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NOTES FROM CHIEF STATISTICIAN
The release of the Malaysian Economic Statistics Review (MESR) in July 2023 is the seventh series for 2023, 
and I am delighted to welcome users and readers to our latest publication. MESR presents the most recent 
economic scenario based on offi  cial macroeconomic statistics published by DOSM and this Volume 7/2023 
focuses on the latest statistics released in May 2023 and with some recent statistics for June 2023. In addition, 
this issue is complemented by a boxed article entitled "Study on the relationship of currency exchange rate 
on the import-export value", which measures the relationship between Malaysian currency exchange rates 
against the USD and the value of imports and exports.

According to the International Monetary Fund (IMF), the solid global economic recovery is facing headwinds 
from persistent core infl ation, rising interest rates, the ongoing COVID-19 epidemic, and Russia's invasion of 
Ukraine. As a result, the IMF reduced its forecast for global economic growth, predicting a slower rate from an 
estimated 3.5 per cent in 2022 to 3.0 per cent in both 2023 and 2024.

Several prominent economies, including the United States of America (US), are predicted to grow by 
1.8 per cent in 2023, a 0.2 per cent increase from the previous prediction, while the European Union's growth 
is anticipated to reach 0.9 per cent in the same year, followed by 1.5 per cent in 2024. Additionally, the United 
Kingdom (UK) recession is forecast to be milder than previously predicted, with GDP expected to grow by 
0.4 per cent in 2023 and 1.0 per cent in 2024. Furthermore, the South Asian economy is expected to develop by 
5.3 per cent in 2023 and 5.0 per cent in 2024, refl ecting a downward revision of 0.1 per cent for 2024 compared 
to previous projections.

In contrast, Bank Negara Malaysia (BNM) maintained its GDP growth forecast for Malaysia in 2023, which 
is likely to range between 4.0 and 5.0 per cent. Internal demand in the country has been strong, supporting 
the labour market and rising consumer spending. Malaysia's economy is doing well, despite global economic 
concerns, with most industries rising faster than the previous year.

Looking at the latest performance of economic indicators, Malaysia's Industrial Production Index (IPI) 
returned with a positive rise of 4.7 per cent in May driven by gains across all sectors. Concurrently, Malaysia's 
Manufacturing sector saw a signifi cant rise in sales value in May 2023, reaching RM146.8 billion with a 
3.3 per cent increase after falling by 2.0 per cent the previous month. 

On the prices front, Malaysia's annual infl ation rate is from 3.3 per cent in April 2023 to 2.8 per cent in May 2023. 
Infl ation was still aff ected by a higher rise in Restaurants & Hotels (6.7%) compared to April 2023 (6.6%) as well 
as increases in certain groups such as Food & Non-Alcoholic Beverages; Furnishings, Household Equipment 
& Routine Household Maintenance; and Transportation. In June 2023, infl ation was 2.4 per cent, lower than in 
May 2023. On the other hand, Malaysia's Producer Price Index (PPI) fell by 4.6 per cent year on year in May 
2023, compared to a drop of 3.0 per cent in April 2023. In June 2023, PPI slid further to 4.8 per cent compared 
to May 2023

Malaysia's total merchandise trade in May 2023 declined by 2.0 per cent from RM228.3 billion in May 
last year to RM223.8 billion. During the same period, both exports and imports fell by 0.7 per cent and 
3.3 per cent to RM119.6 billion and RM104.2 billion respectively. As a result, the trade surplus grew by 
21.4 per cent to RM15.4 billion. In June 2023, the external trade amounted to RM222.1 billion, with exports 
totalling RM124.0 billion, imports totalling RM98.2 billion, and a trade surplus of RM25.8 billion. In June 
2023, the external trade recorded a total of RM222.1 billion, with exports of RM124.0 billion, imports of 
RM98.2 billion and a trade surplus of RM25.8 billion.

Malaysia's labour market improved with the number of employed people increasing by 2.4 per cent to 
16.28 million (May 2022: 15.90 million). Similarly, the employment-to-population ratio rose from 66.8 to 
67.6 per cent. The number of the labour force grew by 2.0 per cent to 16.86 million (May 2022: 16.54 million), 
resulting in the labour force participation rate (LFPR) climbing by 0.5 percentage points to 70.0 per cent in May 
2023, while the unemployment rate fell by 0.4 percentage points to 3.5 per cent.
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As a result of these occurrences, the Leading Index showed a better negative growth of 1.1 per cent with 
110.3 points in May 2023, compared to a negative 2.7 per cent in April 2023. Simultaneously, the monthly 
performance of LI increased by 1.8 per cent. Despite an improvement in the index for this reference month, the 
smoothed LI growth rate remained below the trend of 100.0 points. Hence, Malaysia's economy is expected to 
grow in the near term despite the challenges posed by the global economic landscape.

In the meantime, The Department of Statistics Malaysia (DOSM) is conducting the Economic Census in 2023. 
DOSM greatly appreciates the cooperation from respondents to provide information with DOSM and make this 
census a success. Please visit www.dosm.gov.my for more information. 

DOSM has launched OpenDOSM NextGen as a platform that provides a catalogue of data and visualisation 
that facilitates users in analysing various types of data. OpenDOSM NextGen is an open source data sharing 
medium and accessible through https://open.dosm.gov.my portal. 

In honouring the importance of statistics, the Government of Malaysia has declared National Statistics Day 
(MyStats Day) on October 20 each year. The theme of the MyStats Day is “Connecting the World with Data We 
Can Trust” that refl ects the importance of trust, authoritative data, innovation and the public good in national 
statistical systems.

Thank you.

DATO' SRI DR. MOHD UZIR MAHIDIN

July 2023
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• The International Monetary Fund (IMF) highlights that the robust global economic recovery is encountering 

challenges arising from persistent core infl ation, escalating interest rates, the ongoing COVID-19 pandemic 
and Russia’s invasion of Ukraine. Consequently, the IMF has revised its projection for global economy 
growth, foreseeing a slip from an estimated 3.5 per cent in 2022 to 3.0 per cent in both 2023 and 2024. 

• Bank Negara Malaysia (BNM) kept its GDP growth forecast for Malaysia in 2023, expecting between 
4.0 per cent and 5.0 per cent. It was observed that the country’s domestic demand remains strong, improving 
the labour market and supporting consumer spending. Despite global economic uncertainties, Malaysia’s 
economy is progressing well, with most sectors showing positive growth as compared to the previous year.

• Natural rubber production reached 25,062 tonnes in May 2023, which rose by 20.2 per cent from 
20,857 tonnes in May 2022 and 6.8 per cent in the previous month (23,460 tonnes). Based on the oil 
palm statistics in June 2023, fresh fruit bunches production amounted to 7,435,995 tonnes, a decrease 
of 6.7 per cent as compared to June 2022 (7,374,154 tonnes) and by 3.3 per cent from May 2023 
(7,686,214 tonnes). 

• Malaysia’s Industrial Production Index (IPI) rebounded to a positive growth of 4.7 per cent in May 2023, 
a notable contrast to the negative 3.3 per cent recorded in the previous month. This growth was primarily 
driven by increases across all sectors, with Manufacturing, Mining and Electricity recording growth of 
5.1 per cent (April 2023: -3.0%), 2.9 per cent (April 2023: -4.9%) and 5.0 per cent (April 2023: -2.0%), 
respectively.

• Concurrently, Malaysia’s Manufacturing sector witnessed a positive rebound in sales value in May 2023, 
reaching RM146.8 billion with a growth of 3.3 per cent after decreased by 2.0 per cent in the preceding 
month. The expansion was led particularly by the robust growth of 17.3 per cent in the Transport equipment 
& other manufactures sub-sector, complemented by the continuous upward trend in Non-metallic mineral 
products, basic metal & fabricated metal products (8.7%); and Electrical & electronics products (8.2%). 

• The monthly sales of Wholesale & Retail Trade In May 2023 also increased by 6.6 per cent as compared 
to the previous year, amounting to RM138.0 billion. The increase was mainly stimulated by the Motor 
vehicles sub-sector which rose by 22.0 per cent to record RM17.0 billion. Retail trade and Wholesale Trade 
sub-sectors also grew by 5.0 per cent (+RM2.8 billion) and 4.4 per cent (+RM2.6 billion), respectively.

• Malaysia’s infl ation on an annual basis slowed from 3.3 per cent in April 2023 to 2.8 per cent in May 
2023. The infl ation was still infl uenced by a higher rise in Restaurants & Hotels (6.7%) compared to April 
2023 (6.6%). Certain groups recorded moderate increases, such as Food & Non-Alcoholic Beverages at 
5.9 per cent compared to 6.3 per cent in April 2023; Furnishings, Household Equipment & Routine Household 
Maintenance at 2.7 per cent (April 2023: 3.0%), and Transport at 1.0 per cent (April 2023: 2.3%). In June 
2023, the infl ation showed a downtrend by registering 2.4 per cent, lower than May 2023.

• In the meantime, Malaysia’s Producer Price Index (PPI) year-on-year went down to negative 4.6 per cent 
in May 2023 against negative 3.0 per cent in April 2023. The decrease was primarily led by a decline of 
negative 27.2 per cent in Agriculture, forestry & fi shing, a negative 10.7 per cent decrease in the Mining 
sector and a marginal decline of negative 1.1 per cent in the Manufacturing sector. In June 2023, PPI slid 
further to 4.8 per cent compared to May 2023.

• On the external trade angle, it was noticed that Malaysia’s total merchandise trade decreased 
2.0 per cent from RM228.3 billion in May last year, recording RM223.8 billion. Exports declined by 
0.7 per cent to RM119.6 billion, while imports decreased by 3.3 per cent to RM104.2 billion over the 
same month last year. As a result, the trade surplus increased by 21.4  per cent to RM15.4 billion. In June 
2023, the external trade recorded a total of RM222.1 billion, with exports of RM124.0 billion, imports of 
RM98.2 billion and a trade surplus of RM25.8 billion.
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• Malaysia’s labour market showed a continuous increase in the number of employed persons with 

2.4 per cent growth or added by 379.5 thousand persons, recording 16.28 million persons (May 2022: 
15.90 million persons). Similarly, the employment-to-population ratio rose by 0.8 percentage points as 
compared to the previous year, from 66.8 per cent to 67.6 per cent. The overall labour force also went up 
by 2.0 per cent year-on-year, reaching a total of 16.86 million (May 2022: 16.54 million persons). In turn, 
the labour force participation rate (LFPR) increased by 0.5 percentage points to 70.0 per cent while the 
unemployment rate declined by 0.4 percentage points to 3.5 per cent in May 2023.

• The Leading Index (LI) in May 2023 experienced a better negative growth of 1.1 per cent with 110.3 points 
as compared to negative growth of 2.7 per cent in April 2023. Hence, this indicates encouraging Malaysia’s 
economy in the near term despite the challenges posed by the global economic landscape.
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Note:
1) Unemployment rate is the proportion of unemployed population to the total population in labour force, expressed in percentage.
2) The remaining indicators are expressed in year-on-year percentage change
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KEY ECONOMIC INDICATORS

Note:
1) Unemployment rate is the proportion of unemployed population to the total population in labour force, expressed in percentage.
2) The remaining indicators are expressed in year-on-year percentage change



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 7/20238

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

World Economy
The International Monetary Fund (IMF) indicates the strong global economic recovery remains weighed down 
due to persistent core infl ation, increasing interest rates, the COVID-19 pandemic and Russia's invasion of 
Ukraine, thus widening disparities among economic sectors and regions. 

Against this backdrop, global growth is now projected to slow down from 3.5 per cent in 2022 to 3.0 per cent 
in 2023 and 2024. Although the forecast for 2023 shows a slight improvement than previously anticipated, 
it remains relatively weak. Global headline infl ation is expected to decrease from 8.7 per cent in 2022 to 
6.8 per cent in 2023 and 5.2 per cent in 2024, while core infl ation is predicted to decline more gradually with an 
upward revision in 2024. 

The United States economy is expected to grow by 1.8 per cent in 2023, which is an upward revision of 
0.2 per cent from the previous forecast. This upward revision is primarily attributed to resilient consumption in 
the fi rst quarter of 2023. This growth is due to a tight labour market, leading to increased real income and a 
rebound in vehicle purchases. 

In the European Union, Gross Domestic Product (GDP) is projected to expand by 0.9 per cent in 2023 and 
1.5 per cent growth in 2024. Similarly, the recession in the United Kingdom is expected to be less severe than 
previously predicted, with GDP projected to grow by 0.4 per cent in 2023 and 1.0 per cent in 2024. The upward 
revisions in growth refl ect stronger-than-expected consumption and investment trends driven by increased 
confi dence due to lower energy prices, reduced post-Brexit uncertainty. Despite economic deceleration, labour 
markets across Europe remained remarkably robust, with the unemployment rate in the European Union 
reaching a record low of 5.9 per cent in May 2023. Moreover, the employment rate among individuals aged 
20 to 64 recorded at 75.3 per cent in the fi rst quarter of 2023, an increase of 0.5 per cent points compared to 
the previous quarter.

Meanwhile, the emerging market and developing Asia is projected to experience growth of 5.3 per cent in 
2023 and 5.0 per cent in 2024, with a slight downward revision of 0.1 per cent for 2024 compared to the 
previous forecasts. In China, the economic projection remains steady at 5.2 per cent in 2023 and 4.5 per cent 
in 2024. Consumption growth has followed the projected trajectory outlined in the April 2023 World Economic 
Outlook (WEO). In contrast, investment performance has been weaker, primarily due to the ongoing real estate 
downturn in the country.

Malaysia’s Economy
Bank Negara Malaysia (BNM) maintained its growth forecast for Malaysia’s GDP between 4.0 per cent and 
5.0 per cent in 2023. Domestic demand in Malaysia remains resilient and the labour market is improving, 
supporting consumer spending. Despite global economic uncertainties, Malaysia continues to move forward, 
with all sectors showing positive growth compared to the previous year. The reopening of Malaysia’s international 
borders on 1 April 2022, has accelerated the recovery in all economic sectors, particularly the tourism-related 
industry, which is showing good signs of recovery and is expected to continue growing. Furthermore, airline 
companies are also increasing their capacity to meet higher demand.

The encouraging economic growth saw possible businesses to expand and create new jobs. Malaysia's labour 
market was favourable, as seen by the increase in job opportunities and decline in the unemployment rate. The 
current labour market condition showed that the number of employed persons prevailed its increasing trend 
in May 2023, rising 28.1 thousand persons, or 0.2 per cent month on month, reaching 16.28 million persons 
(April 2023: 16.25 million persons). Meanwhile, the number of employees inclined by 379.5 thousand persons, 
or 2.4 per cent, year on year (May 2022: 15.90 million persons). In view of unemployment rate, it stood at 
3.5 per cent in May 2023, while the number of unemployed persons fell by 8.3 per cent, or 53.1 thousand 
persons (May 2022: 637.7 thousand persons).

OVERVIEW



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 7/2023MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 7/2023 9

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

OVERVIEW
Nevertheless, Malaysia's trade performance weakened in the fi rst six months of 2023, continuing on a 
downward trend. Total trade fell by 4.6 per cent as compared to the same period of 2022, with exports declined 
by 4.5 per cent and imports decreased by 4.7 per cent. This led to a 3.6 per cent drop in the trade balance. 
The challenging trade performance was also shown in June 2023 with Malaysia's total trade plunged by 
16.3 per cent from RM265.4 billion in the corresponding month of the previous year to RM222.1 billion, returning 
to a double-digit decline. The decrease in exports by 14.1 per cent, amounting to RM124.0 billion, while imports 
recorded a more signifi cant decline of 18.9 per cent to RM98.2 billion. This resulted in an incline of trade surplus 
with 11.3 per cent as against the previous year.

Looking ahead, Malaysia's economy is foreseen encouraging in the near term as indicated by the performance 
of the Leading Index which recorded a better negative growth of 1.1 per cent with 110.3 points in May 2023 
as compared to a negative 2.7 per cent in April 2023. Nonetheless, LI's monthly performance grew by 
1.8 per cent, attributed to the increases in fi ve (5) out of seven LI components. Despite improvement for this 
reference month, the smoothed LI growth rate remained below the 100.0 points trend.

Chart 1: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas), January 1991 - May 2023

Chart 2: Leading Composite Index (Long Term Trend = 100) and Business Cycle (Grey Shaded Areas), 
January 1991 - May 2023

Chart 1: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas),  January 1991 to May 2023
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Economic Performance by State
The GDP growth by state in 2022 revealed that all states registered positive growth compared to 2021. Four 
states, namely Penang (13.1%), Selangor (11.9%), Pahang (10.8%), and W.P. Kuala Lumpur (9.2%), have 
exceeded the national growth rates. Pulau Pinang's economic performance is primarily driven by Manufacturing 
sector. On the other hand, Selangor, Pahang, and W.P. Kuala Lumpur have experienced economic growth led 
by the Services sector.

Johor's economy recorded a growth rate of 8.2 per cent, followed by Kedah (7.2%), Negeri Sembilan (6.4%) 
and Perak (4.3%). Perlis and Kelantan also reported an increase in their GDP of 5.7 per cent and 4.3 per cent, 
respectively. In the case of Kelantan, although the Agriculture sector contracted by 4.9 per cent, this decline 
was off set by a signifi cant 19.7 per cent surge in the Construction sector resulted from infrastructure-related 
mega projects.

During the same period, Sabah's economy experienced a growth of 3.7 per cent, driven by an 8.6 per cent 
increased in the Services sector. Meanwhile, Terengganu's economy expanded by 5.9 per cent, fuelled by 
growth in both the Services and Manufacturing sectors. Sarawak's economy also strengthened by 6.5 per cent, 
with the Services sector posted a growth of 9.6 per cent primarily due to increased transportation activities 
resulting from higher domestic and international travel. W.P. Labuan's economy grew by 4.0 per cent (compared 
to 0.5 per centin 2021), driven by the Services sector (4.6%), particularly in Financial and Insurance activities, 
which serve as the main drivers of the region's economy.

The Services sector, which accounted for a signifi cant 58.3 per cent, saw remarkable growth of 
10.9 per cent (2021: 2.2%) in 2022. The expansion was attributed to sub-sectors such as Wholesale & retail 
trade, Transportation & storage and Food & beverage and accommodation. Notably, Selangor and W.P. 
Kuala Lumpur maintained pivotal roles in driving this sector with growth of 13.6 per cent (2021: 2.5%) and 
10.7 per cent (2021: 1.8%), respectively.

Meanwhile the Manufacturing sector, which constituted 24.1 per cent of the national GDP, increased 
8.1 per cent from 9.5 per cent in 2021. The growth was supported mainly in the Manufacturing of Electrical, 
electronic & optical products and Transport equipment, other manufacturing and repair activities. Furthermore, 
Selangor and Pulau Pinang remained the leading contributors in this sector, registering growth rates of 
9.0 per cent (2021: 13.1%) and 15.9 per cent (2021: 12.4%), respectively.

Contrarily, the Construction sector witnessed a positive upswing, achieving a growth rate of 5.0 per cent from 
5.1 per cent contraction last year. The expansion was supported by the growth in Non-residential building 
and Specialised construction activities. The performance was also attributed to a recovery in Selangor at 
4.1 per cent (2021: -6.3%), Johor, 15.9 per cent (2021: -18.0%) and W.P. Kuala Lumpur, 2.0 per cent (2021: 
-11.9%).

The Agriculture sector exhibited a marginal increase of 0.1 per cent, rebounded from the 0.1 per cent decrease 
recorded in 2021. The Livestock sub-sector experienced a growth of 0.1 per cent, while the Fisheries sub-sector 
expanded signifi cantly by 2.5 per cent, eff ectively off setting the marginal decline of 0.1 per cent in the Crop 
sub-sector. The states that contributed to the sector's recovery were Pahang, Johor and Sarawak, which 
contributed growth rates of 4.9 per cent, 1.9 per cent and 0.7 per cent, respectively.

Meanwhile, the Mining and quarrying sector in Malaysia also experienced positive growth of 2.6 per cent, 
surpassing the previous year's 0.9 per cent. This growth was primarily driven by the Natural gas sub-sector, 
which played a signifi cant role and contributed 54.1 per cent to the overall sector’s performance. The sub-sector 
witnessed a substantial increase of 5.9 per cent in 2022, mainly attributed to the rise in natural gas production 
in Sarawak.
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Table 1: Annual Percentage Change for GDP by State and Kind of Economic Activity, 2022 
at constant 2015 prices 

OVERVIEW

Table 1: GDP by state and kind of economic activity, 2022 at constant 2015 prices - Annual percentage change

State Agriculture
Mining and
quarrying

Manufacturing Construction Services
Plus :

Import duties

GDP at
purchasers' 

prices
Johor 1.9 7.5 5.5 15.9 10.8 20.8 8.2
Kedah -0.9 7.8 8.1 18.3 8.1 7.7 7.2
Kelantan -4.9 8.4 3.1 19.7 6.8 36.7 4.3
Melaka -0.7 7.6 6.8 5.0 12.2 13.2 8.6
Negeri Sembilan -0.6 7.9 8.0 5.7 7.6 -47.9 6.4
Pahang 4.9 9.7 5.8 -1.0 16.8 0.8 10.8
Pulau Pinang 3.4 7.9 15.9 7.9 11.3 3.0 13.1
Perak -3.9 8.9 1.0 6.1 7.2 48.1 4.3
Perlis 2.2 7.2 4.5 1.1 5.7 68.4 5.7
Selangor -1.6 9.7 9.0 4.1 13.6 32.2 11.9
Terengganu -4.7 8.1 8.2 3.4 6.0 -48.1 5.9
Sabah -0.2 -1.3 -2.5 6.2 8.6 12.6 3.7
Sarawak 0.7 5.7 5.6 4.0 9.6 20.4 6.5
W.P. Kuala Lumpur* .. 7.7 5.3 2.0 10.7 -43.3 9.2
W.P. Labuan 3.6 - 1.7 3.2 4.6 -13.3 4.0
Supra - 2.0 - - - - 2.0
GDP at purchasers' 
prices

0.1 2.6 8.1 5.0 10.9 7.3 8.7
Note: *Include W.P. Putrajaya

Source: Department of Statistics, Malaysia
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BOX ARTICLE

STUDY ON THE RELATIONSHIP OF CURRENCY EXCHANGE RATE ON THE 
EXPORT IMPORT VALUE 

Nor Hasiah Othman, Suzana Abu Bakar, Norhayati Jantan

National Accounts Statistics Division, Department of Statistics Malaysia

INTRODUCTION

The export and import values of goods and services can be infl uenced by changes in the currency exchange 
rate. When the Ringgit weakens, the price of imported goods and services will increase. Thus, the cost of 
production for local producers will be higher due to the higher cost of imported intermediate inputs. On the other 
hand, a depreciation of the currency will benefi t Malaysia as exports tend to increase. Therefore, this study 
aims to measure the relationship between Malaysian currency exchange rates against the USD and the value 
of imports and exports. 

LITERATURE REVIEW

Numerous studies have been conducted to examine the relationship between exchange rates, imports, and 
exports. This section reviews the few key fi ndings from some studies.

Bahmani-Oskoee and Hegerty (2009), found that exchange rate volatility has a negative impact on trade fl ows, 
both in the short run and the long run. They also found that higher volatility leads to increased uncertainty, which 
may reduce the volume of imports and exports. 

According to the study titled Monetary Policy and Exchange Rate Pass-Through by Gagnon and Ihrig (2004), 
they found that exchange rate fl uctuations have a signifi cant impact on import prices but a smaller eff ect on 
export prices. Exchange rates changes can infl uence the competitiveness of imports more than exports.

Rose (2000) found that exchange rate stability and the elimination of currency risk can promote trade. She 
found that countries sharing a common currency experience signifi cantly higher trade volumes compared to 
countries with diff erent currencies.

Cumperayot, Keijzer and Kouwenberg (2006) found in their probe that a signifi cant decrease in the currency 
exchange rate would increase the value of imports and make the value of exports concurrent.

DATA SOURCE AND METHODOLOGY

The data used is from the fi rst quarter of 2015 (Q1 2015) to the fi rst quarter of 2023 (Q1 2023). Real export and 
import values are from the publication of Gross Domestic Product, First Quarter, 2023, by the Department of 
Statistics Malaysia (DOSM), while exchange rate data was obtained from the Central Bank of Malaysia (BNM). 

In this study, descriptive statistics are used to observe the relationship between two variables, namely, the 
currency exchange rate and both imports and exports. While the correlation analysis was executed to determine 
the magnitude and direction of the association between the variables.
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Descriptive Analysis 

A scatter plot is used in this study to visualize the relationship between two variables in terms of the pattern and 
trend of the data. The data was plotted on the x-axis and y-axis. At the same time the line chart was produced 
to analyse the movement of time series growth for currency exchange rate, export and import. In examining the 
share of imports and exports of goods and services, the bar chart was constructed.

Correlation Analysis

The Pearson correlation measures the strength and direction of the linear relationship between two continuous 
variables, and the correlation coeffi  cient ranges from 1 to -1.

The Pearson correlation formula is as follows:

where:
r = Pearson’s correlation coeffi  cient
xi = currency exchange rate; and
yi = import/export value
i = 1,2, …,n

Hypothesis testing was also carried out to test whether there is a relationship between the currency exchange 
rate and the value of imports and exports. 

1. Hypothesis 1
Ho: There is no relationship between the currency exchange rate and the imports value.
H1: There is a signifi cant relationship between the currency exchange rate and the imports value.

2. Hypothesis 2
Ho: There is no relationship between the currency exchange rate and the exports value.
H1: There is a signifi cant relationship between the currency exchange rate and the exports value.

FINDINGS

Analysis on Descriptive Statistics:

Chart 1a: Currency Exchange Rates and Value of Imports
Chart 1: Currency Exchange Rates and Value of Imports 
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Chart 1b: Currency Exchange Rates and Value of Exports

Based on the graphs, it was found that there is a positive correlation between the currency exchange rate and 
the value of imports (Chart 1a) and exports (Chart 1b). 

Chart 1c: Percentage Growth of Currency Exchange Rates and Exports and Imports of 
Goods and Services (YoY)

Based on Chart 1c, from the third quarter of 2016 until the fourth quarter of 2018, it can be observed that the 
growth trend of the currency exchange rate is parallel to the growth of exports and imports, except for the 
second quarter of 2017. Overall, the annual growth (YoY) in export and import is higher as compared to the 
growth of the currency exchange rate, except for the period from the fi rst quarter of 2016 to the third quarter of 
2016 and the fi rst quarter of 2019 to the fourth quarter of 2019.

In 2020, the world was shocked by the COVID-19 pandemic, and international trade plunged, which had 
impacts across specifi c goods, services, and trade partners, creating pressures on specifi c sectors and supply 
chains. Movement Control Order (MCO) and panic buying are likely to manipulate the market, resulting in 
higher prices of goods based on demand and supply laws. The import activity of food is still ongoing, but it is not 
as accelerated as before the outbreak, as major exporting countries such as China, Japan, the United States 
(US), Thailand and Indonesia are also facing the COVID-19 outbreak.

Chart 2: Currency Exchange Rates and Value of Exports
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Chart 3: Percentage Growth of Currency Exchange Rates and Exports and Imports 
of Goods and Services (% YoY)
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The closure of international borders during the spread of the COVID-19 outbreak has restricted movement 
between countries and contributed to a decline in the value of imports and exports of services. Previously, the 
ratio of goods to services for imports and exports was around 80:20, but this ratio has changed to 85:15 for 
imports and 90:10 for exports (Chart 1d). In the fi rst quarter of 2023, it was observed that the ratio of goods 
to services for both imports and exports slowly returned to pre-pandemic levels as a result of the opening of 
international borders, which allow travel activities between countries. The ratio of goods to services for exports 
and imports in this period was 87:13 and 82:18, respectively.

Chart 1d: Percentage Share of Goods and Services to GDP Exports and GDP Imports

Correlation Analysis 

Table 1a: Currency Exchange Rate and Value of Exports and Imports of Goods and Services

The correlation coeffi  cients between currency exchange rate and export; and currency exchange rate and 
import are 0.5306 and 0.5384, respectively. This indicates that the two variables have a moderate relationship 
based on the evaluation criteria disclosed by Sugiyono (2011). 

Based on the P-value, at α=0.05, the null hypothesis is rejected, which revealed that there is a signifi cant 
relationship between the currency exchange rate and the value of exports and imports. 

CONCLUSION

The fl uctuations in currency exchange rates is one of the factors that may infl uence import and export activities. 
The depreciation of the Malaysian Ringgit is expected to benefi t the export-oriented sector, especially those 
traded in USD, where exports became cheaper and more competitive in foreign markets while making imports 
more expensive. In contrast, domestic producers who rely on imported goods as intermediate inputs will 
experience high production costs that lead to an increase in the price of goods sold.

Based on the correlation analysis, a moderate relationship exists between the currency exchange rate and the 
value of exports and imports. Besides the exchange rate, there might be other factors that have a relationship to 
the value of exports and imports, such as tariff s and trade barriers, government policies and regulations, political 
stability and geopolitical factors, product quality and competitiveness, global demand, domestic economic 
conditions, and production and cost factors.

Chart 4: Percentage Share of Goods and Services to GDP Exports and GDP Imports
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Table 1: Currency Exchange Rate and Value of Exports and Imports of Goods and Services

Coefficient, r DF N t Stat P-value α

Export of goods and services 0.5306 31.0 33.0 3.4854 0.00148 0.05

Import of goods and services 0.5384 31.0 33.0 3.5581 0.00122 0.05
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DISCLAIMER 

The views expressed are those of the author and do not necessarily represent the views of DOSM.
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SNAPSHOT

Source: Malaysian Economic Statistics Review, Vol. 7/ 2023, Department of Statistics, Malaysia (DOSM)Percentage Change: Year-on-Year

PRODUCTION

MALAYSIAN  ECONOMIC  
STATISTICS REVIEW
VOL. 7/ 2023

Production of Fresh Fruit 
Bunches (Oil Palm) 

June 2023: 7,435,995 tonnes        -6.7% 
May 2023: 7,686,214 tonnes         3.1%

Production of Natural Rubber 

May 2023: 25,062 tonnes       20.2%
Apr 2023: 23,460 tonnes         3.4%

Industrial Production Index (IPI) 

May 2023:      4.7% 
Apr 2023:       -3.3% 

Sales Value of Manufacturing                               
Sector 

May 2023: RM146.8b         3.3%
Apr 2023: RM145.0b         -2.0%

Sales Value of Wholesale & 
Retail Trade Sector 

May 2023: RM138.0b         6.6%
Apr 2023: RM136.0b          6.3%

EXTERNAL SECTOR
Exports

Apr 2023 : RM105.2b -17.6%
-0.7%*May 2023: RM119.6b

Imports

Apr 2023: RM92.6b
*May 2023: RM104.2b

-11.1%
-3.3%

-14.1%June 2023: RM124.0b

June 2023: RM98.2b -18.9%

* As published for the corresponding month

LABOUR MARKET
Number of Employed Persons 
May 2023: 16.28 mil persons
Apr 2023: 16.25 mil persons

2.4%

Unemployment Rate
May 2023: 
Apr 2023: 

3.5%
3.5%

2.5%

PRICES
Consumer Price Index (CPI)

Producer Price Index (PPI)

June 2023:
May 2023: 
Apr 2023: 

2.4%
2.8 %

June 2023:
May 2023: 
Apr 2023 : 

-4.6%
-4.8%

3.3 %

-3.0%
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Oil Palm
The Oil palm fresh fruit bunches production amounted to 7,435,995 tonnes in June 2023 which represents 
a decreased of 3.3 per cent from 7,686,214 tonnes in May 2023 (Chart 3).The year-on-year production also 
showed a decline of 6.7 per cent compared to June 2022 (7,967,345 tonnes).

Chart 3: Production of Fresh Fruit Bunches, January 2022 - June 2023

The average fresh fruit bunches yield by estates in June 2023 decreased by 1.6 per cent to 1.21 tonnes/ha, 
compared to May 2023 (1.23 tonnes/ha) (Table 2). The average fresh fruit bunches yield by estates operated 
in Sabah/Sarawak remained at 1.24 tonnes/ha (May 2023: 1.24 tonnes/ha). Meanwhile, the average fresh fruit 
bunches yield in Peninsular Malaysia decreased by 2.5 per cent to 1.18 tonnes/ha (May 2023: 1.21 tonnes/ha). 

Table 2: Average Production of Fresh Fruit Bunches by Region, January 2022 - June 2023 (Tonnes/ha)

The production of crude palm oil and palm kernel went down by 4.6 per cent (June 2023: 1,447,795 tonnes, May 
2023: 1,517,546 tonnes) and 4.7 per cent (June 2023: 350,516 tonnes, May 2023: 367,689 tonnes), respectively. 
Similarly, the production of crude palm kernel oil and palm kernel cake also dropped by 6.1 per cent (June 
2023: 161,748 tonnes, May 2023: 172,167 tonnes) and 5.1 per cent (June 2023: 180,852 tonnes, May 2023: 
190,665 tonnes), respectively.

Chart 1: Production of fresh fruit bunches, January 2022 – June 2023
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Table 1: Average Production of Fresh Fruit Bunches by Region, 
January 2022 – June 2023 (tonnes/ha)

Region
2022 2023

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec Jan Feb Mar Apr May June

Malaysia 1.10 0.99 1.18 1.17 1.20 1.26 1.28 1.45 1.51 1.54 1.45 1.38 1.19 1.07 1.09 1.00 1.23 1.21

Peninsular Malaysia 1.07 1.07 1.32 1.28 1.30 1.38 1.40 1.52 1.57 1.61 1.49 1.41 1.19 1.11 1.07 0.96 1.21 1.18

Sabah/ Sarawak 1.12 0.93 1.06 1.08 1.11 1.17 1.18 1.39 1.46 1.48 1.41 1.36 1.19 1.04 1.11 1.03 1.24 1.24

Source: Malaysian Palm Oil Board
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Chart 4: Production by Major Oil Palm Products, January 2022 - June 2023

Exports of palm oil increased by 8.6 per cent, reaching a record 1,171,741 tonnes (May 2023: 
1,079,020 tonnes). On the other hand, exports of palm kernel oil and palm kernel cake plunged by 
30.9 per cent (June 2023: 64,819 tonnes, May 2023: 93,804 tonnes) and 25.2 per cent (June 2023: 133,089 
tonnes; May 2023: 177,877 tonnes) respectively.

Chart 5: Exports of Palm Oil, January 2022 - June 2023

 Imports of palm oil soared by 67.2 per cent to 135,271 tonnes in June 2023 compared to 80,926 tonnes in 
the previous month. However, imports of palm kernel oil dropped by 61.8 per cent (June 2023: 6,163 tonnes, 
May 2023: 16,153 tonnes).

Chart 2: Production by major oil palm products, January 2022 – June 2023
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Chart 3: Exports of oil palm products, January 2022 – June 2023
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Rubber
Natural rubber production showed an increase of 6.8 per cent in May 2023, reaching a record 25,062 tonnes, 
compared to 23,460 tonnes in April 2023 (Chart 7). Similarly, the annual natural rubber production saw a 
signifi cant increase of 20.2 per cent as compared to 20,857 tonnes in May 2022. 

Chart 7: Production of Natural Rubber, January 2022 – May 2023

The smallholdings sector dominated natural rubber production in May 2023, accounting for 86.3 per cent 
(21,620 tonnes), while the estate sector contributed the remaining 13.7 per cent (3,441 tonnes). Comparing 
production on a monthly basis, the smallholdings and estate sectors showed an increase of 5.1 per cent and 
19.3 per cent, respectively. However, when compared to May 2022, production of smallholdings increased by 
24.7 per cent, while the estate sector recorded a decrease of 2.0 per cent.

AGRICULTURE
Chart 6: Imports by Oil Palm Products, January 2022 - June 2023Chart 4: Imports by oil palm products, January 2022 – June 2023
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Chart 1: Production of Natural Rubber, January 2022 - May 2023
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According to the average monthly price analysis, Latex Concentrated recorded a decrease of 1.3 per cent 
(May 2023: 488.76 sen per kg; April 2023: 495.00 sen per kg) while Scrap increased by 2.8 per cent (May 
2023: 478.02 sen per kg; April 2023: 465.21 sen per kg). Prices for all Standard Malaysian Rubber (S.M.R) 
varieties are mixed with a decline of 1.2 per cent and increase up to 2.2 per cent. The World Bank Commodity 
Price Data has reported the prices at TSR 20 (Technically Specifi ed Rubber) decreased by 0.6 per cent (from 
USD1.36/kg to USD1.35/kg), while SGP/MYS (Singapore/Malaysia) increased by 1.0 per cent (from USD1.54/
kg to USD1.56/kg).

Chart 8: Monthly Average Prices for Natural Rubber, May 2022 and April - May 2023

Total rubber stock decreased by 11.4 per cent from 194,464 tonnes in April 2023 to 172,263 tonnes in May 
2023. A year-on-year comparison showed that the stocks decreased by 42.0 per cent against 296,883 tonnes 
in May 2022.

Chart 9: Stocks of Natural Rubber, January 2022 – May 2023 
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Chart 3: Stocks of Natural Rubber, January 2022 – May 2023
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Domestic consumption rose by 7.5 per cent from 23,237 tonnes in April 2023 to 24,977 tonnes in May 2023. 
Nevertheless, the consumption on an annual basis plunged by 32.5 per cent (May 2022: 36,985 tonnes). 

Chart 10: Domestic Consumption, January 2022 – May 2023

Malaysia’s exports of natural rubber amounted to 37,062 tonnes in May 2023, a decline of 1.8 per cent as 
against April 2023 (37,728 tonnes) and a decrease of 14.2 per cent from 43,194 tonnes in the same month last 
year. China continued to dominate the exports of natural rubber with 41.9 per cent in May 2023, followed by 
Germany (16.3%), Pakistan (3.7%), Türkiye (2.9%) and Portugal (1.6%).

Rubber gloves were the main exports of rubber-based products, totaling 40,216 tonnes in May 2023, an increase 
of 31.5 per cent as compared to April 2023 (30,588 tonnes). The main exporting countries for rubber gloves 
were the USA (12,488 tonnes), Japan (2,330 tonnes) and Germany (2,143 tonnes) as shown in Table 3.

Table 3: Top 10 Exports Countries of Rubber Gloves, April 2023 and May 2023

Chart 4: Domestic Consumption, January 2022 – May 2023
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Table 1: Top 10 Exporting Countries of Rubber Gloves, 
April 2023 and May 2023 

Countries
Quantity (Tonnes) Value (RM million)

April 2023 May 2023 April 2023 May 2023

United States of America 10,033 12,488 292.5 350.0

Japan 2,316 2,330 69.2 73.2

Germany 1,515 2,143 42.3 53.9

China 1,488 1,743 27.9 33.2

Brazil 1,205 1,571 20.8 28.3

Turkiye 631 1,422 10.5 22.4

United Kingdom 1,138 1,249 24.4 33.6

Spain 1,016 1,103 26.1 25.6

Italy 540 1,042 11.6 21.1

Republic of Korea 816 1,020 22.1 26.2
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Industrial Production Index (IPI)
Malaysia’s Index of Industrial Production (IPI) returned to positive growth of 4.7 per cent in May 2023 as against 
a decline of 3.3 per cent recorded in the previous month (Chart 11). The expansion in May 2023 was attributed 
by the increase in all sectors, predominantly by Manufacturing sector which registered 5.1 per cent (April 2023: 
-3.0%), Mining with 2.9 per cent (April 2023: -4.9%); and Electricity with 5.0 per cent (April 2023: -2.0%). On 
month-on-month comparison, the IPI accelerated by 7.3 per cent as compared to April 2023.

Chart 11: Industrial Production Index, Year-on-Year (%), May 2022 – May 2023

The Manufacturing sector which was the largest component in the IPI, rose 5.1 per cent in May 2023. The 
expansion was propelled by the robust growth in domestic-oriented industries, which grew 10.1 per cent 
(April 2023: -2.1%) mainly backed by the Manufacture of motor vehicles, trailers & semi-trailers (16.4%); 
and Manufacture of fabricated metal products, except machinery & equipment (11.9%). Similarly, the 
export-oriented industries ascended by 2.8 per cent (April 2023: -3.5%) which was supported by the acceleration 
of the Manufacture of vegetable & animal oils & fats (13.0%); and Manufacture of coke & refi ned petroleum 
products (5.9%). On month-on-month comparison, the Manufacturing sector registered a positive growth of 
7.0 per cent as compared to negative 11.4 per cent in April 2023.

IPI for the selected major trading partners of Malaysia showed negative growth in May 2023 such as Taiwan 
(-15.7%), South Korea (-7.3%), Singapore (-10.8%) and Thailand (-3.1%). On the other hand, China escalated 
3.5 per cent while United States of America (USA) and Vietnam recorded marginal growth of 0.2 per cent and 
0.5 per cent respectively.

The production in the Mining sector improved to 2.9 per cent in May 2023, which was impelled by the increase 
in both Crude Oil & Condensate index and Natural Gas index by 0.6 per cent and 4.5 per cent respectively. In 
comparison with the preceding month, the Mining index expanded by 7.6 per cent as compared to a contraction 
of 10.7 per cent recorded in April 2023. Meanwhile, the Electricity output escalated by 5.0 per cent year-on-year 
in May 2023 and strengthened to 10.1 per cent as against April 2023.

INDUSTRY AND MANUFACTURING

Chart 1: Industrial Production Index (Year-on-Year), May 2022– May 2023 
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Manufacturing 
Malaysia’s Manufacturing sector recorded sales value of RM146.8 billion in May 2023, returning to positive 
growth of 3.3 per cent after experiencing a decline of 2.0 per cent in the preceding month (Chart 12). The 
expansion was bolstered by the strong growth of 17.3 per cent registered in Transport equipment & other 
manufactures coupled with the continuously increasing trend in Non-metallic mineral products, basic 
metal & fabricated metal products (8.7%); and Electrical & electronics products (8.2%) sub-sectors. On 
month-on-month comparison, the sales value rebounded to 1.3 per cent as against a negative 7.2 per cent 
recorded in April 2023.

The sales value of export-oriented industries which represented 71.6 per cent of total sales rebounded 
marginally by 0.2 per cent in May 2023 after registering a decrease in April 2023. Nonetheless, the 
domestic-oriented industries sustained positive momentum, recording double-digit growth of 12.3 per cent in 
May 2023 (April 2023: 1.6%). As compared to the previous month, export and domestic-oriented industries 
advanced by 1.4 per cent and 0.9 per cent respectively after both industries experienced a contraction of 
7.2 per cent in April 2023.

Concurrently, Malaysia’s export value in May 2023 amounted to RM119.6 billion, contracting marginally by 
0.7 per cent compared to May 2022. Exports of manufactured goods dominated total exports in May 2023 
with a share of 85.4 per cent, rose by 1.8 per cent to RM102.2 billion. The increase was mainly contributed by 
petroleum products, Electrical & electronic products (E&E) and machinery, equipment & parts.

Chart 12: Sales Value of Manufacturing Sector, May 2022 – May 2023

Based on the Monthly Manufacturing Survey, the total number of employees in the Manufacturing sector in May 
2023 was 2.36 million persons, indicating an increase 2.6 per cent compared to 2.30 million persons registered 
a year ago. The increase was mainly contributed by the Food, beverages & tobacco products (5.9%), Electrical 
& electronics products (4.2%) and Wood, furniture, paper products & printing (2.5%) sub-sectors. 

In line with the increase in the number of employees, the salaries & wages paid in the Manufacturing sector rose 
by 4.0 per cent year-on-year, amounting to RM8.1 billion in May 2023. Hence, the average monthly salaries & 
wages per employee was RM3,438 in May 2023, refl ecting a 1.4 per cent increase as compared to the previous 
year, while the sales value per employee increased by 0.8 per cent, recording RM62,315.

The Manufacturing sector is expected to remain resilient due to continued robust in domestic demand, while 
trade-oriented industries pose downside risks due to sluggish overseas demand.

INDUSTRY AND MANUFACTURING

Chart 2: Sales Value of Manufacturing Sector, May 2022 – May 2023
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WHOLESALE AND RETAIL TRADE
Malaysia’s Wholesale & Retail Trade recorded a monthly sales value of RM138.0 billion, grew 6.6 per cent 
year-on-year in May 2023.

Performance of Sales Value
The increase of 6.6 per cent for Wholesale & Retail Trade in May 2023 was attributed to Motor Vehicles 
sub-sector, which surged 22.0 per cent or RM3.1 billion to register RM17.0 billion. It was followed by Retail 
Trade and Wholesale Trade with 5.0 per cent (+RM2.8 billion) and 4.4 per cent (+RM2.6 billion), respectively 
(Exhibit 1).

Exhibit 1: Performance of Wholesale and Retail Trade Sector, May 2023

For a month-on-month comparison, the sales value of Wholesale & Retail Trade rebounded by 1.5 per cent, 
supported by Motor Vehicles (16.2%) and Wholesale Trade (2.1%).

Performance of Motor Vehicles
On an annual basis, the double-digit growth of 22.0 per cent in the Motor Vehicles sub-sector this month was 
attributed to Sales of Motor Vehicles which soared 29.8 per cent or RM2.1 billion to RM8.9 billion. This was 
followed by Sale of Motor Vehicle Parts & Accessories and Maintenance & Repair of Motor Vehicles which grew 
17.7 per cent and 20.4 per cent, respectively. On the other hand, Sales, Maintenance & Repair of Motorcycles 
decreased by 5.0 per cent (Chart 13).

For a month-on-month comparison, the sales of this sub-sector bounced to 16.2 per cent, mainly contributed 
by Sales of Motor Vehicles and Sales, Maintenance & Repair of Motorcycles with 30.8 per cent and 
22.5 per cent, respectively.

SERVICES

RM billion
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2023

MoM (%)

YoY (%)

Sales
Value
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May
2023

MoM (%)

YoY (%)Volume 
Index 

(2015=100)

148.3 137.3 167.9 127.6

138.0 62.2 58.8 17.0
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152.2 139.7 173.7 159.4
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Exhibit 1: Performance of Wholesale & Retail Trade Sector, May 2023

Source: Department of Statistics, Malaysia
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Chart 13: Performance of Motor Vehicles Subsector, May 2023

Performance of Retail Trade
The Retail Trade sub-sector recorded a growth of 5.0 per cent in May 2023, supported by Retail Sales in 
Non-specialised Stores which went up 8.4 per cent or RM1.7 billion to RM22.5 billion. Other groups in this 
sub-sector also recorded positive growth, namely Retail Sale of Other Goods in Specialised Stores (6.0%), 
Retail Sales of Food, Beverages & Tobacco (10.0%), Retail Sales of Automotive Fuels (6.0%), Retail Sales Not 
in Stores, Stalls or Market (2.5%), and Retail Sales in Stalls & Market (6.0%) as shown in (Chart 14).

Meanwhile, on a monthly basis, sales in this sub-sector decreased by 2.7 per cent.

Chart 14: Performance of Retail Trade Subsector, May 2023
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Performance of Wholesale Trade
The increase of 4.4 per cent in Wholesale Trade was attributed to Wholesale of Food, Beverages & Tobacco 
which rose 9.6 per cent or RM1.1 billion to record RM12.3 billion. This was followed by Wholesale of Household 
Goods (7.9%), Wholesale of Agricultural Raw Materials & Live Animals (8.6%), Wholesale of Machinery, 
Equipment & Supplies (5.8%), and Non-Specialised Wholesale Trade (11.6%) as illustrated in Chart 15.

For the monthly comparison, Wholesale Trade increased 2.1 per cent, mainly due to a 7.5 per cent growth 
(+RM0.4 billion) in Wholesale of Agricultural Raw Materials & Live Animals.

Chart 15: Performance of Wholesale Trade Subsector, May 2023

P erformance of Volume Index
In terms of volume index, Wholesale & Retail Trade for May 2023 registered a year-on-year growth of 
4.6 per cent. The expansion was attributed to all sub-sectors namely Motor Vehicles (17.8%), Wholesale Trade 
(5.3%), and Retail Trade (2.4%). Conversely, the seasonally adjusted volume index showed a month-on-month 
decline of 4.1 per cent (Chart 16).

Chart 16: Performance of Volume Index of Wholesale and Retail Trade Sector, January 2022 - May 2023
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Chart 13: Performance of Motor Vehicles Subsector, May 2023

Performance of Retail Trade
The Retail Trade sub-sector recorded a growth of 5.0 per cent in May 2023, supported by Retail Sales in 
Non-specialised Stores which went up 8.4 per cent or RM1.7 billion to RM22.5 billion. Other groups in this 
sub-sector also recorded positive growth, namely Retail Sale of Other Goods in Specialised Stores (6.0%), 
Retail Sales of Food, Beverages & Tobacco (10.0%), Retail Sales of Automotive Fuels (6.0%), Retail Sales Not 
in Stores, Stalls or Market (2.5%), and Retail Sales in Stalls & Market (6.0%) as shown in (Chart 14).

Meanwhile, on a monthly basis, sales in this sub-sector decreased by 2.7 per cent.

Chart 14: Performance of Retail Trade Subsector, May 2023
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SERVICES

Performance of Retail Sales Index of Selected Countries
Table 4: Performance of Retail Sales Index of Selected Countries, May 2023 (Year-on-Year)

Looking at the performance of retail sales index of selected countries in May 2023, Hong Kong, Singapore, 
and Indonesia posted a positive growth of 16.5 per cent, 0.8 per cent, and 0.04 per cent, respectively 
(Table 4). Hong Kong’s retail sales index continued to increase visibly in May with a 16.5 per cent growth over a 
year earlier, supported by the revival of inbound tourism as well as positive consumption sentiment. The pace of 
Singapore’s retail index eased by just 0.8 per cent growth as compared to 2.5 per cent in April 2023. Despite the 
modest rise, most of the retail groups recorded an increase, especially in the food & alcohol and the cosmetics 
group. Meanwhile, Indonesia inched up 0.04 per cent in May 2023, primarily driven by positive retail sales in the 
Food, Beverages & Tobacco group.

On the other hand, the United Kingdom and South Korea recorded a negative growth this month, with a decline 
of 2.1 per cent and 0.6 per cent, respectively.

Prospect for June 2023
As for the outlook of Wholesale & Retail in June 2023, this sector is expected to maintain positive annual 
growth. On a monthly comparison, the sales of Wholesale & Retail Trade for June are anticipated to be better 
than May, mainly due to the school and festive holidays. 

Table 1: Retail Sales Index of Selected Countries, May 2023 (Year-on-Year)

Singapore Hong Kong United Kingdom South Korea Indonesia

0.8 16.5 -2.1 -0.6 0.04

Source: Offi  cial website of National Statistical Offi  ces of the selected countries
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EXTERNAL SECTOR

 Merchandise Trade
The Global Trade Update published by UNCTAD on June 21, 2023 reported positive growth in global merchandise 
trade in the fi rst quarter of 2023 compared to the previous quarter, following a declining performance in the 
second half of 2022. In the fi rst three months of 2023, the value of world merchandise trade increased by 
1.9 per cent or USD100 billion, compared to the fourth quarter of 2022. However, UNCTAD’s current forecast 
indicates slow growth in global trade for the second quarter of 2023, considering factors such as persistent 
infl ation, fi nancial vulnerabilities, and prolonged geopolitical tensions. Singing the same tune, Malaysia’s trade 
performance showed a negative trend in May 2023, but at a better rate. Total trade decreased 2.0 per cent 
from RM228.3 billion in the same month last year to RM223.8 billion. Exports shrank slightly by 0.7 per cent 
to RM119.6 billion, while imports decreased by 3.3 per cent to RM104.2 billion. Meanwhile, the trade surplus 
increased 21.4 per cent from the previous year to RM15.4 billion. Compared to April 2023, total trade, exports, 
imports and trade surplus grew by positive double digits of 13.2 per cent, 13.7 per cent, 12.6 per cent and 
22.1 per cent, respectively.

Looking at trading partners, the decline in exports was mainly attributable to Bangladesh, which decreased 
by RM1.3 billion, followed by Taiwan (-RM860.3 million), Hong Kong (-RM649.5 million) and the European 
Union (EU) (-RM598.9 million). At the same time, the decline in imports was driven by decreased imports 
from Viet Nam (-RM2.9 billion), followed by Taiwan (-RM1.3 billion), the United States of America (USA) 
(-RM909.9 million) and Hong Kong (-RM733.7 million). Malaysia’s trade in May 2023 was mainly supported by 
China, Singapore, the USA and the EU, with a contribution of 48.4 per cent (May 2022: 46.2%).

Malaysia’s exports of goods in May 2023 decreased by 0.7 per cent year-on-year to RM119.6 billion from 
RM120.5 billion in the same month a year earlier. The decrease was attributable to the continuous decline of 
Palm oil & palm oil-based products (-RM4.6 billion, -36.1%) and Iron & steel bars, rods (-RM 391.6 million, 
-27.9%) as per Chart 17. However, Refi ned petroleum products continued to perform well in May 2023, with an 
increase of RM1.5 billion (+13.8%). Additionally, Electrical & electronic (E&E) products, Liquefi ed natural gas, 
Professional, scientifi c & controlling instruments & apparatus and Jewellery of gold, silver & precious stones, 
including imitation, rebounded by showing an increase of RM601.3 million, RM446.1 million, RM365.9 million 
and RM160.7 million respectively. Meanwhile, exports of Rubber gloves decreased for the 21st consecutive 
month since September 2021, with a decline 37.5 per cent year-on-year to RM1.0 billion from RM1.6 billion in 
May 2022. E&E products, Refi ned petroleum products and Palm oil & palm oil-based products were Malaysia’s 
main export products in May 2023, with an aggregate contribution of 56.4 per cent (May 2022: 57.9%).

Chart 17: Annual Percentage Change of Malaysia's Exports by Top 10 Major and Selected Products (%), 
May 2023

Chart 1: Top 10 Major and Selected Products for Malaysia’s Exports, May 2023 
(Annual Percentage Change)
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Along with exports, imports also experienced a downward trend in May 2023, declined by 3.3 per cent 
year-on-year to RM104.2 billion from RM107.8 billion in May 2022. The decline was mainly due to decreases 
in E&E products (-RM7.0 billion, -19.7%), Gold, non-monetary (-RM1.2 billion, -45.4%) and Machinery & 
equipment specialized for particular industries & parts (-RM211.4 million, -12.3%) as shown in Chart 18. On the 
other hand, Refi ned petroleum products increased by 10.1 per cent to RM12.2 billion from RM11.1 billion a year 
ago, maintaining a double-digit growth trend for the sixth consecutive month. Additionally, Crude petroleum, 
and Copper turned around with positive growth of RM2.8 billion and RM279.6 million, respectively. Meanwhile, 
the hot weather that hit the country in May 2023 contributed to the increase in imports of Heating & cooling 
equipment & spare parts which increased by RM745.1 million compared to the previous year. E&E products, 
Refi ned petroleum products and Crude Petroleum were the main contributors to Malaysia’s imports in May 
2023, with a cumulative contribution of 44.2 per cent (May 2022: 45.5%).

Chart 18: Annual Percentage Change of Malaysia's Imports by Top 10 Major and Selected Products (%), 
May 2023

Facing a more challenging global economic scenario, trade for most of the main trading partners also showed 
a decrease trend in May 2023, except for exports and imports of Indonesia and exports of Japan, as shown in 
Chart 19.

Chart 19: Annual Percentage Change of Exports and Imports for Malaysia's Top 10 Trading Partners (%), 
May 2023
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Chart 3: Malaysia’s Top 10 Trading Partners, May 2023 (Annual Percentage Change)
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EXTERNAL SECTOREXTERNAL SECTOREXTERNAL SECTOR
External trade statistics by state for the period of May 2023 showed that the total trade decreased by 
RM4.5 billion or 2.0 per cent to RM223.8 billion, year on year. The decrease was attributed to Pulau Pinang 
which dropped by RM10.3 billion (-15.7%), followed by Sabah RM941.4 million (-21.6%), W.P. Labuan 
RM784.3 million (-41.4%), Pahang RM763.9 million (-14.9%), Perak RM481.6 million (-8.0%), Sarawak 
RM208.9 million (-1.6%), Kedah RM178.1 million (-1.7%) and Terengganu RM103.8 million (-4.5%). However, 
the increase was recorded mainly in Selangor, which rose by RM5.4 billion (+11.7%), followed by Melaka 
RM1.5 billion (+31.7%), Johor RM1.3 billion (+2.8%), Negeri Sembilan RM566.6 million (+10.7%), Kelantan 
RM280.9 million (+59.2%), W.P. Kuala Lumpur RM74.6 million (+0.5%) and Perlis RM41.4 million (+20.4%) as 
shown in Exhibit 2. 

Total exports in May 2023 decreased by RM884.4 million (-0.7%) as compared to the same month 
of the previous year. This was infl uenced by lower exports from most states, namely Pulau Pinang 
(-RM2.4 billion), Sabah (-RM1.1 billion), Sarawak (-RM942.2 million), Pahang (-RM742.7 million), W.P. Labuan 
(RM594.2 million), Terengganu (-RM394.3 million), Perak (-RM156.3 million) and Johor (-RM71.0 million). 
However, export value increased in Selangor (+RM2.0 billion), W.P. Kuala Lumpur (+RM1.3 billion), Kedah 
(+RM1.0 billion), Negeri Sembilan (+RM423.4 million), Melaka (+RM324.1 million), Kelantan (+RM273.0 million) 
and Perlis (+RM3.5 million).

At the same time, imports also decreased by RM3.6 billion (-3.3%) in May 2023 as compared to the 
same month of the previous year. This was due to lower imports by most states, such as Pulau Pinang 
(-RM7.9 billion), Kedah (-RM1.2 billion), W.P. Kuala Lumpur (-RM1.2 billion), Perak (-RM325.3 million), W.P. 
Labuan (-RM190.1 million) and Pahang (-RM21.2 million). However, the value of imports increased in Selangor 
(+RM3.3 billion), Johor (+RM1.4 billion), Melaka (+RM1.2 billion), Sarawak (+RM733.3 million), Terengganu 
(+RM290.5 million), Negeri Sembilan (+RM143.2 million), Sabah (+RM119.7 million), Perlis (+RM37.9 million) 
and Kelantan (+RM7.9 million).

Five states dominated the country’s exports which accounted for 82.5 per cent of total exports. Pulau Pinang 
remained as the top exporter with a share of 29.0 per cent, followed by Johor (21.1%), Selangor (18.5%), 
Sarawak (8.1%) and W.P. Kuala Lumpur (5.8%). Meanwhile, as for imports, Selangor was the largest contributor 
with a share of 28.1 per cent, followed by Johor (22.2%), Pulau Pinang (19.7%), W.P. Kuala Lumpur (6.7%) and 
Kedah (4.8%).

Exhibit 2: Exports and Imports by State, May 2022 and May 2023
Exhibit 1: Export and Import Performance for States, May 2022 and 2023

All changes are based on year-on-year (y-o-y) comparison
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RM223.8 b
RM119.6 b
RM104.2 b

2.0%
0.7%
3.3%

KEDAH  

24.1%
19.6%

KELANTAN

87.8%
4.9%

30.2%
14.4%

27.9%
8.9%

SELANGOR

10.1%

24.4%

38.1%

W.P. KUALA LUMPUR2

22.2%
14.4%

PAHANG

0.3%

5.6%

PULAU PINANG

6.5%

24.2%

1.6%

15.7%

41.4%

4.5%

1.7%

20.4%

31.7%

10.7%

14.9%

RM0.1 b     RM0.1 b
RM0.1 b     RM0.1 b

RM1.6 b    RM1.2 b
RM0.7 b    RM1.0 b

RM4.3 b       RM5.4 b
RM6.2 b       RM5.0 b

RM0.3 b     RM0.6 b
RM0.2 b     RM0.2 b

NEGERI SEMBILAN  

RM1.7 b        RM2.2 b
RM3.6 b        RM3.7 b 4.0%

24.5%

SABAH

RM3.5 b    RM2.5 b
RM0.8 b    RM1.0 b

SARAWAK

RM10.6 b      RM9.6 b
RM2.6 b        RM3.4 b

RM20.1 b       RM22.2 b
RM25.9 b       RM29.3 b

W.P. LABUAN  

RM1.6 b     RM1.0 b
RM0.3 b     RM0.1 b

RM5.7 b      RM6.9 b
RM8.2 b      RM7.0 b 

RM3.1 b      RM2.3 b
RM2.1 b      RM2.0 b

JOHOR

RM25.4 b    RM25.3 b
RM21.7 b    RM23.1 bMELAKA

RM2.2 b       RM2.6 b
RM2.6 b       RM3.8 b 46.4%

14.5%

PERAK

RM2.8 b       RM2.6 b
RM3.2 b       RM2.9 b

RM37.1 b    RM34.7 b
RM28.4 b    RM20.5 b

RM47.1 b    RM48.4 b 2.8%

RM10.6 b     RM10.4 b 

RM0.5 b     RM0.8 b 59.2%

RM2.3 b    RM2.2 b

RM13.8 b    RM13.9 b 0.5%

RM5.1 b      RM4.4 b

RM4.8 b       RM6.4 b

RM1.9 b     RM1.1 b

RM13.2 b      RM13.0 b

RM4.3 b    RM3.4 b 21.6%

RM5.3 b        RM5.9 b

RM46.1 b       RM51.5 b 11.7%

RM6.0 b       RM5.5 b 8.0%

RM65.5 b    RM55.2 b

RM0.2 b     RM0.2 b

10.1%

Source: Department of Statistics, Malaysia
Notes:
1. Exports and imports activities that are taking place in the Supra area (including production activities 

beyond the centre of predominant economic interest for any state) or declarations made by the 
agent are not included in this infographic. 

2. Exports and imports value for W.P. Kuala Lumpur includes W.P. Putrajaya.
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EXTERNAL SECTOR
Malaysia’s total trade posted a double-digit decline in June 2023, falling 16.3 per cent from RM265.4 billion in 
the same month last year to RM222.1 billion. Exports contracted 14.1 per cent to RM124.0 billion, while imports 
recorded a more signifi cant decline of 18.9 per cent to RM98.2 billion. Meanwhile, the trade surplus increased 
11.3 per cent from the previous year to RM25.8 billion. Compared to May 2023, total trade and imports declined 
by 0.5 per cent and 5.4 per cent respectively, while exports and trade surplus increased by 3.7 per cent and 
64.4 per cent respectively.

Looking from a quarterly perspective, Malaysia’s year-on-year trade performance in the second quarter (Q2) of 
2023 declined for the fi rst time since the third quarter of 2020. Total trade, exports, imports and trade surplus 
contracted as compared to Q2 2022 by 11.3 per cent, 11.1 per cent, 11.5 per cent and 8.8 per cent, respectively. 
In comparison to the fi rst quarter of 2023, total trade, exports and the trade surplus declined by 0.2 per cent, 
1.7 per cent, and 15.9 per cent respectively, while imports increased by 1.5 per cent.

For the fi rst six months of 2023, Malaysia’s trade performance also deteriorated, heading downward. Total 
trade, exports, imports and the trade surplus decreased as against the same period in 2022, by decreased of 
4.6 per cent, 4.5 per cent, 4.7 per cent and 3.6 per cent, respectively. The unf avourable performance gives 
an initial impression of the challenging economic situation amidst the moderate projection by Bank Negara 
Malaysia for Malaysia’s trade performance this year, which is an increase in exports and imports, respectively, 
by 1.5 per cent and 1.1 per cent.

Note: This article refers to preliminary statistics of the reference month’s publication.
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Labour Scenario
Malaysia’s labour market showed positive momentum, as refl ected by the improvement in the unemployment 
rate and job opportunities. This trend creates strong fundamentals for consumer expenditure as well as overall 
economic growth. Malaysia is well positioned to take advantage of the opportunities and maintain an optimistic 
prospect for the labour market by creating a conducive environment for business growth and investment in 
workforce skills.

Despite challenges and instability in foreign trade and industrial production, the employment rate has shown 
favourable performance and consistent growth in the main industries, creating an optimistic condition in 
forthcoming. Economic activity was encouraging in May 2023, which allowed business expansion and created 
more job opportunities.

The labour force recorded a steady growth, with an increasing number of employed persons and a decline in the 
number of unemployed, indicating positive labour market growth. These developments highlight This indicated 
Malaysia’s potential for economic expansion and a positive improvement for in its labour market.

Looking at the current labour market, the number of employed persons continued to rise in May 2023, 
increased by 28.1 thousand persons, or 0.2 per cent month-on-month basis, to 16.28 million persons (April 
2023: 16.25 million persons). Meanwhile, the number of employees increased by 379.5 thousand persons or 
2.4 per cent (May 2022: 15.90 million people) on a year-on-year basis.

In terms of employed persons by economic sector, the Services sector continued to register a positive trend, 
particularly in Food & beverage services; Wholesale & retail trade; and Information & communication activities. 
Similar trends were also observed in the Manufacturing, Construction, Mining & quarrying and Agriculture 
sectors.

The employment-to-population ratio, which indicates the ability of an economy to create employment, increased 
0.1 per cent to post 67.6 per cent (April 2023: 67.5%). Likewise, the ratio also showed an improvement of 
0.8 percentage points as compared to the same month of the previous year (May 2022: 66.8%) (Chart 20).

Chart 20: Employed Persons and Employment-to-Population Ratio, January 2020 - May 2023

Meanwhile, the number of employed persons who were temporarily not working declined by 4.3 thousand 
persons (-5.3%) to register 81.9 thousand persons (April 2023: 86.5 thousand persons). As for the year-on-year 
comparison, this category fell by 12.9 per cent or equivalently 12.1 thousand persons (May 2022: 94.1 thousand 
persons). This category, which was most likely unable to work, was not classifi ed as unemployed as they had 
work to return to.
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In term of employment by status of employment, the category which made up of 75.5 per cent of employed 
persons grew 0.1 per cent (+11.6 thousand persons) to 12.29 million persons as compared to the previous month 
(April 2023: 12.28 million persons). Meanwhile, the own-account workers’ category which consists mostly of 
daily income earners working as small business operators such as small retailers; hawkers; sellers in markets 
and stalls; as well as smallholders rose by 0.5 per cent (+14.0 thousand persons) to 2.94 million persons (April 
2023: 2.92 million persons) (Chart 21).

Chart 21: Employed Person by Status in Employment, April 2023 and May 2023

In May 2023, the number of unemployed persons declined further by 0.4 per cent (-2.3 thousand persons) 
month-on-month basis to record 584.6 thousand unemployed persons (April 2023: 586.9 thousand persons). 
The unemployment rate stood at 3.5 per cent in this month (April 2023: 3.5%). The unemployment rate also 
declined by 0.4 percentage points as compared to 3.9 per cent in May 2022, whereby the number of unemployed 
persons decreased by 8.3 per cent or 53.1 thousand persons (May 2022: 637.7 thousand persons) (Chart 22).

Chart 22: Unemployed Persons and Unemployment Rate, January 2020 - May 2023

From total unemployed persons during May 2023, 80.5 per cent of unemployed persons were actively unemployed 
or those who were available for work and were actively seeking jobs. This group recorded a decrease of 
0.3 per cent or 1.5 thousand persons to 470.4 thousand persons ( April 2023: 471.9 thousand persons). 

In terms of unemployment duration, more than half (60.9%) were unemployed persons for less than three 
months, while those who were in long-term unemployment of for more than a year comprised of 6.7 per cent. 
In the meantime, the inactively unemployed who believed that there were no jobs available decreased by 
0.8 per cent or 0.9 thousand persons, to record 114.2 thousand persons ( April 2023: 115.1 thousand persons) 
(Chart 23).
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Chart 23: Unemployed Persons by Category and Duration of Unemployment, April 2023 and May 2023

The youth unemployment rate aged 15 to 24 years edged down by 0.1 percentage points to 11.0 per 
cent, registering the number of unemployed youths at 3 13.0 thousand persons in May 2023 (A pril 2023: 
315.6 thousand persons). However, the unemployment rate among youth aged 15 to 30 years increased 
by 0.3 percentage points to 7.0 per cent, with 4 48.6 thousand unemployed youths (April 2023: 6.7%; 
441.0 thousand persons) (Chart 24).

Chart 24: Unemployed Youth and Youth Unemployment Rate, January 2020 - May 2023

The labour force continued to expand as the number of labour force gained 0.2 per cent or equivalently 
25.7 thousand persons on a month-on-month basis to 16.86 million persons (A pril 2023: 16.84 million 
persons). Therefore, the labour force participation rate (LFPR) remained steady at 70.0 per cent (April 2023: 
70.0%). On a year-on-year basis, a similar trend was observed, whereby the number of labour force rose by 
326.3 thousand persons or 2.0 per cent (May 2022: 16.54 million persons). Meanwhile, the LFPR also increased 
by 0.5 percentage points year-on-year as compared to 69.5 per cent in May 2022 (Chart 25).

Chart 25: Labour Force and LFPR, January 2020 - May 2023
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During the month, the number of outside labour force which was also known as inactivity group slightly declined 
by 1.4 thousand persons (-0.02%) on a month-on-month basis and reduced by 33.3 thousand persons (-0.5%) 
on a year-on-year basis, to record 7.26 million persons. The largest composition of the outside labour force was 
due to housework/ family responsibilities, which comprised of 43.7 per cent and followed by schooling/ training 
category with a share of 40.2 per cent (Chart 26).

Chart 26: Share of the Outside Labour Force by Reasons for Not Seeking Work, April 2023 and May 2023

The global economy is currently experiencing signifi cant pressure due to limited expansion growth, infl ationary 
and uncertainty factors resulting from the lingering pandemic COVID-19, ongoing confl icts in Ukraine and 
impact of climate change. In the meantime, the Malaysian economy is anticipated to face challenges as a 
consequence of instability in global economic growth, as refl ected in the Malaysian Leading Index (LI) indicators 
in April 2023. In addition, Malaysia’s trade is also expected to slow down in the second half of 2023 due to global 
challenges. Therefore, Malaysia’s labour market is perceived to be volatile following the global current scenario 
and anticipates moderate growth in the next few months.
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Consumer Price Index
Malaysia's infl ation eased to 2.8 per cent in May 2023 as against April 2023 (3.3%) (Chart 27). The increase in 
Malaysia’s infl ation was driven by Restaurants & Hotels (6.7%) as compared to April 2023 (6.6%). Nevertheless, 
a slower increase in some groups compared to April 2023 such as Food & Non-Alcoholic Beverages, 
5.9 per cent (April 2023: 6.3%); Furnishings, Household Equipment & Routine Household Maintenance, 
2.7 per cent (April 2023: 3.0%) and Transport, 1.0 per cent (April 2023: 2.3%), to a certain extent off set rise in 
Malaysia’s infl ation.

In addition, the increase in Malaysia’s infl ation was also driven by the increase in Miscellaneous Goods & 
Services (2.9%); Health (1.9%); Education (1.9%); Housing, Water, Electricity, Gas & Other Fuels and Recreation 
Services & Culture which recorded an increase of 1.8 per cent respectively. Meanwhile, both Alcoholic Beverages 
& Tobacco and Clothing & Footwear increased 0.7 per cent and 0.4 per cent respectively.

Chart 27: Overall CPI, Transport and Food & Non-Alcoholic Beverages (Year-on-Year), 
January 2022 - May 2023

Infl ation of Transport showed a slower increase of 1.0 per cent in May 2023 as compared to April 2023 (2.3%) 
contributed by the moderate increase in Operation of personal transport equipment subgroup to 0.5 per cent 
as against to 1.5 per cent in April 2023. In addition, the increase in Transport services (6.7%) and Purchase of 
vehicles (2.0%) also contributed to the infl ation of this group.

The average price of Unleaded petrol RON97 declined of negative 21.4 per cent in May 2023 (RM3.35 per 
litre) as compared to May 2022 (RM4.26 per litre). The signifi cant drop in the price of Brent crude oil, which 
amounted to 32.6 per cent, directly infl uenced the situation, bringing it down to US$75.70 per barrel in May 
2023 (Chart 28).

PRICES

Chart 1: Overall CPI, Transport and Food & Non-Alcoholic Beverages (Year-on-Year),
Jan 2022 – May 2023
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Chart 28: Average Price of Fuel, January 2022 - May 2023

Food & Non-Alcoholic Beverages group which contributed 29.5 per cent of total Consumer Price Index (CPI) 
weight recorded a slower increase of 5.9 per cent as against April 2023 (6.3%). About 185 items of 230 Food 
items or 80.4 per cent recorded price increases as compared to May 2022. The Food at home component which 
accounted 57.4 per cent of the weight of the Food & Non-Alcoholic Beverages group increased at a slower rate 
of 4.3 per cent as compared to 5.0 per cent in April 2023. Furthermore, the component of Food away from home 
increased 8.1 per cent, the same rate as recorded in April 2023 (Table 5).

Table 5: Percentage Change on Subgroup of Food & Non-Alcoholic Beverages (Year-on-Year), May 2023

The favourable weather conditions in specifi c key production locations are anticipated to lead to a decrease 
in vegetable prices within those areas. As a consequence, this development is likely to exert an infl uence on 
Malaysia's infl ation rate during June 2023, albeit to a limited extent.

PRICES
Chart 2: Average Price of Fuel, Jan 2022 – May 2023
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Table 1: Subgroup of Food & Non-Alcoholic Beverages, May 2023
(Percentage Change)

Main Group Weight Year-on-Year (%)
May 2023

Food & Non-Alcoholic Beverages 29.5 5.9

Food 28.4 5.9

Food at Home 16.9 4.3

Rice, Bread & Other Cereals 3.5 6.0

Meat 2.5 7.8

Fish & Seafood 4.0 2.7

Milk, Cheese & Eggs 1.5 6.5

Oil & Fats 0.6 -0.4

Fruits 1.2 3.6

Vegetables 2.1 -1.1

Sugar, Jam, Honey, Chocolate & Confectionery 0.6 3.7

Food Products n.e.c 1.0 7.8

Food Away From Home 11.5 8.1

Coffee, Tea, Cocoa & Non-Alcoholic Beverages 1.1 5.2

Source: Department of Statistics, Malaysia
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PRICES

Producer Price Index (PPI) Local Production
Malaysia’s Producer Price Index recorded a decrease of 4.6 per cent in May 2023 compared to a decline 
3.0 per cent in April 2023.

The Agriculture, forestry & fi shing sector recorded a further decline of 27.2 per cent in May 2023 (April 2023: 
-26.0%), mainly due to the index for oil palm fresh fruit bunches continued its decline, reaching negative 
42.4 per cent. (April 2023: -40.3%). The Mining sector also posted a double-digit decrease of 10.7 per cent 
(April 2023: -4.7%), with the Extraction of crude petroleum index dropped 18.1 per cent. In the meantime, 
the Manufacturing sector marginally declined 1.1 per cent (April 2023: 0.1%). This was due to the signifi cant 
decrease in the Manufacture of food products index due to a signifi cant decrease of 9.6 per cent in the 
Manufacture of food products index, off set by a 6.6 per cent increase in the Manufacture of computer, electronic 
& optical products index. Meanwhile, Water supply and Electricity & gas supply indices edged up 3.0 per cent 
and 1.2 per cent, respectively.

On a monthly basis, PPI local production decreased 0.4 per cent, after an increase of 0.2 per cent in the previous 
month. The Mining sector dropped 2.5 per cent, refl ected by the decline of both Extraction of crude petroleum 
(-2.4%) and Extraction of natural gas (-2.7%) indices. The Agriculture, forestry & fi shing sector went down to 
0.7 per cent, with the index of Growing of perennial crops posted a decline 2.3 per cent. The Manufacturing 
sector also recorded a decline 0.2 per cent in May 2023, due to the Manufacture of coke & refi ned petroleum 
products (-1.2%) and Manufacture of computer, electronics & optical products (-0.6%). Furthermore, the Water 
supply index edged down 0.1 per cent, while the Electricity & gas supply index moved up 0.6 per cent (Table 6).

Table 6: Producer Price Index (PPI) Local Production by Sector, May 2022, April 2023 and May 2023

The Crude materials for further processing index declined further by 20.1 per cent in May 2023 (April 
2023: -17.6%), with the Non-food materials index down 24.2 per cent. The Intermediate materials, supplies 
& components index decreased 1.6 per cent due to the decline in the index of Materials & components for 
manufacturing (-6.2%) and Containers (-3.7%). Meanwhile, the Finished goods index went up 3.0 per cent 
contributed to the increase in Capital requirement (3.8%) and Finished consumer goods (2.0%).

Table 5: Producer Price Index (2010=100) Local 
Production by Sector, Malaysia

Sector Code Weight
Index

Percentage Change (%)

Year-on-year Month-on-month

May
2023

May
2022

Apr
2023

May
2023

May
2022

Apr
2023

May
2023

TOTAL 100.00 118.4 11.2 -3.0 -4.6 1.2 0.2 -0.4

Agriculture, forestry & fishing A 6.73 127.6 16.7 -26.0 -27.2 0.9 0.8 -0.7

Mining B 7.93 94.6 20.6 -4.7 -10.7 4.0 0.5 -2.5

Manufacturing C 81.57 120.4 10.1 0.1 -1.1 1.0 0.1 -0.2

Electricity & gas supply D 3.44 118.6 -0.6 0.1 1.2 -0.5 -0.6 0.6

Water supply E 0.33 117.3 1.2 3.2 3.0 0.1 0.0 -0.1

Source: Department of Statistics, Malaysia
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Chart 29: Producer Price Index by Stage of Processing (Year-on-Year), January 2022 - May 2023

Recently, crude palm oil prices experienced a sharp decline following Indonesia’s revision of its Domestic 
Market Obligation (DMO), which came into eff ect on May 1, 2023. Indonesia implemented several changes, 
including reducing the domestic cooking oil target from 450,000 tonnes to 300,000 tonnes, tightening the export 
ratio from 1:6 to 1:4, and releasing suspended export permits earlier than the original period. The policy was 
executed to manage and regulate the production of local cooking oil and exports. 

PRICES
Chart 1: Producer Price Index by Stage of Processing (Year-on-Year), Jan 2022 – May 2023
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WAY FORWARD
The world economy shows improvement but at a slow pace. The drop-in energy prices, especially crude oil, 
has helped lower infl ation and reduced pressure on household spending. However, the impact of higher interest 
rates directly aff ects domestic investment and spending. Malaysia’s economy also experiences a slower growth 
due to external factors. 

On the external demand, the total trade declined 2.0 per cent to RM223.8 billion(May 2022: 
RM228.3 billion) in May 2023 but better than registered in April 2023 at negative 14.6 per cent. Meanwhile, 
exports (RM119.6 billion) and imports (RM104.2 billion) a declined 0.7 per cent and 3.3 per cent, respectively. 
However, trade surplus reached RM15.4 billion, grew 21.4 per cent. On on-month-on comparison showed 
a strong rebound on total trade, export, imports and trade surplus to 13.2 per cent (April 2023: -15.0%), 
13.7 per cent (April 2023: -18.9%), 12.6 per cent (April 2023: -10.1%) and 22.1 per cent (April 2023: -52.7%), 
respectively.

On the other hand, IPI rebound to 4.7 per cent in May 2023 from a negative 3.3 per cent registered in April 2023. 
The manufacturing sector expand 5.1 per cent followed by Mining (2.9%) and Electricity (5.0%) compared to 
month same month last year. On monthly comparison, IPI in May 2023 posted sturdy performance by increase 
by 7.3 per cent as compared to a negative of 10.8 per cent in April 2023. Meanwhile, Manufacturing sales 
grew 3.3 per cent to reach RM146.8 billion (May 2022: RM142.0 billion) as compared to a negative growth of 
2.0 per cent in preceding month back by a strong performance Transport equipment & other manufactures, 
Non-metallic mineral products, basic metal & fabricated metal products and Electrical & electronics products 
sub-sectors. The sales value grew 1.3 per cent (April 2023: -7.2%) on monthly comparison. 

The Wholesale & Retail Trade increased 6.6 per cent in May 2023 to reached RM138.0 billion as compared 
to May 2022(RM108.2 billion) driven by a strong performance Motor Vehicles sub-sector which grew 
22.0 per cent to register RM17.0 billion from a negative growth of 5.1 per cent in April 2023. Meanwhile, 
Retail Trade and Wholesale grew 5.0 per cent and 4.4 per cent, respectively. On on-month-on comparison, the 
Wholesale & Retail Trade rebound from a negative growth 1.8 in April 2023 to 1.5 per cent in May 2023 as all 
sub-sectors posted a better growth. The Motor Vehicles sub-sector, grew 16.2 per cent (April 2023: -19.8%) 
followed by Wholesale sub-sector, increase 2.1 per cent (April 2023: -1.1%). However, Retail trade sub-sector 
contracted by 2.7 per cent as compared to 3.1 per cent increase in April 2023.

The CPI for month of May 2023 increased slightly lower than registered in April 2023 by increasing 2.8 per cent 
(April 2023: 3.3%) on annual basis. The slower increase was attribute by as Food & Non-Alcoholic Beverages, 
5.9 per cent (April 2023: 6.3%); Furnishings, Household Equipment & Routine Household Maintenance, 
2.7 per cent (April 2023: 3.0%) and Transport, 1.0 per cent (April 2023: 2.3%). 

On labour market, the number of employed persons grew 2.4 per cent to reached 16.28 million persons, an 
increment of 379.5 thousand person in May 2023. Meanwhile on monthly basis, number of employees add 
28.1 thousand persons as compared to April 2023(16.25 million). The unemployment rate remained unchanged 
at 3.5 per cent in May 2023 (April 2023: 3.5%).

The Malaysia economic expected to be better off  in coming month as Leading Index in May 2023 posted a 
slower negative growth of 1.1 per cent as compared to negative 2.7 registered in April 2023. Furthermore, the 
slowdown in infl ation will provide some fresh impetus for domestic demand as CPI for June eased further to 
2.4 per cent. However, the slowdown global economic activities will aff ect Malaysia external performance as 
June total trade decline double digit. The upcoming six-state election even though will provide increase in local 
demand but the outcome from the election will infl uence the economic performance overall. 
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