
 

1 
 

Embargo: Only to be published or disseminated at 1200 hour, Wednesday, 30 August 2023 

 

MEDIA STATEMENT  

MANUFACTURING INDUSTRY CAPACITY UTILISATION STATISTICS  

SECOND QUARTER 2023 

___________________________________________________________________ 

 

Manufacturing industry operated at a lower capacity utilisation of 78.2 per cent 

in the second quarter of 2023 with six states surpassing the national rate 

 

PUTRAJAYA, 30 August 2023 – Manufacturing industry operated at a lower capacity 

utilisation of 78.2 per cent in the second quarter of 2023 with six states surpassing the 

national rate. The Department of Statistics, Malaysia (DOSM) reported today in the 

release of Manufacturing Industry Capacity Utilisation Statistics, Malaysia, 

Second Quarter 2023.  

 

In a statement today, Dato’ Sri Dr. Mohd Uzir Mahidin, the Chief Statistician said, “The 

capacity utilisation of Manufacturing industry was 78.2 per cent in the second quarter 

of 2023, lessen by 0.8 percentage points as compared to a year ago (Q2 2022: 79.0%). 

It was the second decline this year following the decreases recorded in almost all  

sub-sectors except for the Manufacture of other non-metallic mineral products, basic 

metals & fabricated metal products. As compared to the previous quarter, the capacity 

utilisation of the Manufacturing industry further lowered by negative 1.6 percentage 

points (Q1 2023: 79.8%; -0.4 percentage points).  

 

The lower capacity utilisation rate was attributable to the performance in April 2023, 

which posted 76.5 per cent, the lowest rate recorded since December 2021. In the 

meantime, the capacity utilisation rate for May and June 2023 stood at 79.0 per cent 

and 79.2 per cent respectively. The downturn in the second quarter of 2023 was 

reflected by the production of Manufacturing output, indicated by the marginal growth 

of 0.1 per cent in the Industrial Production Index (Q1 2023: 3.4%). Several factors 

contributed to the lower production capacity in the second quarter of 2023, particularly 

low demand; insufficient supply of materials; and repair & maintenance of machinery 

& equipment.”     

 

The Chief Statistician further commented, “Manufacture of transport equipment & 

other manufactures sub-sector posted the highest capacity utilisation rate in the 

second quarter of 2023 with 80.4 per cent but lowered by 0.2 percentage points  

year-on-year, and followed by the Manufacture of textile, wearing apparel, leather & 

footwear products (80.1%; -1.3 percentage points). Meanwhile, the capacity utilisation 

rate for the remaining sub-sectors was below 80.0 per cent with the lowest recorded 

by the Manufacture of wood, furniture, paper products & printing sub-sector at  
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76.2 per cent (Q2 2022: 78.6%; -2.4 percentage points). In comparison with the 

previous quarter, the Manufacture of food, beverages & tobacco products; and 

Manufacture of transport equipment & other manufactures sub-sectors turned 

downward to negative 5.3 percentage points and negative 3.6 percentage points, 

respectively. Moreover, the capacity utilisation in the Manufacture of petroleum, 

chemical, rubber & plastic products further declined by negative 3.6 percentage points 

to 77.2 per cent as compared to the first quarter of 2023 (Q1 2023: 80.8%;                           

-1.3 percentage points).” 

 

The capacity utilisation in export-oriented industry declined by 1.2 percentage points 

to 77.4 per cent during the quarter. Almost all industries in this segment registered a 

decrease except for the Manufacture of vegetable & animals oils & fats which posted 

an increase of 4.6 percentage points to reach 70.4 per cent; and the Manufacture of 

wearing apparel which rose by 3.2 percentage points to record 81.6 per cent. 

Additionally, the Manufacture of chemicals & chemical products and the Manufacture 

of machinery & equipment n.e.c also experienced an increase of 1.5 percentage points 

and 1.9 percentage points, respectively.  

 

Nonetheless, the capacity utilisation rate in domestic-oriented industry grew modestly 

by 0.2 percentage points, reaching 80.1 per cent. The highest increment was in the 

Other manufacturing (79.0%; +3.1 percentage points); followed by Repair & 

installation of machinery & equipment (79.0%; +2.9 percentage points); and 

Manufacture of food processing products (80.6%; +1.8 percentage points). In 

comparison with the previous quarter, both domestic-oriented and export-oriented 

industries registered a decline of 2.0 percentage points and 2.3 percentage points, 

respectively. 

 

Elaborating on the capacity utilisation at the state level, Dato’ Sri Dr Mohd Uzir Mahidin 

said, “In the second quarter of 2023, the capacity utilisation of six states surpassed 

the national rate, namely Terengganu (86.4%), Selangor (82.0%), Melaka (81.8%), 

Johor (78.7%), Kedah (78.6%) and Negeri Sembilan (78.3%). Meanwhile, other states 

recorded lower capacity rates than the national average, with Perlis continuing to 

record the lowest at 62.3 per cent.” 

 

DOSM is conducting the Economic Census in 2023. DOSM greatly appreciates the 

cooperation of respondents in providing information and ensuring the success of this 

census. Please visit www.dosm.gov.my for more information. 

  

DOSM has launched OpenDOSM NextGen as a medium that provides a catalogue 

of data and visualisation to facilitate users in analysing various data. OpenDOSM 

NextGen is an open source data sharing platform and accessible through 

https://open.dosm.gov.my portal. 

  

The Government of Malaysia has declared National Statistics Day (MyStats Day) on 

October 20 each year. MyStats Day theme is “Connecting the World with Data We 

Can Trust”. 

 

http://www.dosm.gov.my/
https://open.dosm.gov.my/
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Chart 1: Manufacturing Industry Capacity Utilisation - Quarterly and Monthly 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Chart 2: Manufacturing Industry Capacity Utilisation by Sub-sector, Q2 2023  

as against Q2 2022 and Q1 2023 

 

 

 

 

 

 

 

 

 

 

 

 

 

82.2 81.4
78.6 77.7 78.8 79.6 80.6

75.2 74.5 75.4
80.8 78.9 78.9

84.0

76.6
80.1

76.2 77.2 79.1 79.4 80.4

Food, Beverages &
Tobacco

 Textile, Wearing
Apparel, Leather &

Footwear

 Wood, Furniture,
Paper Products &

Printing

 Petroleum
Chemical, Rubber &

Plastics

 Non-Metallic Mineral
Products, Basic

Metal & Fabricated
Metal Products

 Electrical &
Electronics Products

 Transport
Equipment & Other

Manufactures

Q2 2022 Q1 2023 Q2 2023

79.0 79.6

78.2

80.4

77.4

79.1

76.5

79.0 79.2

Q
1

 2
0
1
9

Q
2

 2
0
1
9

Q
3

 2
0
1
9

Q
4

 2
0
1
9

Q
1

 2
0
2
0

Q
2

 2
0
2
0

Q
3

 2
0
2
0

Q
4

 2
0
2
0

Q
1

 2
0
2
1

Q
2

 2
0
2
1

Q
3

 2
0
2
1

Q
4

 2
0
2
1

Q
1

 2
0
2
2

Q
2

 2
0
2
2

Q
3

 2
0
2
2

Q
4

 2
0
2
2

Q
1

 2
0
2
3

Q
2

 2
0
2
3

2
0

1
9

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

Capacity Utilisation (%)

Monthly 

(January 2019 – June 2023) 

Quarterly 

(Q1 2019 – Q2 2023) 

Capacity Utilisation (%) 



 

4 
 

Embargo: Only to be published or disseminated at 1200 hour, Wednesday, 30 August 2023 

Chart 3: Manufacturing Industry Capacity Utilisation by State, Q2 2023  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Note:  

* includes WP Putrajaya 
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Chart 4: Manufacturing Industry Capacity Utilisation of the Export and 
Domestic-oriented Industries, Q1 2019 – Q2 2023 
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