growth, while South Korea rebounded to 3.0 per cent
in September 2023.

The output in the Mining sector declined by 5.2 per cent in September 2023 as against a positive
0.1 per cent recorded in August 2023. The downward trend was influenced by Natural Gas production
which returned to negative territory, with a decline of 7.8 per cent as opposed to the 2.6 per cent increase in
August 2023. Additionally, Crude Oil & Condensate output continued its declining trend, registering a negative
1.4 per cent in September 2023 (August 2023: -3.3%). In comparison with the preceding month, the Mining
index decreased by 1.6 per cent, an improvement from the negative 5.4 per cent recorded in August 2023.
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In the meantime, the Electricity output advanced further by 2.5 per cent in September 2023 after registering
1.9 per cent growth in the previous month. A month-on-month comparison, the Electricity index declined by
4.0 per cent, contrasting a positive growth of 0.3 per cent recorded in August 2023.

Overall, in the third quarter of 2023, the IPI registered a marginal decline of 0.04 per cent year-on-year as
compared to the negative 0.3 per cent recorded in the second quarter of 2023 (Chart 14). During the period,
the Mining and Manufacturing sectors decreased by 0.4 per cent and 0.1 per cent, respectively. The Electricity
generation increased by 2.0 per cent in the quarter, continuing the positive momentum for three consecutive
quarters. Nevertheless, compared to the second quarter of 2023, the IPI rebounded to 4.2 per cent predominantly
backed by the Manufacturing sector at 5.5 per cent.

Chart 14: Industrial Production Index, Year-on-Year (%), Q1 2021 - Q3 2023
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Manufacturing

The sales value of the Manufacturing sector decreased at a slower pace of 1.9 per cent in September 2023,
compared to the 3.3 per cent deterioration in the preceding month (Chart 15). This decrease was predominantly
influenced by the continuous 12.3 per cent decline in the Petroleum, chemical, rubber & plastic sub-sector.
Additionally, the Food, beverages & tobacco sub-sector contracted by 1.7 per cent; and the Wood, furniture,
paper products & printing sub-sector fell by 0.7 per cent. As compared to the preceding month, the sales value
increased by 4.3 per cent, reaching RM152.2 billion in August 2023 (5.7%).

The sales value of export-oriented industries, representing more than two-thirds of total sales, declined by
5.1 per cent in September 2023 , following a 6.8 per cent shrinkage in August 2023. Nonetheless, the domestic-
oriented industries sustained resilience and grew 8.1 per cent in September 2023 (August 2023: 7.2%). On
a month-on-month comparison, both export-oriented and domestic-oriented industries posted an increase of
4.4 per cent and 4.1 per cent, respectively.

Malaysia’s exports posted a reduction of 13.7 per cent in September 2023, totalling RM124.5 billion, compared
to the same month in 2022, corresponding to the declines in both domestic exports and re-exports. Exports of
manufactured goods dominated total exports in September 2023 with a share of 86.5 per cent, a decrease of
11.8 per cent or RM14.5 billion to RM107.7 billion, year-on-year. The decrease was driven by petroleum products
(-37.9%), other manufactures (-21.9%), chemical & chemical products (-12.4%), palm oil-based manufactured
products (-20.4%) and rubber products (-17.8%).
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Chart 15: Sales Value of Manufacturing Sector, January 2022 — September 2023
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The Manufacturing sector employed 2.37 million persons in September 2023, an increase of 2.4 per cent as
compared to the 2.32 million persons registered a year earlier. The rise was mainly supported by the Food,
beverages & tobacco (7.4%); Non-metallic mineral products, basic metal & fabricated metal products (2.8%);
and Electrical & electronic products (2.0%) sub-sectors. On a month-on-month basis, the number of employees
in the Manufacturing sector increased by 0.8 per cent.

On the same note, salaries & wages paid in the Manufacturing sector also increased by 3.2 per cent
year-on-year, totalling RM8.1 billion in September 2023. As compared to August 2023, the salaries & wages
paid grew by 1.7 per cent contrasting the 0.9 per cent growth registered in the preceding month. Furthermore,
the sales value per employee decreased by 4.2 per cent to record RM66,864 while the average salaries &
wages per employee in September 2023 was RM3,429 which rose by 0.8 per cent year-on-year.

In the third quarter of 2023, the sales value of the Manufacturing sector continued to decelerate for two
consecutive quarters, dropping by 2.7 per cent year-on-year as compared to the 1.0 per cent decline registered
in the previous quarter (Chart 16). The decrease was attributed to the Petroleum, chemical, rubber & plastic
(-13.3%), Food, beverages & tobacco (-5.3%); as well as the Wood, furniture, paper products & printing (-0.5%)
sub-sectors. On the other hand, the number of employees and salaries & wages paid during the quarter grew
by 2.4 per cent and 3.0 per cent, respectively. Compared to the previous quarter, the sales value rebounded to
3.6 per cent from negative 2.3 per cent in the preceding quarter.

Chart 16: Sales Value of Manufacturing Sector, Q1 2020 — Q3 2023
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Malaysia's industrial production is likely to continue weakening for the rest of the year, largely due to lower
global demand. Nevertheless, the industrial sector is expected to be poised for a resurgence in 2024.
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Services

Revenue for the Services sector grew by 7.6 per cent year-on-year in the third quarter of 2023 to record
RM584.0 billion. Meanwhile, the Services Volume Index rose 4.4 per cent to 146.7 points in this quarter
(Chart 17).

In terms of quarter-on-quarter comparison, the Services sector’s total revenue increased by 2.8 per cent as
compared to the second quarter of 2023. The growth was propelled by the Wholesale & Retail Trade, Food
& Beverages, and Accommodation segment, which grew 3.0 per cent (+RM13.1 billion). This was followed
by the Information & Communication and Transportation & Storage segment (+RM1.1 billion; 1.4%), Private
Health, Private Education, Arts, Entertainment & Recreation and Personal Services and Other Activities
segment (+RM0.8 billion; 4.3%), and Professional, Real Estate and Administrative & Support Service segment
(+RM0.8 billion; 2.2%). Meanwhile, the Volume Index of the Services sector expanded by 2.8 per cent as
compared to the previous quarter.

Chart 17: Revenue and Volume Index of Services Sector, Year-on-Year (%), Q1 2018 - Q3 2023
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Looking at the performance by segment, the Wholesale & Retail Trade, Food & Beverage and Accommodation
segment expanded by 6.9 per cent year-on-year to RM446.6 billion as against the same quarter last
year (Table 5). In the meantime, the Volume Index increased by 5.1 per cent to register 148.7 points
(Table 6). The rise in revenue for this segment was supported by the Wholesale and Retail Trade (+6.8%);
Food and Beverage (+7.1%); and Accommodation (+20.3%) sub-sectors.

For the performance of Wholesale and Retail Trade sub-sector by activity, the sales value of Retail Trade
activity increased 5.9 per cent to RM181.3 billion, in line with the increases in sales value for Retail Sales
in Non-specialised Stores (+9.0%), Retail Sales of Other Goods in Specialised Stores (+5.3%), and Retail
Sale of Automotive Fuel in Specialised Stores (+6.6%). Meanwhile, sales value for Wholesale Trade activities
increased by 6.3 per cent to RM191.1 billion, which was mainly contributed by Wholesale of Household Goods
(+4.1%), Wholesale of Food, Beverages & Tobacco (+8.2%), and Wholesale of Agricultural Raw Materials &
Live Animals (+7.7%). Sales value for Motor Vehicles activities increased by 11.8 per cent to RM52.5 billion.

The Food and Beverage sub-sector revenue increased by 7.1 per cent to RM17.9 billion, while the Volume
Index recorded a growth of 2.2 per cent to register 128.5 points as compared to the same quarter of the
preceding year. Meanwhile, the revenue of the Accommodation sub-sector rose 20.3 per cent to record a value of
RM3.7 billion, while the Volume Index increased to 146.9 points in the third quarter of 2023 (+17.1%).

I
MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 11/2023 \



MALAYSIAN ECONOME

STATISTIC

SERVICES /- REVIEW

Next, the Information & Communication and Transport & Storage segment posted an increase of 9.8 per cent
to RM80.6 billion as against the same quarter in the previous year. The increment in revenue in this segment
was contributed by the Transportation & Storage sub-sector, which grew by 14.1 per cent in the third quarter
of 2023. The Information & Communications sub-sector registered an increase of 6.3 per cent year-on-year.
The Volume Index for this segment recorded an increase of 6.9 per cent during the same period. The Volume
Index for Transportation & Storage and Information & Communication sub-sectors rose by 12.6 per cent and
3.5 per cent respectively, as compared to the third quarter of 2022.

The Private Health, Private Education, Arts, Entertainment & Recreation and Personal Services and Other
Activities segment recorded a revenue value of RM20.3 billion (YoY: +12.3%) as against to the same quarter
of the previous year. This was primarily due to the Private Health sub-sector, which increased by 14.0 per cent
year-on-year in the third quarter of 2023. Next, the revenue of the Arts, Entertainment & Recreation sub-sector
grew by 19.0 per cent in the third quarter of 2023, with an increase of 11.1 per cent year-on-year in Volume
Index. The total revenue of Private Education sub-sector inclined by 6.8 per cent, while the Volume Index
recorded an increase of 4.1 per cent.

Revenue for the Professional and Real Estate and Administrative & Support Services segment recorded
an increase of 9.4 per cent as compared to the third quarter of the previous year. The increase was driven
by Administrative and Support Service and Professional sub-sectors, which grew by 10.3 per cent and
9.3 per cent, respectively

Table 5: Revenue of Services Sector by Segment, Year-on-Year (%), Q2 2023 and Q3 2023

Segment Quarter Revenue (RM '000) YoY
Wholesale & Retail Trade, Food & 312028 446,567,209 6.9
B d A dati
everages and Accommodation Q2 2023 433,510,136 5.9
Information & Communication and 3;2023 80,591,447 98
Ti rtation & St:
ransportation orage Q2 2023 70,483,731 10.1
Health, Education, Arts, Entertainment & Q3 2023 20,260,619 12.3
Recreation and Personal Services and
Other Activities Q2 2023 19,427,137 124
Professional, Real Estate and Q32023 36,625,078 9.4
Administrative & S rt Servi
ministrative upport Services Q2 2023 35,848,150 9.9

Source: Department of Statistics, Malaysia

Table 6: Volume Index of Services (2015=100) by Segment, Year-on-Year (%), Q2 2023 and Q3 2023

Segment Quarter YoY

Wholesale & Retail Trade, Food & Beverages and @3 2023 3
Accommodation Q2 2023 4.6
Information & Communication and Transportation & s 69
Storage Q2 2023 7.2

Q3 2023 0.2
Business Services and Finance

Q22023 1.1

Q3 2023 8.7
Other Services

Q2 2023 10.7

Source: Department of Statistics, Malaysia
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Malaysia's e-commerce income in the third quarter of 2023 was RM289.5 billion, an increase of 5.4 per cent
year-on-year. In terms of quarter-on-quarter, e-commerce income posted an increase of 3.2 per cent as
compared to the second quarter of 2023 (Chart 18).

Chart 18: E-commerce Income, Q1 2020 - Q3 2023 (RM Million)
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Source: Department of Statistics, Malaysia

The number of persons engaged in the Services sector in this quarter was 4.4 million persons, an increased by
79.4 thousand persons or 1.8 per cent year-on-year. The increase was attributed to Wholesale & Retail Trade,
Food & Beverages and Accommodation and Information & Communication and Transportation & Storage
segments which grew by 1.8 per cent (+51.0 thousand persons) and 3.3 per cent (+16.4 thousand persons)
respectively, as compared to the third quarter of 2022 (Table 7).

Table 7: Number of Persons Engaged in the Services Sector by Segment, Year-on-Year (%),
Q2 2023 and Q3 2023

Segment Quarter Person YoY
Wholesale & Retail Trade, Food & LY 2320558 i
Beverages and Accommodation Q2 2023 2,902,743 15
Information & Communication and Q3:2023 241090 S5
Transportation & Storage Q2 2023 507,406 35
Health, Education, Arts, Entertainment & Q3 2023 400,241 1.2
Recreation and Personal Services and
Other Activities Q2 2023 399,806 1.2
Professional, Real Estate and Q32023 581,161 13
Administrative & Support Services Q2 2023 579,815 16

Source: Department of Statistics, Malaysia

In this quarter, the salaries and wages paid in the Services sector increased by 3.6 per cent year-on-year
(+RM1.1 bilion), amounting to RM31.8 billion. The increase was contributed by Wholesale & Retail Trade, Food
& Beverages and Accommodation segment, which rose 3.4 per cent or RM0.5 billion, followed by Information &
Communication and Transportation & Storage segment, which grew by 4.5 per cent or RMO0.2 billion (Table 8).
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Table 8: Total of Salaries & Wages (RM ‘000) in the Services Sector by Segment,
Year-on-Year (%), Q2 2023 and Q3 2023

Salaries & Wages

Segment Quarter (RM “000) YoY
Wholesale & Retail Trade, Food & asi2023 LCCIE T &
Beverages and Accommodation Q2 2023 16,405,853 3.0
Information & Communication and (132023 2100 s
Transportation & Storage Q2 2023 5170,227 6.0
Health, Education, Arts, Entertainment & Q3 2023 3,074,881 4.9
Recreation and Personal Services and
Other Activities Q2 2023 3,057,184 4.9
Professional, Real Estate and Q3j2023 CHRLHE 28
Administrative & Support Services Q2 2023 6,876,647 4.1

Source: Department of Statistics, Malaysia

For the fourth quarter of 2023, the Services sector is projected to improve, with the business confidence indicator
increase to +6.3 per cent as against to +6.1 per cent in the third quarter of 2023. It gives a good indication,
although businesses are facing the rising cost of doing business. In addition, tourist arrivals are also expected
to continue grow, providing additional stimulus to business activities related to the tourism industry.
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Balance of Payment

EXTERNAL SECTOR

In the third quarter of 2023, Malaysia’s Current Account Balance recorded a surplus of RM9.14 billion, as
compared to RM19.0 billion in Q3 of the previous year, primarily supported by net exports of Goods (Chart 19).

The Goods account recorded a net export of RM32.7 billion in Q3 2023, indicating a 30.8 per cent decrease
year-on-year, in contrast to RM47.3 billion in the same quarter in 2022. Export of goods decreased from
RM328.8 billion (Q3 2022) to RM260.4 billion in Q3 2023. The main export of goods were Electrical & electronics
(E&E), Petroleum products and Chemicals & chemical products, particularly to Singapore, China and the United
States of America (USA) (Table 9).

In Q3 2023, imports of goods also decreased to RM227.7 billion as opposed to RM281.5 billion (Q3 2022). The
primary import of goods was Intermediate goods, particularly from China, Singapore and the USA.

Chart 19: Current Account, 2020 - 2022 and Q1 2020 - Q3 2023
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Services account recorded a lower deficit of RM10.3 billion in Q3 2023 compared RM11.2 billion (Q3 2022),
driven by a higher surplus in Travel.

The Services export reached RM50.6 billion, while services Import were valued at RM60.9 billion in the third
quarter of 2023. Components that contributed to a lower deficit were Travel, Construction and Insurance and
pension services.

Table 9: Summary on Balance of Payments, Q3 2022 and Q3 2023

I

Current Account Balance Surplus RM9.14b Surplus RM19.0b

Goods

Services

Primary Income

Secondary Income
Financial Account

Reserve Assets
(as at end)

Source: Department of Statistics, Malaysia

Surplus RM32.7b
Deficit RM10.3b
Deficit RM11.0b

Deficit RM2.2b

Net inflow
RM14.9b

RM517.1b

Surplus RM47.3b
Deficit RM11.2b
Deficit RM14.3b

Deficit RM2.8b

Net outflow
RM17.5b

RM491.9b

For Q3 2023, Primary Income account registered a lower deficit, RM11.0 billion (Q3 2022: RM14.3 billion) in
Table 9, mainly due to the lower payments of RM34.8 billion (Q3 2022: RM37.1 billion) and higher receipts of
RM23.9 billion (Q3 2022: RM22.7 billion).

I
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Meanwhile, Secondary Income account recorded a lower deficit of RM2.2 billion in Q3 2023 as against
RM2.8 billion in Q3 2022. The deficit was led by higher receipts RM7.0 billion of the third quarter 2023
(Q3 2022: RM6.5 billion), while payments decreased to RM9.2 billion as against RM9.3 billion in Q3 2022.

Performance of Investment

Foreign Direct Investment (FDI) recorded a lower net inflow of RM7.2 billion in the third quarter of 2023
compared to the preceding year's RM9.6 billion (Chart 20). The main regions attracting FDI in Q3 2023
were Asia, Europe and Oceania, with inflows amounting to RM9.1 billion (Asia), RM1.0 billion (Europe) and

RMO.6 billion (Oceania).

In Q3 2023, FDI were primarily channelled into Services sector with RM8.7 billion, followed by Mining & quarrying

sector at RMO0.5 billion.

Chart 20: Foreign Direct Investment (FDI) in Malaysia, 2020 - 2022 and Q1 2020 - Q3 2023
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According to the directional basis, Direct Investment Abroad (DIA) registered a net outflow of RM13.4 billion in
Q3 2023 as compared to RM10.6 billion (Q3 2022) in Chart 21. The major sectors contributing to the outflow
were Services (RM8.4 billion), followed by Mining & quarrying (RM4.0 billion) and Agriculture (RMO0.9 billion).
Indonesia led the DIA for Q3 2023 with a net outflow of RM2.4 billion, followed by Angola (RM2.3 billion) and

Viet Nam (RM1.6 billion).

Chart 21: Direct Investment Abroad (DIA) Flows in Malaysia, Q1 2020 - Q3 2023
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Merchandise Trade

The recent Global Trade Outlook reported that world merchandise trade volume contracted marginally
in the first half of 2023, year-on-year. The Economic Outlook 2024 by the Ministry of Finance Malaysia
revised the estimated growth of Malaysia’s merchandise trade, with both exports and imports to decline by
7.8 per cent and 6.8 per cent, respectively in 2023. Malaysia’s merchandise trade in the third quarter (Q3)
of 2023 declined, with total trade glided 15.7 per cent, from RM775.2 billion in the same period last year to
RM653.6 billion. Exports decreased 15.2 per cent to register RM356.3 billion, while imports contracted
16.3 per cent, amounting to RM297.3 billion. At the same time, trade surplus declined by 9.1 per cent from the
previous year to RM59.1 billion. As compared to the second quarter (Q2) of 2023, total trade, exports, imports
and trade surplus improved by 1.6 per cent, 2.2 per cent, 0.8 per cent and 9.6 per cent, respectively. Total trade,
exports and trade surplus showed the first quarter-on-quarter improvement since Q3 2022.

Malaysia's total trade continued to show a double-digit decrease in September 2023, but at a better pace,
fell 12.6 per cent from RM256.7 billion in the same month last year to RM224.4 billion. Exports contracted
13.7 per cent to RM124.5 billion, while imports recorded an 11.1 per cent decline to RM100.0 billion. Accordingly,
trade surplus lessened 23.0 per cent from the previous year to RM24.5 billion. Meanwhile, as compared to
August 2023, total trade, exports, imports and trade surplus increased, 5.4 per cent, 8.2 per cent, 2.1 per cent
and 42.7 per cent, respectively.

Likewise, a decreased also was observed for the first nine months of 2023. Total trade, exports, imports and
trade surplus declined as against the same period in 2022, by 8.6 per cent, 8.4 per cent, 8.9 per cent and
5.7 per cent, respectively.

From a trading partner's point of view, the decline in exports was influenced mainly by Singapore, which shrank
by RM10.9 billion, followed by Japan (-RM6.4 billion), China (-RM6.3 billion) and Indonesia (-RM5.5 billion).
Meanwhile, imports also showed a similar performance, following a reduction in demand mainly from China
(-RM10.9 billion), followed by Taiwan (-RM10.9 million), the United States of America (USA) (-RM7.0 billion) and
Indonesia (-RM6.3 billion). Malaysia's trade in Q3 2023 were driven mainly by China, Singapore, the USA and
the European Union (EU), with a total contribution of 48.7 per cent (Q3 2022: 46.1%).

Malaysia's exports in Q3 2023 decreased 15.2 per cent year-on-year to RM356.3 billion from RM420.1 billion
in the corresponding quarter a year earlier. The negative performance was mainly influenced by Refined
petroleum products and Electrical & electronic (E&E) products, with a decrease of RM22.5 billion (-42.1%) and
RM7.5 billion (-4.8%), respectively. On top of that, Palm oil & palm oil-based products continued a negative
trend since the fourth quarter of 2022, dropped by RM10.5 billion (-29.7%). In contrast, Jewellery of gold, silver
& precious stones was the only product which showed positive performance in Q3 2023 with an increase of
RM102.0 million (+5.0%) as per Chart 22. E&E products, Refined petroleum products and Palm oil & palm
oil-based products were the Malaysia's main export products in Q3 2023, with an aggregate contribution of
57.3 per cent (Q3 2022: 58.2%).
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Chart 22: Annual Percentage Change (%) of Malaysia's Exports by Top 10 Major
and Selected Products, Q3 2023
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In line with exports, imports also registered a downward trend in Q3 2023, shrinking 16.3 per cent year-on-year
from RM355.1 billion in Q3 2022 to RM297.3 billion. Refined petroleum products and E&E products continued
to decline, with a decrease of 32.6 per cent (RM14.8 billion) and 13.3 per cent (RM13.6 billion), respectively
(Chart 23). In addition, Crude petroleum recorded a decrease for the first time since the first quarter of 2021
with a fall of 30.0 per cent (RM5.3 billion). However, Measuring, checking, analysing & controlling instrument
& apparatus and Parts & accessories of tractors, motor cars & other road motor vehicles recorded an increase
of 8.0 per cent (RM365.9 million) and 6.8 per cent (RM311.4 million), respectively. E&E products, Refined
petroleum products and Crude petroleum were the main contributors to Malaysia’s imports in Q3 2023, with a
cumulative contribution of 44.4 per cent (Q3 2022: 46.6%).

Chart 23: Annual Percentage Change (%) of Malaysia's Imports by Top 10 Major
and Selected Products, Q3 2023
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As the global economy continued to face uncertainties, Malaysia’s major trading partners also experienced
declines in trade in Q3 2023 except for exports of Japan as shown in Chart 24.

Chart 24: Annual Percentage Change (%) of Exports and Imports for Malaysia's Top 10
Trading Partners, Q3 2023
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External trade statistics by state for the period of Q3 2023 showed that the total trade decreased
RM121.7 billion or 15.7 per cent to RM653.6 billion, year-on-year. The decrease in total trade was
attributed by most states mainly in Johor which fell RM45.2 billion (-24.8%), followed by Pulau Pinang
RM27.8 billion (-13.6%), Selangor RM18.4 billion (-11.2%), Sarawak RM11.5 billion (-25.7%), W.P Kuala Lumpur
RM8.1 billion (-18.4%), Sabah RM2.7 billion (-20.9%), Melaka RM2.1 billion (-10.9%), Perak RM1.8 billion
(-9.3%), Terengganu RM1.6 billion (-25.6%), W.P Labuan RM1.0 billion (-18.8%), Pahang RM616.7 million
(-4.1%), Negeri Sembilan RM492.0 million (-2.7%), Perlis RM61.7 million (-8.0%) and Kelantan RM44.9 million
(-3.4%). However, total trade increased in Kedah RM1.2 billion (3.8%) as shown in Exhibit 1.

Total exports decreased RM63.8 billion or 15.2 per cent to RM356.3 billion compared to the same period
last year. The decrease in exports was attributed to the lower exports in most states such as from Johor
(-RM22.8 billion), Pulau Pinang (-RM12.0 billion), Selangor (-RM10.0 billion), Sarawak (-RM9.9 billion),
W.P. Kuala Lumpur (-RM4.8 billion), Sabah (-RM2.3 billion), Terengganu (-RM1.8 billion), Melaka
(-RM1.5 billion), Perak (-RM691.7 million), W.P. Labuan (-RM425.8 million), Pahang (-RM386.3 million),
Kelantan (-RM98.1 million) and Perlis (-RM45.2 million). However, exports increased in Kedah (+RM3.5 billion)
and Negeri Sembilan (+RM90.4 million).

At the same time, imports also decreased RM57.9 billion or 16.3 per cent to RM297.3 billion. The decrease
in imports was contributed by the lower imports in most states such as Johor (-RM22.4 billion), Pulau Pinang
(-RM15.8 billion), Selangor (-RM8.3 billion), W.P. Kuala Lumpur (-RM3.3 billion), Kedah (-RM2.3 billion), Sarawak
(-RM1.5 billion), Perak (-RM1.1 billion), Melaka (-RM638.5 million), Negeri Sembilan (-RM582.4 million),
W.P. Labuan (-RM526.7 million), Sabah (-RM409.4 million), Pahang (-RM230.5 million) and Perlis
(-RM16.5 million). However, imports increased in Terengganu (+RM198.0 million) and Kelantan
(+RM53.2 million).

Five states remained to dominate the country’s exports, accounting for 82.3 per cent of total exports. Pulau
Pinang remained as the top exporter with a share of 32.4 per cent, followed by Johor (20.3%), Selangor (17.8%),
Sarawak (7.2%) and Kedah (4.5%). Meanwhile, as for imports, Selangor remained as the largest contributor
with a share of 27.4 per cent, followed by Johor (21.7%), Pulau Pinang (20.5%), W.P. Kuala Lumpur (7.3%) and

Kedah (5.6%).
N
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Exhibit 1: Exports and Imports by State, Q3 2022 and Q3 2023
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Source: Department of Statistics, Malaysia

Notes:

1. Exports and imports activities that are taking place in the Supra area (including production activities beyond the centre of
predominant economic interest for any state) or declarations made by the agent are not included in this infographic.

2. Exports and imports value for W.P. Kuala Lumpur includes W.P. Putrajaya.

Stepping into the fourth quarter of 2023, Malaysia's trade performance continued to decline in October 2023.
Total trade, exports and imports jotted a single-digit drop year-on-year for the first time since May 2023.
Total trade shrank 2.4 per cent from RM245.5 billion in October 2022 to RM239.5 billion. Exports decreased
4.4 per cent to RM126.2 billion, while imports fell marginally by 0.2 per cent to RM113.3 billion. Trade balance
remained in surplus with RM12.9 billion, went down by 30.3 per cent from the previous year, the 42nd month
of trade surplus in a row. As opposed to September 2023, total trade, exports and imports increased by
6.8 per cent, 1.5 per cent and 13.4 per cent, respectively, while the trade surplus decreased by 47.2 per cent.

With respect to the performance of Malaysia's largest trading sector, manufacturing, the export-oriented
industries, which comprised about two-thirds of manufacturing output remained on a downward trend in
September 2023, with a smaller negative growth of 2.0 per cent. Meanwhile, the seasonally adjusted S&P
Global Malaysia manufacturing purchasing managers’ index (PMI) remained unchanged from September’s
eight-month low in October 2023 at 46.8 points, indicating signs of ongoing challenges for the manufacturing
sector, that may have an impact on Malaysia's external sector as well.

Note: This article refers to preliminary statistics of the reference month's publication.
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Labour Scenario

Malaysia’s economy remains resilient amid escalating uncertainties in the global economic landscape. The
increase in investment spending as well as favourable labour market condition, will continue to support Malaysia’s
domestic demand in 2023. Malaysia's economy in the third quarter grew by 3.3 per cent, driven mainly by the
Services and Construction sectors by 5.0 per cent and 7.2 per cent respectively. The growth of the Services
sector improved across both consumer and business-related sub-sectors, while the recovery and enhancement
of tourism-related spending contributed significantly to this sector. The expansion in domestic demand in
Q3 2023 was driven by both private and public sectors' spending. These developments have fostered a
favourable labour market condition during the quarter.

Furthermore, the International Monetary Fund (IMF) through its latest World Economic Outlook (WEQ) report
released in October 2023, projected that the global economy will slow down to 3.0 per cent as against to
3.5 per cent in 2022, and a 0.1 percentage point decrease in 2024 to 2.9 per cent which remains well below the
historical average.

Labour Supply

A continuous positive trend was shown in the labour supply during Q3 2023 as the number of employed persons
increased by 0.6 per cent (+104.8 thousand persons) to 16.25 million persons (Q2 2023: 16.15 million persons).
Arose by 2.7 per cent (+419.8 thousand persons) registered as against the same quarter last year. While the
employment-to-population ratio further increased by 0.2 percentage points to 67.7 per cent (Q2 2023: 67.5%)
(Chart 25).

Chart 25: Employed Persons and Employment-to-Population Ratio,
Q1 2020 - Q3 2023
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A continuous positive trend was shown in the labour supply during Q3 2023 as the number of employed persons
increased by 0.6 per cent (+104.8 thousand persons) to 16.25 million persons (Q2 2023: 16.15 million persons).
A rose by 2.7 per cent (+419.8 thousand persons) registered as against the same quarter last year. While the
employment-to-population ratio further increased by 0.2 percentage points to 67.7 per cent (Q2 2023: 67.5%)
(Chart 26).
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Chart 26: Employed Persons Working Less than 30 hours per Week and Time-Related
Underemployment, Q1 2020 - Q3 2023
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Subsequently, skill-related underemployment recorded 1.92 million persons, an increase of 8.1 thousand
persons as compared to the previous quarter. Meanwhile, the rate of skill-related underemployment among
employed persons with tertiary education declined by 0.1 percentage points to 37.3 per cent (Q2 2023: 37.4%;
1.91 million persons) (Chart 27).

Chart 27: Skill-Related Underemployment, Q1 2020 - Q3 2023
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The number of unemployed decreased to 573.1 thousand persons in Q3 2023, registering a reduction of
1.4 per cent as compared to the previous quarter (Q2 2023: 581.4 thousand persons). The unemployment
rate improved to 3.4 per cent, a reduction of 0.3 percentage points on a year-on-year basis, decreased by
38.8 thousand of unemployed persons (Q3 2022: 3.7%; 611.8 thousand persons) (Chart 28).
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Chart 28: Unemployed Persons and Unemployment Rate, Q1 2020 — Q3 2023
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Labour Demand

There were additional of 228 thousand jobs in Q3 2023, registering 8,903 thousand jobs in the economic sector
with 2.6 per cent year-on-year growth as against to Q3 2022 (8,675 thousand). The rate of filled jobs improved
by 0.1 percentage points to 97.9 per cent after remaining at 97.8 per cent for seven consecutive quarters,
indicating 8,712 thousand jobs were filled. Hence, the vacancy rate for this quarter stood at 2.1 per cent with
191 thousand job openings (Chart 29).

Chart 29: Jobs and Rate of Filled Jobs & Vacancies, Q1 2020 - Q3 2023
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In terms of economic activity, the Services sector remained the largest contributor of jobs with a percentage share
of 51.7 per cent (4,601 thousand) followed by Manufacturing with 27.7 per cent (2,465 thousand). Meanwhile,
Construction, Agriculture, and Mining & Quarrying sectors contributed for 14.2 per cent, 5.5 per cent, and
0.9 per cent of total jobs, respectively.

Filled jobs were largely composed of Services sector with 52.5 per cent (4,575 thousand) followed
by Manufacturing with 27.1 per cent (2,357 thousand) and Construction with 14.2 percentage share
(1,238 thousand). Agriculture and Mining & Quarrying registered 5.3 per cent (461 thousand) and 0.9 per cent
(80 thousand) respectively.
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By skills category, filled jobs in this quarter were largely in the semi-skilled category with a share of
62.6 per cent or equivalent to 5.46 million jobs, followed by the skilled category with 25.0 per cent (2.17 million)
and low-skilled by 12.4 per cent (1.08 million) (Chart 30).

Chart 30: Filled Jobs by Skill, Q1 2020 - Q3 2023
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In addition, the job vacancies were largely in the semi-skilled category, with 55.3 per cent or 105.5 thousand
job vacancies in Q3 2023, followed by the skilled category (25.4%; 48.6 thousand) and the low-skilled category
(19.3%; 36.8 thousand) (Chart 31).

Chart 31: Vacancies by Skill, Q1 2020 - Q3 2023
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Atotal of 32.0 thousand jobs were created in this quarter. In terms of composition by skills category, the majority
of jobs created were in the semi-skilled category, with 60.8 per cent or 19.3 thousand jobs created, followed by
skilled (28.9%; 9.2 thousand) and low-skilled (10.3%; 3.3 thousand) (Chart 32).
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Chart 32: Jobs Created by Skill, Q1 2020 - Q3 2023
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Labour Productivity

Chart 33: Labour Productivity per Hours Worked, Q1 2020 - Q3 2023
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Malaysia’s labour productivity, measured as value added per hour worked, posted lower negative growth of
0.9 per cent, year-on-year, marking RM42.20 per hour as compared to RM42.60 recorded in Q3 2022. Moreover,
the total hours worked rose by 4.2 per cent with an increase of 380.6 million hours to register 9.4 billion hours
(Chart 33). By economic sectors, Construction and Services continued to register increases of 5.2 per cent
and 0.1 per cent respectively in year-on-year growth of labour productivity per hour worked, while other sectors
recorded negative growth.

Labour productivity per hours worked, year-on-year (%)

In the third quarter of 2023, labour productivity as expressed by value added per employment continued its
upward trend, with a 0.6 per cent increase, or equivalent to RM24,465 (Q2 2023: 0.02%; RM23,408 per person)
(Chart 34). Analysing by economic sectors, two sectors recorded negative year-on-year growth, while the
Construction, Services and Agriculture sectors posted positive year-on-year growth in labour productivity per
employment at 5.5 per cent, 1.8 per cent and 0.2 per cent, respectively.
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Chart 34: Labour Productivity per Employment, Q1 2020 - Q3 2023
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Malaysia's labour market continued to improve in Q3 2023, registering the highest labour force participation rate
in history at 70.1 per cent despite prevailing global economic uncertainties. Positive employment growth has
resulted in a consistent year-on-year increase in the labour force while the number and rate of unemployment
continued to decline. Looking at the labour demand by industry, as measured by the number of jobs in the
economic sectors, also indicated further improvement in Q3 2023. Although the increase in the number of jobs
was primarily due to a significant rise in the number of filled jobs, there was a slight decrease in job openings,
as indicated by the number of vacancies during the quarter. Nonetheless, more jobs were created in Q3 2023
compared to the same quarter a year ago to meet the industry's needs, surpassing the average number of jobs
created before the COVID-19 health crisis. Regarding labour market efficiency, labour productivity measures in
terms of value added per employment recorded better performance in Q3 2023. In contrast, there was a slight
decline in labour productivity per hour worked.

Moving towards the final quarter of 2023, Malaysia's economy faces several challenges due to uncertainty
in the global economic landscape, high inflation, lingering geopolitical tensions, and continuous changes in
climate. In addition, the current leading index predicts that the economy is expected to moderate further, albeit
with strong domestic demand. Hence, overall labour market performance is also foreseen to remain stable
and continue to expand, with prospects for modest growth in the forthcoming quarters. Malaysia’s success in
attracting foreign investments is expected to play a crucial role in fostering job creation, increasing employment
and reducing unemployment rates, reflecting the nation’s commitment to sustainable economic growth.
However, this viewpoint is subject to various global and domestic challenges that may emerge from unforeseen
circumstances in the future, as well as the impact of flood disasters that may occur following the expected
North-East Monsoon or monsoon season in Malaysia, which will begin in early November 2023 and continue
until March 2024.
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Consumer Price Index

In September 2023, Malaysia’s inflation came down to 1.9 per cent 2023 as compared to August 2023 (2.0%)
(Chart 35). The slower increase in inflation was attributed to the lower prices for the group of Restaurants & Hotels,
4.4 per cent (down from 4,7% in August 2023); Food & Non-Alcoholic Beverages, 3.9 per cent (down from
4.1% in August 2023) and Furnishings, Household Equipment & Routine Household Maintenance, 1.5 per cent
(down from 1.7% in August 2023). In terms of the general price level, the index point persisted at a relatively
higher level, registering 130.8 compared to 128.3 in September 2022.

In addition, the increase in Malaysia’s inflation was attributed to upward trends in Miscellaneous Goods &
Services (2.5%); Health (2.2%); Education (2.0%); Alcoholic Beverages & Tobacco (0.7%) and Recreation
Services & Culture (0.6%). The group of Clothing & Footwear inclined marginally at 0.1 per cent as against
September 2022. Meanwhile, Housing, Water, Electricity, Gas & Other Fuels increased 1.6 per cent, the same
rate as recorded in August 2023. The decrease in Transport to negative 0.1 per cent as against to August 2023
(0.0%), mitigated the risk of further escalation in Malaysia’s inflation.

Chart 35: Overall CPI, Restaurant & Hotel and Food & Non-Alcoholic Beverages,
Year-on-Year (%), January 2022 — September 2023
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Inflation of Transport for September 2023 recorded a decrease at a negative rate of 0.1 per cent compared to
August 2023. This declined was mainly influenced by the decrease in the subgroup of Operation of personal
transport equipment and Transport services by negative 0.1 per cent and negative 1.4 per cent respectively.
Nevertheless, the subgroup of Purchase of vehicle increased by 0.6 per cent, which to a certain extent offset
the inflation of this group and counteracted the potential decline in inflation within this category (Chart 36).

The decrease in the subgroup of Operation of personal transport equipment was influenced by the decrease
in the expenditure class of Fuels & lubricants for personal transport equipment to negative 2.1 per cent. In
addition, the decline in the price of Unleaded petrol RON97 at negative 18.3 per cent in September 2023
(RM3.40 per litre) as against September 2022 (RM4.16 per litre) has contributed to the decrease in this
expenditure class. This expenditure class accounted 58.4 per cent of the weight within this group.

I
MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 11/2023 \



PRICES

4
MALAYSIAN ECONOMg

STATISTIC

/s REVE

Chart 36: Average Price of Fuel, January 2022 — September 2023
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The Food & Non-Alcoholic Beverages group which constitutes 29.5 per cent of the total Consumer Price
Index (CPI) weight, experienced decelerated growth recording a slower increase of 3.9 per cent as against
August 2023 (4.1%). About 178 items out of 230 food items (77.4 per cent) recorded price increases
in September 2022. The Food at home component which contributes 57.4 per cent of the total Food &
Non-Alcoholic Beverages group weight recorded a slower increase of 2.5 per cent as against 2.9 per cent in

August 2023 (Table 10).

Table 10: Percentage Change on Subgroup of Food & Non-Alcoholic Beverages,
Year-on-Year (%), September 2023

Year-on-Year (%)
September 2023

Food & Non-Alcoholic Beverages
Food
Food at Home
Rice, Bread & Other Cereals
Meat
Fish & Seafood
Milk, Cheese & Eggs
Oil & Fats
Fruits
Vegetables
Sugar, Jam, Honey, Chocolate & Confectionery
Food Products n.e.c
Food Away From Home

Coffee, Tea, Cocoa & Non-Alcoholic Beverages

Source: Department of Statistics, Malaysia

29.5
28.4
16.9
3.5
2.5
4.0
1.5
0.6
1.2
241
0.6
1.0
1.5
1.1

3.9
4.0
2.5
4.1

34
15
34
1.2
2.8
0.5
33
5.0
5.9
36

Meanwhile, the inflation for the third quarter of 2023 eased to 2.0 per cent to 130.7 as compared to 128.1 in
the same quarter of the preceding year. On a quarterly basis, inflation increased 0.4 per cent, the same rate as

recorded in the second quarter 2023 (Chart 37).
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Chart 37: Consumer Price Index, Year-on-Year (%), Q1 2022 — Q3 2023
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The government through the Ministry of Agriculture and Food Security (MAFS) has introduced four intervention
measures to address the issue of rice supply in the country. In addition, the government of India has approved
the export of 170,000 metric tonnes of non-Basmati white rice to Malaysia on 18 October 2023, as a special
friendly gesture between the two nations. This is likely to affect the inflation of Food & Non-Alcoholic Beverages
in the coming months. This development is anticipated to impact inflation within the Food & Non-Alcoholic
Beverages group in the upcoming months.

Producer Price Index (PPI) Local Production

Malaysia’s Producer Price Index rebounded 0.2 per cent in September 2023 compared to a contraction of
2.2 per cent in August 2023.

The marginal increase was contributed to all sectors except the Manufacturing sector. The Agriculture, forestry
& fishing sector increased by 3.2 per cent (August 2023: -1.0%) due to the increase in Animal production (5.7%)
and Growing of perennial crops (3.3%). At the same time, the Mining sector increased by 6.9 per cent after
recording a negative 3.8 per cent in the previous month supported by Extraction of crude petroleum (8.1%) and
Extraction of natural gas (2.7%). Both utility sectors recorded inclines with the Electricity & gas supply sector
increasing by 0.5 per cent and the Water supply increasing by 0.9 per cent. Meanwhile, the Manufacturing sector
remained negative for five consecutive months recording a negative 0.8 per cent (August 2023: -2.3%), affected
by Manufacture of coke & refined petroleum products (-7.1%) and Manufacture of food products (-5.3%).

On a monthly basis, PPl Local Production went up by 0.9 per cent in September 2023 after no changes
were recorded in August 2023. The Mining sector increased by 5.6 per cent owing to Extraction of crude
petroleum (6.6%) and Extraction of natural gas (1.9%) indices. The Manufacturing sector increased slightly by
0.8 per cent, after recording negative changes since May 2023, attributed to Manufacture of refined petroleum
products (6.1%) and Manufacture of computers & peripheral equipment (2.8%). Similarly, the Electricity &
gas supply sector also inched up 0.4 per cent. However, the Agriculture, forestry & fishing sector declined by
negative 1.4 per cent with the index of Growing of perennial crops posting a decrease of negative 2.3 per cent.
The Water supply sector also recorded a decrease of negative 0.4 per cent in this month (Table 11).
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Table 11: Producer Price Index Local Production by Sector, Malaysia

Percentage Change (%)

Sept Aug Sept Aug Sept
2023 2023 2023 2023 2023

TOTAL 100.00 119.4 4.9 -2.2 0.2 -1.4 0.0 0.9
Agriculture, forestry & fishing A 6.73 123.4 -15.5 -1.0 3.2 -5.3 -2.0 -1.4
Mining B 7.93 105.3 0.0 -3.8 6.9 -4.9 3.9 5.6
Manufacturing C 81.57 120.8 8.1 -2.3 -0.8 -0.7 -0.2 0.8
Electricity & gas supply D 3.44 118.2 1.2 -0.1 0.5 -0.2 -0.1 0.4
Water supply E 0.838 1M7.7 4.3 25 0.9 1.1 0.2 -0.4

Source: Department of Statistics, Malaysia

The PPI Local Production continued to decline by negative 1.4 per cent in the third quarter of 2023 as compared
to a sharper decline of -4.1 per cent in the second quarter of 2023. The decline was attributed to the Mining
(-2.8%) and Manufacturing (-1.7%) sectors. On the contrary, the Agriculture, forestry and fishing sector
increased by 2.0 per cent, and both the Water supply and Electricity & gas supply sectors recorded increases of
2.3 per cent and 0.2 per cent, respectively. However, a quarter-on-quarter comparison showed that PPI Local
Production marginally inclined by 0.2 per cent (Q2 2023: -0.1%).

Chart 38: Producer Price Index Local Production, Year-on-Year (%), Q1 2022 — Q3 2023
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The Crude materials for further processing index experienced a notable uptick of 5.4 per cent in September
2023 (compared to -4.0% in August 2023), with Non-food materials and Foodstuffs & feedstuffs indices posting
increases of 5.9 per cent and 3.0 per cent, respectively. The Finished goods index remained positive at 3.1 per
cent, due to increases in Capital equipment (4.4%) and Finished consumer goods (1.2%). On the other hand,
the Intermediate materials, supplies & components index saw a decline of —2.7 per cent (compared to -3.7%
in August 2023) attributed to drops in Processed fuel & lubricants (-8.2%) and Materials & components for
manufacturing (-4.3%) indices.
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Chart 39: Producer Price Index by Stage of Processing, Year-on-Year (%),
January 2022 - September 2023
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In comparison to several countries, PPI for the United States of America increased by 2.2 per cent, marking
arise from 2.0 per cent in August 2023 and reaching its highest level since April 2023. Japan’s PPI also rose
by 2.0 per cent, slowing from an increase of 3.3 per cent in the previous month due to a moderation in the
cost of transport equipment and beverages & food. Meanwhile, China’s producer price continued to decline by
2.5 per cent (compared to a drop of 3.0 per cent in the previous month), influenced by softer decreases in all
categories, including processing, raw materials and mining & quarrying. Similarly, India’s producer inflation
registered a smaller contraction of -0.3 per cent ((compared to -0.5% in August 2023), mainly due to the decline
in chemicals & chemical products, basic metals, and food products.

Overall, Malaysia’s PPI decreased by 2.1 per cent in the first nine months of 2023 compared to last year due to
the volatility of Malaysia’s main commaodities, particularly palm oil products and crude oil. Qil prices averaged
USD94 per barrel in September 2023, an increase from USD75 in June 2023, and are expected to increase
further in Q4 2023 based on Trading Economics.

Looking ahead 12 months, oil prices are projected to average USD98 per barrel after the OPEC countries
extended their voluntary supply cut of crude oil. Meanwhile, according to the Commodity Research Bureau
Index (CRB), overall commodity prices increased from around 290 in June to 320 index in September 2023,
mainly driven by the increase in the price of crude oil. Other factors, such as the shortage of agricultural supplies
due to the Russia-Ukraine war and adverse weather patterns, are expected to keep the price of commodities
unstable in 2023.
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The World Bank's October 2023 Economic Update for East Asia and the Pacific (EAP) reveals that most
developing countries in the region have rebounded from the pandemic's economic impact and are poised
for continued growth in 2023. The forecasted GDP growth for EAP is 5.0 per cent in 2023 and 4.5 per cent in
2024, slightly lower than earlier projections. Governments in the region have reduced pandemic-related support
spending, impacting household income, and potentially affecting consumption and investment. The report notes
a global and regional increase in policy interest rates to counter inflation, although rates in EAP remain lower
than other emerging markets.

In the third quarter of 2023, Malaysia's GDP growth increased to 3.3 per cent year-on-year, up from
2.9 per cent in the previous quarter, aligning with the earlier estimate. This growth, though considered modest,
represents the largest quarterly expansion in five quarters, reaching 2.6 per cent on a seasonally adjusted
basis. The growth was primarily driven by resilient domestic demand, which offset weak exports. Despite facing
challenges, the Services, Agriculture, and Construction sectors showed improvements, compensating for a
slowdown in Manufacturing and Mining. Although the external sector remained subdued, Malaysia maintained
a sustained current account surplus. Cumulative GDP growth for the first nine months of 2023 reached
3.9 per cent. The stronger seasonally adjusted GDP growth signals a gradual recovery extending into the fourth
quarter, with an estimated growth rate of around 4.0 per cent year-on-year.

The Manufacturing sector saw a 1.9 per cent year-on-year decrease in sales value for September 2023,
primarily due to declines in the petroleum and chemical sub-sectors. Export-oriented industries fell by
5.1 per cent, while domestic-oriented industries grew by 8.1 per cent. The sector employed 2.37 million persons,
a 2.4 per cent increase from the previous year. The Industrial Production Index (IPI) slipped by 0.5 per cent
year-on-year, with a 5.2 per cent downturn in the Mining sector. Manufacturing showed marginal growth of
0.4 per cent, driven by domestic-oriented industries. The Electricity sector increased by 2.5 per cent. On a
monthly basis, the IPl expanded by 1.1 per cent, influenced by declines in natural gas and crude oil production
in the Mining sector. Malaysia's industrial production is likely to continue weakening for the rest of the year,
largely due to lower global demand. Nevertheless, the industrial sector is expected to be poised for a resurgence
in 2024.

Looking at the external trade performance, the performance continued a downward trend for the eighth
consecutive month in October 2023, driven by slowing global demand and lower commaodity prices. Total trade
fell by 2.4 per cent to RM239.5 billion, with lower exports of 4.4 per cent to RM126.2 billion and imports of
0.2 per cent to RM113.3 billion year-on-year. The impact of the Israel-Palestine conflict on commodity markets
appears limited, pending further escalation. However, concerns exist regarding potential significant impacts
should the conflict widen, given the region's role as a major source of natural gas and oil.

On a different note, the Consumer Price Index (CPI) moderated to 1.8 per cent in October 2023, the lowest
since April 2021, driven by a slower increase in the food and non-alcoholic beverages group. Intervention
measures by the Ministry of Agriculture and Food Security aim to address rice supply issues, while India's
approval to export non-Basmati white rice to Malaysia is anticipated to affect inflation in the coming months.
The Producer Price Index (PPI) rebounded 0.2 per cent in September 2023, with oil prices projected to average
USD98 per barrel. Overall, commodity prices increased, driven by factors such as the Russia-Ukraine war and
adverse weather patterns, contributing to commodity price instability in 2023.

The unemployment rate in Malaysia remained unchanged at 3.4 per cent in September 2023. Meanwhile,
employed persons grew 2.0 per cent to record 16.38 million persons (September 2022: 16.05 million persons).
In quarterly basis, unemployment rate improve slightly to 3.4 per cent in third quarter 2023 (Q2 2023: 3.5%).
As Malaysia approaches the final quarter of 2023, challenges persist, including uncertainty in the global
economic landscape, high inflation, geopolitical tensions, and climate change. The leading index predicts further
moderation in the economy, but with robust domestic demand, the overall labour market is expected to remain
stable and expand modestly in the forthcoming quarters. The success of attracting foreign investments will play
a crucial role in job creation, employment increases, and unemployment reduction, aligning with the nation's
commitment to sustainable economic growth. However, potential challenges from unforeseen circumstances and
the impact of flood disasters during the expected North-East Monsoon season may influence this perspective.
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The Leading Index for Malaysia demonstrated better momentum for three consecutive months, improving
to negative 0.3 per cent and reaching 109.3 points in September 2023, compared to the previous month's
negative 0.5 per cent. Despite remaining below the 100.0 points trend in the smoothed long-term analysis for
September 2023, the Leading Index suggests that Malaysia's economy is poised for moderate growth in the
near future. This positive trajectory is underpinned by robust domestic demand, overcoming challenges posed
by currency fluctuations and the global economic deceleration. Additionally, the forward-looking anticipation
under the Budget 2024 foresees that Malaysia’s economy will grow at 4 per cent in 2023 and a better projection
of between 4 per cent to 5 per cent in 2024 on the back of the Budget’s key thrusts, namely boosting economic
growth and raising the wellbeing of the rakyat.
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