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NOTES FROM CHIEF STATISTICIAN

The Department of Statistics, Malaysia (DOSM) is releasing the twelfth volume of the Malaysian Economic 
Statistics Review (MESR), the fi nal edition for 2022. As the year is coming to an end, I would like to convey my 
heartfelt gratitude to all users and readers for their encouragement and continuous support for this publication. 
I would also like to take this opportunity to express my utmost appreciation to those who have contributed 
especially the dedicated editorial board of MESR. This volume focuses on the economic scenario for October 
with some highlights on the forthcoming statistics for November 2022. A box article entitled “Malaysia Diaspora: 
working abroad” is also featured in this publication.

As we are edging towards the end of 2022, the International Monetary Fund (IMF) through its World Economic 
Outlook report in October this year forecasted that the global economy is expected to grow by 2.7 per cent in 
2023 and continues to face steep challenges. The advanced economies are anticipated to grow by 1.1 per cent, 
lower from 2.4 per cent in 2022 while for emerging and developing Asia, the economy is projected to grow by 
4.9 per cent in 2023, up from 4.4 per cent in 2022. Adding to this, the Economic Outlook 2023 by the Ministry of 
Finance forecasted Malaysia’s economic growth to moderate between 4.0 per cent and 5.0 per cent in 2023, in 
line with the IMF’s global forecast.

Given the nation’s economic performance in October 2022, several key indicators continued to register upward 
trends as compared to October last year despite the challenging environment. Malaysia’s Wholesale & retail 
trade sales recorded a double-digit increase of 15.2 per cent, amounting to RM133.9 billion in October 2022. 
Besides the lower base eff ect in 2021, the growth was infl uenced by higher spending during as well as the 
school holiday and Deepavali festival celebration. This was indicated by the Retail trade sub-sector which rose 
RM12.0 billion or 26.0 per cent to a record RM58.3 billion.

On the trade front, the country’s total trade in October 2022 posted a double-digit growth of 21.1 per cent to 
RM245.2 billion as compared to RM202.4 billion in the same month last year. Exports edged up by 15.0 per cent 
to RM131.6 billion, while imports grew 29.2 per cent to RM113.5 billion. As a result, the trade balance posted a 
surplus of RM18.1 billion. In November 2022, Malaysia’s trade remained on a steady trajectory, but at a slower 
pace, inclined 15.6 per cent to RM238.2 billion on a year-on-year basis.

On the same note,  Malaysia’s infl ation in October 2022 increased by 4.0 per cent year-on-year, lower than the 
rate recorded in September 2022 (4.5%). On an annual basis, the infl ation for the Food group remained the 
main contributor, registering an increase of 7.1 per cent during the month. However, there were food items 
which showed slower growth among others Vegetables (4.8%) and Oils & fats (2.6%). In November 2022, 
Malaysia’s infl ation continued to remain a 4.0 per cent as compared to the same month of the previous year.

Likewise, the Producer Price Index (PPI) increased 4.0 per cent year-on-year in October 2022, lower than the 
4.9 per cent rise in the previous month. The moderate rise in the PPI was led by a 7.3 per cent increase in 
Manufacturing index (September 2022: 8.1%). This was followed by Water supply and Electricity & gas supply 
indices, which increased by 4.9 per cent and 1.2 per cent, respectively. Meanwhile, Agriculture, forestry & 
fi shing index declined to a negative 18.2 per cent, and Mining index of negative 0.5 per cent in October 2022. 
PPI for November recorded an increase of 3.2 per cent, lower than in October 2022.

Looking at the country’s industrial performance, the Industrial Production Index (IPI) showed a modest growth 
of 4.6 per cent in October 2022 as compared to the same month of the previous year. The growth in the IPI for 
this month was supported by the increase in Mining index (8.6%) and Manufacturing index (4.2%).

In the meantime, Manufacturing sales in October 2022 rose 12.9 per cent year-on-year to record 
RM158.9 billion. The increase in sales value was impelled by the Petroleum, chemical, rubber & plastic products 
(23.8%); Electrical & electronics products (16.6%); and Food, beverages & tobacco products (4.6%).

Moving into the Labour market scenario, the number of employed persons increased by 526.9 thousand persons 
or 3.4 per cent as compared with the preceding year, to record 16.08 million persons in October 2022. The 
employment-to-population ratio was recorded at 67.2 per cent while the unemployment rate was 3.6 per cent. 
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With these signs of progress, the Leading Index (LI) in October 2022 indicates that the Malaysian economy is 
expected to have moderate growth in the months ahead in 2023, a repercussion of global economic uncertainty. 
The LI increased 0.4 per cent to 109.6 points in October 2022 (October 2021: 109.2 points). 

The Department of Statistics Malaysia (DOSM) is conducting the Household Income, Expenditure and Basic 
Amenities Survey (HIES/BA) 2022 from 1st January 2022 to 31st December 2022. DOSM appreciates the 
cooperation given by selected respondents by sharing their information with DOSM and making the survey 
a success. Please visit www.dosm.gov.my for more information. DOSM also released economic and social 
statistics, namely Pocket Stats, which contains quarterly and annual statistics, and which are accessible through 
the DOSM portal or via https://bit.ly/PocketStats_2022. 

Thank you.

DATO’ SRI DR. MOHD UZIR MAHIDIN 

December 2022
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• Based on the International Monetary Fund (IMF) World Economic Outlook (October 2022), the global 
economy is expected to grow by 2.7 per cent in 2023. Meanwhile, advanced economies are anticipated to 
grow by 1.1 per cent, down from 2.4 per cent in 2022. As for emerging and developing Asia, the economy 
is projected to grow by 4.9 per cent in 2023, up from 4.4 per cent in 2022. Adding to this, the Economic 
Outlook 2023 by the Ministry of Finance forecasted Malaysia’s economic growth to moderate between 
4.0 per cent and 5.0 per cent in 2023, in line with the IMF’s global forecast. 

• Malaysia’s natural rubber production declined by 26.3 per cent to 31,795 tonnes in October 2022, down 
from 43,127 tonnes in the same month of 2021. On a monthly basis, the natural rubber production fell 
10.3 per cent as compared to 35,460 tonnes in September 2022. Meanwhile, the production of fresh fruit 
bunches increased by 6.2 per cent to 8,619,339 tonnes in November 2022 as opposed to November 2021 
(8,114,872 tonnes). However, the month-on-month comparison showed a decrease of 7.2 per cent over 
October 2022 (9,286,351 tonnes). 

• Looking at the performance of industries in Malaysia, the Industrial Production Index (IPI) showed a modest 
growth of 4.6 per cent in October 2022 as compared to the same month of the previous year. The rise in 
the IPI for this month was supported by increases in the Mining index (8.6%) and Manufacturing index 
(4.2%). In the meantime, Manufacturing sales in October 2022 rose 12.9 per cent year-on-year to a record 
RM158.9 billion. The increase in sales value was impelled by the Petroleum, Chemical, Rubber & Plastic 
Products, 23.8 per cent, Electrical & Electronics Products, 16.6 per cent and Food, Beverages & Tobacco 
Products, 4.6 per cent.

• Malaysia’s Wholesale & Retail Trade sales recorded a double-digit increase of 15.2 per cent 
year-on-year, amounting to RM133.9 billion in October 2022. The growth was owing to the lower base eff ect 
in 2021 as well as the school holiday and Deepavali celebration. The Retail Trade sub-sector rose RM12.0 
billion or 26.0 per cent to a record RM58.3 billion.

• From the price standpoint,  Malaysia’s infl ation rate in October 2022 increased 4.0 per cent year-on-year, 
lower than the rate recorded in September 2022 (4.5%). On an annual basis, the infl ation for Food group 
remained the main contributor by registering an increase of 7.1 per cent for this month. Besides that, among 
the subgroups that showed slower growth were Vegetables (4.8%) and Oils & fats (2.6%). In November 
2022, Malaysia’s infl ation increased 4.0 per cent as compared to the same month of the previous year.

• Similarly, the Producer Price Index increased by 4.0 per cent year-on-year in October 2022, lower than the 
4.9 per cent rise in the previous month. The moderate rise in the PPI was led by a 7.3 per cent increase 
in Manufacturing index (September 2022: 8.1%). This was followed by Water supply and Electricity & gas 
supply indices, which increased 4.9 per cent and 1.2 per cent respectively. Meanwhile, Agriculture, forestry 
& fi shing index declined to a negative 18.2 per cent and Mining index to negative 0.5 per cent in October 
2022. In November 2022, PPI recorded at 3.2 per cent lower than in October 2022.

• As for Malaysia’s trade performance, the total trade in October 2022 recorded a double-digit growth of 
21.1 per cent year-on-year to RM245.2 billion from RM202.4 billion in the same month last year. Exports 
edged up by 15.0 per cent to RM131.6 billion, while imports grew 29.2 per cent to RM113.5 billion. As a 
result, the trade balance posted a surplus of RM18.1 billion. In November 2022, Malaysia’s trade remained 
on a steady trajectory but at a slower pace, inclining 15.6 per cent to RM238.2 billion on a year-on-year 
basis.

• Pertaining to the labour market scenario, the number of employed persons increased by 526.9 thousand 
persons or 3.4 per cent as compared with the preceding year to reach 16.08 million persons in October 
2022. The employment-to-population ratio was recorded at 67.2 per cent and the unemployment rate was 
3.6 per cent in October 2022. 

• Overall, the Leading Index (LI) in October 2022 indicates that the Malaysian economy is expected to have 
moderate growth in the months ahead in 2023, a repercussion of global economic uncertainty. The LI 
increased 0.4 per cent to 109.6 points in October 2022 (October 2021: 109.2 points), an increase of  0.4 
index points.
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OVERVIEW

WORLD ECONOMY
The year 2022 has almost reached its end, and the global economy continues to recover from the pandemic 
despite many headwinds that have slowed overall economic growth. According to the International Monetary 
Funds (IMF), global output will increase by 3.2 per cent this year, less than 6.0 per cent in 2021. In summary, 
soaring infl ation, the Russia-Ukraine confl ict, and frequent lockdowns under China’s zero COVID-19 policy were 
among the challenges and are likely to remain uncertain in the near future. The global economy is expected to 
grow by 2.7 per cent in 2023, while advanced economies will grow by 1.1 per cent, down from 2.4 per cent in 
2022. Meanwhile, emerging and developing Asia is expected to grow by 4.9 per cent, up from 4.4 per cent in 
2022. 

Table 1: IMF’s Forecast of Real GDP Growth, 2021 - 2023

The National Statistics Offi  ce of the United Kingdom (UK) reported that the GDP in October 2022 rebound 
marginally by 0.5 per cent after contracting by 0.6 per cent in September 2022. The Services sector grew 
by 0.6 per cent, mainly driven by wholesale and retail trade as well as services related human health and 
social work activities. The Manufacturing sector also posted a growth of 0.7 per cent driven by manufacture of 
pharmaceuticals and transport equipment. Moreover, the Construction sector increased by 0.8 per cent, which 
the highest level of construction output since records began in January 2010. The growth was supported by 
increases in new projects and repair and maintenance. 

Meanwhile, the National Bureau of Statistics of China reported China’s economy posted a growth of 
3.8 per cent in October 2022. All three main industries showed better performance: Mining was up 7.6 per cent, 
Manufacturing grew by  3.3 per cent and the production and supply of electricity, thermal power, gas and water 
were up by 4.8 per cent. Nonetheless, the Index of Services Production contracted marginally by 0.1 per cent 
this month.

Statistics Canada announced that the GDP in September grew 0.1 per cent on a month-on-month basis as 
compared to 0.3 per cent in August 2022. The performance was driven by the mining & quarrying sector, which 
increased by 1.2 per cent, attributed to higher production of crude bitumen. Furthermore, the agriculture sector 
rose 0.8 per cent, led by better crop production. Meanwhile, the manufacturing sector declined 0.1 per cent, 
which was infl uence to a decrease in non-durable manufactured goods at 0.9 per cent. The contraction was 
cushioned by the increase in durable manufactured goods at 0.6 per cent.

Table 1: World Economic Projections

Countries 2021
Projections

2022 2023

World 6.0 3.2 2.7

Advanced economies 5.2 2.4 1.1

United States of America 5.7 1.6 1.0

Japan 1.7 1.7 1.6

United Kingdom 7.4 3.6 0.3

Singapore 7.6 3.0 2.3

Emerging and developing Asia 7.2 4.4 4.9

China 8.1 3.2 4.4

India 8.7 6.8 6.1

Malaysia 3.1 5.4 4.4

Indonesia 3.7 5.3 5.0

Vietnam 2.6 7.0 6.2

Source: IMF World Economic Outlook, October 2022
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Malaysia’s Economy 
Malaysia’s economy shows an encouraging recovery after recording robust growth in three consecutive 
quarters in 2022. This has led Malaysia’s economy to expand by 9.3 per cent in the fi rst nine months 
(January – September) of 2022, as compared to 2.9 per cent in the same period of 2021. 

The contribution of the Services sector increased in the fi rst nine months of 2022 to 58.1 per cent (2021: 
56.9%), thus maintaining its position as the main contributor to Malaysia’s economy. The Manufacturing sector 
retained its 24.2 per cent share, while the remaining 16.6 per cent was contributed by the Agriculture, Mining & 
quarrying and Construction sectors (2021: 17.9%) (Chart 1).

Chart 1: Malaysia’s Economic Structure for First Nine Months (%), 2018 - 2022

Based on performance of the fi rst nine months in 2022, the Services and Manufacturing sectors have been 
the anchor on the production side, with all sectors recorded positive growth except the Agriculture sector 
(Chart 2). During the period, the Services sector surged to 11.7 per cent as against 1.4 per cent in the same 
period in 2021, primarily driven by the Wholesale & retail trade (15.0%) and Transportation & storage (34.2%) 
sub-sectors.

Chart 2: GDP Growth for First Nine Months (%), 2018 - 2022

OVERVIEW
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Chart 1: Malaysia’s Economic Structure for First Nine Months, 2018 – 2022

Source: Department of Statistics, Malaysia
Notes: Exclude Import duties

Source: Department of Statistics, Malaysia
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The Manufacturing sector sustained its growth, posting a 9.7 per cent increase during this period and the 
expansion of this sector was fuelled by the strong momentum in Electrical, electronic and optical products, 
which accelerated to 16.0 per cent, followed by Transport equipment, other manufacturing and repair which 
surged to 18.8 per cent. Meanwhile, the Mining & quarrying sector rose 2.3 per cent, supported by an increase 
of 5.4 per cent in Natural gas subsector. 

In addition, the Construction sector rebounded to 3.3 per cent from a decline of 2.7 per cent in the same period 
last year. The better performance was underpinned by Non-residential buildings (12.8%) and Specialised 
construction activities (10.3%). Nevertheless, the Agriculture sector decreased marginally by 0.3 per cent, 
which was infl uenced by the contractions in Other agriculture (-2.8%) and Rubber (-19.0%) sub-sectors. On 
contrary, Oil palm sub-sector increased 1.7 per cent during the period, in tandem with the higher production of 
fresh fruit bunches.

Chart 3: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas), January 1991 - October 2022

Malaysia’s Leading Index (LI) increased 0.4 per cent to 109.6 points in October 2022 (October 2021: 
109.2 points), an increase of 0.4 index points. This increase was supported by the Number of Housing Units 
Approved and Real Imports of Other Basic Precious & Other Non-ferrous Metals. Based on the monthly 
performance, LI recorded a negative 0.3 per cent in the reference month compared to a negative 1.3 per cent 
in September 2022. This trend was driven by the Bursa Malaysia Industrial Index (0.6%), Real Imports of 
Semi-Conductors (0.3%), Real Money Supply, M1 (0.1%) and Expected Sales Value, Manufacturing (0.1%). 
Looking at the smoothed long-term trend in October 2022, LI started trending below the 100.0 point trend. 
Accordingly, the Malaysian economy is expected to start moderating in the months ahead in 2023, the impacts 
of global economic uncertainty.
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MALAYSIAN DIASPORA: WORKING ABROAD
Ratana Sarimin, Muji Hassim, Siti Noraida Suhaimi @ Uder;

Institute of Labour Market Information and Analysis, Department of Statistics Malaysia

INTRODUCTION

A study on the social security protection of Malaysians working abroad with a specifi c focus on Singapore 
stemmed from the COVID-19 pandemic and the closure of our national border in March 2020. The closure of 
the Malaysia-Singapore border was impacting Malaysians who work in Singapore and those who commute 
daily for work. Some of the Malaysians working in Singapore were either forced to quit their job or were laid off  
when they could not commute daily, and some even had to reside in the republic to keep their jobs.

Both situations lead to diff erent circumstances in Malaysia and Singapore. For those in Malaysia, the main 
issues faced by Malaysians working in Singapore were job and income losses. Whereas in Singapore, the 
issue was more temporary in nature due to the policy formulated by the Singaporean government in governing 
employers with migrant workers, particularly Malaysians, on matters related to work placement. Thus, Malaysia 
mounted the eff ort to reach out to its people but was faced with diffi  culties due to the scarcity of information on 
the whereabouts of Malaysians working in Singapore. Nevertheless, the humanitarian eff orts were continued 
via social media facilitation and information circulation to groups of Malaysians working in Singapore.

OBJECTIVE

Two (2) key issues emerged when the pandemic took place. First, Malaysians working in Singapore did not 
have the privilege of the social security protection benefi ts such as the Employment Insurance System (EIS) 
under the Social Security Organisation (PERKESO). This created a situation where those terminated from the 
job could not receive the same benefi ts as those who contributed to PERKESO’s EIS. Second, the lack of offi  cial 
information hindered the government agencies’ eff orts to deliver immediate assistance to Malaysians working in 
Singapore. In this regard, Non-governmental organizations (NGOs) played a signifi cant role as middle persons 
between government agencies and Malaysians aff ected by the Malaysia-Singapore border closure.

Based on such situations, this study was initiated with the key objectives to profi le Malaysians working in 
Singapore, identifying issues and challenges faced by Malaysians working in Singapore, determining the need 
for social security protection for Malaysians working abroad, and the need to establish a Malaysian diaspora 
database. All of these objectives must be met so that Malaysia to be able to assist its citizens abroad in the 
event that another emergency similar to the COVID-19 pandemic occurs.

Institute of Labour Market Information & Analysis (ILMIA) has conducted two studies on Malaysians working 
in Singapore in 2016 and 2018, and both studies revealed that Malaysians were found to be working in all job 
categories under all the listed industries in Singapore. Apart from that, both studies recommended that Malaysia 
to develop a database on Malaysians working in Singapore and establish a social security protection scheme 
for them. 

About 400,000 Malaysians working in Singapore had faced multitudes of problems and diffi  culties due to the 
COVID-19 breakouts in 2020. To determine the number of Malaysians terminated from their jobs, the Malaysian 
High Commissioner appealed to Malaysians to report their job losses to the Malaysian High Commissioner’s 
offi  ce.  Based on the information received by the offi  ce, there were 59,684 Malaysians had lost their jobs where 
49,806 (83.4%) were workers from the Services sector; 9,466 (15.9%) were from the Manufacturing sector; and 
412 (0.7%) were from the Construction sector. However, these numbers were based on the individual reports 
lodged with the Malaysia Labour Attache Offi  ce in Singapore and excluded the number of workers who did not 
return to Singapore due to the border shutdown on the 18th of March 2020. Therefore, it was estimated that the 
actual number of Malaysians who lost their jobs is higher than the recorded fi gures.
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A reference was made to the International Migrant Stock 2020 report by the United Nations Department of 
Economic and Social Aff airs (UN DESA) to determine whether Malaysians living or working in Singapore It was 
found that more than 1.8 million Malaysian citizens live abroad for several reasons such as studying, working 
and many more. The majority of the destination countries were high-income nations based on the World Bank 
classifi cation such as Singapore, Australia, the United Kingdom, the United States, and Brunei. A total of 
1.2 million Malaysians were reported to be in Singapore in 2020. Reports from the European Union Global 
Diaspora Facility (EUDiF) cited that Malaysia refers to the Malaysian diaspora as a Malaysian expert who 
possesses certain qualifi cations, expertise, and working experience in the industry and professions that are 
recognised by the Government of Malaysia. The government has listed these professions as Critical Occupation 
List (COL) in the areas of fi nancial, business service, science and technology, engineering, manufacturing, 
accounting, and software development. 

METHODOLOGY

In the previous study analysis, the UN DESA and EUDIF reports showed that it was time for Malaysia to have 
a comprehensive diaspora database on all job categories rather than focusing only on expert diaspora. This 
study was conducted using the Mixed Method (quantitative and qualitative). Primary and secondary data were 
used as the data sources. Due to the absence of offi  cial records on Malaysians in Singapore, this study used a 
non-probability sampling method, specifi cally purposive sampling. The questionnaires were developed 
by adapting the survey form used in the previous study on Malaysians Working in Singapore in 2016 and 
2018. There were fi ve (5) components in the survey: demographic, occupation, career development 
planning, social security protection, and respondent verifi cation. The survey form was uploaded to the portal 
https://myworkabroad.perkeso.gov.my. The online survey for data collection was conducted from 10 January 
2022 until 31 May 2022. In addition, a team of researchers also conducted in-depth interviews (IDI) and focus 
group discussions (FGD) with various agencies and Malaysians working in Singapore to get a more complete 
and bigger picture. 

FINDINGS

a. Profi le of Malaysian Working in Singapore

Exhibit 1a: Study of Respondents Demographics

Based on the locality of the respondents, it was found that Malaysia recorded a higher number of respondents 
with 54.7 per cent while Singapore was 45.3 per cent. Respondents in Malaysia were classifi ed into four (4) 
categories, namely working with a company in Singapore (69.3%), working with a new company in Malaysia 
(9.8%), self-employed (15.8%), and unemployed (5.1%). Respondents in Singapore were categorised into 
three groups namely working (38.0%), unemployed (0.8%), and other groups (61.2%). The other groups, were 
respondents who are in Singapore for the purpose of business, education, marriage, et Cetera. Respondents 
were also classifi ed into three (3) employment status categories, namely working (55.0%), not working, (28.0%), 
and unemployed or dismissed (17.0%). This classifi cation aims to analyse in detail the employment profi le of 
Malaysians in Singapore. 

The majority of respondents are men (62.0%) followed by women (38.0%). The fi ndings of the study also found 
that the majority of respondents (48.0%) were in adult productive age, which aged 25 to 39 years, followed by 
early senior category of those over 40 years old (32%) and youth category, whose under 24 years old (20.0%).
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Exhibit 1b: Career Development Planning of Respondent

The fi ndings of this study also showed that a large number of respondents, 62.0 per cent plan to continue 
working in Singapore with the highest estimated period being three to fi ve (5) years. There are also respondents 
who choose to migrate to Singapore but the percentage is only at a rate of 3.0 per cent. 

The majority of respondents were holders of Work Permits (41.2%) and Employment Passes (33.7%), while 
other employment passes recorded a small percentage. The main factors that attracting Malaysians to work 
in Singapore were better job opportunities (25.0%), more lucrative salaries (20.2%), and Singapore's high 
currency exchange rate (11.22%).

Exhibit 1c: Types of Employment Passes and Attracting Factors to Work in Singapore

Overall, Malaysians who working in Singapore comprised skilled workers (35.2%), semi-skilled workers (39.6%), 
and low-skilled workers (25.2%). The fi ve main jobs for Malaysians in Singapore are Clerical Support Jobs 
(24.0%), Professionals (20.0%), Machine Operators and Assembly Plants (15.0%), Technicians and Associate 
Professionals (14.0%), and Service and Sales Workers (12.0%).

Exhibit 1d:  Skill Levels and Five Major Job Categories

The majority of respondents are holders of Work 
Permit (41.2%) and Emloyment Pass (33.7%) 
while other employment passes recorded a small 
percentage.

Pull factors working in Singapore
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Exhibit 1e: Monthly Gross Salary by Skill Level

The fi ndings also showed that 38.0 per cent of Malaysians skilled workers in Singapore receive a monthly gross 
salary of SGD2,200 to SGD3,599. There was also as many as 4.0 per cent of respondents in this category 
receiving a salary of more than SGD10,000. For the semi-skilled category, 47.0 per cent of respondents received 
a salary between SGD1,500 and SGD2,199. The highest salary recorded for this category is between SGD7,000 
to SGD9,999. A total of 40.0 percent of respondents from the low-skilled category received a salary between 
SGD1,500 to SGD2,199. The highest salary received for this category is between SGD5,000 to SGD6,999.

Exhibit 1f: Education Level and Highest Educational Qualifi cation

This study also presented that 66.0 per cent of respondents who working in Singapore were with high school 
education level and below, while 44.0 per cent with a tertiary education level.

Exhibit 1g: Profi les of Malaysians Working in Singapore for Highest Education Category - Bachelor's 
Degree

Respondents with a Bachelor's degree accounted for 14.0 per cent and of this number, 77.0 per cent worked 
as skilled workers, 13.0 per cent as semi-skilled workers, and 10.0 per cent as low-skilled workers. The highest 
monthly gross salary range received by respondents from the skilled worker category which was SGD3,600 
to SGD6,999. The majority of respondents with a bachelor's degree were between 25 and 34 years old for all 
three job categories.

Exhibit 1h: Profi les of Malaysians Working in Singapore for Highest Education Category - Diploma
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This study also found that 20.0 per cent of respondents have a Diploma level qualifi cation. Of these, a 
54.0 per cent worked as skilled workers and 23.0 per cent worked as semi-skilled and low-skilled workers. The 
majority of respondents were between 25 and 39 years old, while the monthly gross salary range for all three 
categories of employees is SGD1,500 – SGD3,599.

Exhibit 1i: Profi les of Malaysians Working in Singapore for Highest Education Category – STPM

Respondents with STPM level qualifi cations are 10.0 per cent, and of this number, 19.0 per cent were skilled 
workers, 70.0 per cent were semi-skilled workers and 11.0 per cent were low-skilled workers. The highest 
monthly gross salary range was from the skilled worker category at SGD2,200 to SGD 3,599.

Exhibit 1j: Profi les of Malaysians Working in Singapore for Highest Education Category – SPM

This study also exhibited that 41.0 per cent of respondents working in Singapore were qualifi ed at SPM level,  
consisting of skilled workers (20.0%), semi-skilled workers (43.0%), and low-skilled workers (37.0%). The 
highest monthly gross salary range was from the skilled worker category at SGD2,200 to SGD3,599. The 
majority of skilled and semi-skilled workers are 40 years old and above, while low-skilled workers are 25 to 
34 years old.

b. The Tendency of Malaysian Working Abroad towards Establishing Social Security Protection

In order to assess the tendency of Malaysian workers in Singapore towards social security protection, a 
step-by-step analysis has been made. The diagram above shows that 49.0 per cent of respondents agreed to 
contribute voluntarily for the scheme to be implemented by PERKESO. The group of respondents who agreed 
found that 65.0 per cent of them had never contributed to PERKESO. Next, an analysis was made to see if 
this group of respondents had the awareness to protect themselves by taking out personal insurance coverage 
which found that 58.0 per cent of these respondents had personal insurance. This group was categorised as a 
potential contributor to PERKESO.

Exhibit 1k: Social Security Protection

STPM: Sijil Tinggi Persekolahan Malaysia

SPM: Sijil Pelajaran Malaysia
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The diagram above also showed that 51.0 per cent of respondents in the worker category in Singapore do 
not agree to make voluntary contributions if PERKESO implements a social security protection scheme for 
Malaysians working abroad. This group can be categorized as a risk group. Further analysis was made to 
identify the status of whether they had ever contributed to PERKESO or not, and it was found that 56.0 percent 
of the respondents had contributed to PERKESO. It was also found that 44.0 percent of respondents who have 
never contributed to PERKESO also do not have additional protection, i.e. personal insurance.

c. The Ecosystems of Malaysian Diaspora's Management and Policies Recommendation

The study found that the ‘Missing Link’ in the management of Malaysians working abroad during the IDI and 
FGD sessions with government agencies. The fi rst missing link was in the existing laws governing social security 
protection namely, the Employees Social Security Act, 1969, (Act 4), Self-Employment Social Security Act 2017 
(Act 789), and Employment Insurance System Act 2017 (Act 800), do not have provisions to protect Malaysians 
working abroad. The key fi ndings indicated that Malaysia needs to protect its citizens working abroad. 

Exhibit 1l: Missing Links and Policy Recommendations

The second missing link of this study was the lack of responsible agencies to manage Malaysians working 
abroad. Both the Ministry of Foreign Aff airs and the Ministry of Home Aff airs have diff erent responsibilities and 
do not focus on managing Malaysians who work outside the country. On the other hand, the Ministry of Human 
Resources (MOHR) has limited resources to perform the abovesaid function. The Private Employment Agencies 
Act 1981 (No. 246) enforced by the Department of Labour under MOHR, does provide for the management 
of Malaysians working abroad but is only limited to placement via private recruitment agencies. Thus, the 
establishment of the Inter-Agencies Diaspora Management Committee has been considered as an action that 
may expedite Malaysia’s solution for diaspora-related issues, the management of Malaysians working abroad, 
and the integration of the much-needed Malaysian diaspora data.

The fi nal missing link was the management of the diaspora database to meet the need of relevant agencies and 
the lack of comprehensiveness thereof. The Twelfth Malaysia Plan (12MP) underlined the need for Malaysia to 
have a comprehensive diaspora database so that the Malaysian diaspora can benefi t the country as part of the 
invaluable human resource. Upon scrutiny, this study proposes to strengthen and improve the existing diaspora 
database and integrate it into an interactive database backed by big data analytics.

If Malaysia can successfully synergise these three (3) missing links, the nation can expect competent 
management of the Malaysian diaspora, and Malaysia can assist all Malaysians living or working abroad. The 
targets set for this purpose can be found in Phase 2 of the 12MP (2023-2025). The duration for the realization of 
the set targets is deemed appropriate due to the time, fi nancial resources, and technology needed to enhance 
the existing structure. The proposals put forth not only focus on working Malaysian diaspora but also on other 
categories of diaspora as a holistic approach to managing the Malaysian diaspora as a whole.
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Oil Palm
Fresh fruit bunches produced in November 2022 shrank by 7.2 per cent to 8,619,339 tonnes from 
9,286,351 tonnes in October 2022 (Chart 4). Meanwhile, the year-on-year comparison showed an increase of 
6.2 per cent as compared to November 2021 (8,114,872 metric tonnes).

Chart 4: Production of Fresh Fruit Bunches, October 2021 - November 2022

On a monthly basis, the average production of fresh fruit bunches in November 2022 decreased to 1.44 tonnes/
ha as compared to October 2022 (1.54 tonnes/ha) (Table 2). The average production of fresh fruit bunches 
in Peninsular Malaysia and Sabah/Sarawak declined by 8.1 per cent to 1.48 tonnes/ha (October 2022: 
1.61 tonnes/ha) and 4.7 per cent to 1.41 tonnes/ha (October 2022: 1.48 tonnes/ha) respectively.

Table 2: Average Production of Fresh Fruit Bunches by Region, November 2021 - November 2022 
(Tonnes/ha)

Month-on-month performance in the milling sectors showed a decrease in November 2022. Production of 
crude palm oil and palm kernel oil declined by 7.3 per cent (November 2022: 1,680,743 tonnes, October 
2022: 1,813,591 tonnes) and 4.1 per cent (November 2022: 192,880 tonnes, October 2022: 201,216 tonnes) 
respectively. Production of crude palm kernel and palm kernel cake also decreased by 9.0 per cent (November 
2022: 407,617 tonnes, October 2022: 448,129 tonnes) and 7.1 per cent (November 2022: 210,833 tonnes, 
October 2022: 226,996 tonnes), respectively.

AGRICULTURE

Chart 1: Production of fresh fruit bunches, October 2021 – November 2022
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Table 1: Average Production of Fresh Fruit Bunches by Region, 
November 2021 - November 2022 (tonnes/ha)

Region
2021 2022

Nov Dec Jan Feb Mar Apr May June July Aug Sept Oct Nov

Malaysia 1.41 1.26 1.10 0.99 1.18 1.17 1.20 1.27 1.28 1.45 1.51 1.54 1.44

Peninsular Malaysia 1.44 1.24 1.07 1.07 1.32 1.28 1.30 1.38 1.40 1.52 1.56 1.61 1.48

Sabah/ Sarawak 1.38 1.27 1.12 0.93 1.06 1.08 1.11 1.17 1.18 1.39 1.46 1.48 1.41

Source: Malaysian Palm Oil Board
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Chart 5: Production by Major Oil Palm Products, October 2021 - November 2022

Exports of palm oil in November 2022 increased by 0.9 per cent to 1,517,731 tonnes compared to 1,503,835 
tonnes in October 2022 (Chart 6). India was the largest importer with 312,746 tonnes and contributed 
20.6 per cent of total palm oil exports. This was followed by China (18.0%), Netherlands (5.1%), Kenya (4.7%) 
and Pakistan (4.5%).

Chart 6: Exports of Palm Oil, October 2021 - November 2022

 Imports of palm oil and palm kernel decreased by 31.9 per cent (November 2022: 47,047 tonnes, October 2022: 
69,064 tonnes) and 32.2 per cent (November 2022: 4,503 tonnes, October 2022: 6,643 tonnes) respectively, 
while imports of palm kernel oil increased by 29.2 per cent (November 2022: 23,915 tonnes, October 2022: 
18,513 tonnes). 

AGRICULTURE
Chart 2: Production by major oil palm products, October 2021 – November 2022
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Chart 3: Exports of oil palm products, October 2021 – November 2022
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Chart 7: Imports by Oil Palm Products, October 2021 - November 2022Chart 4: Imports by oil palm products, October 2021 – November 2022
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Rubber
Natural rubber production fell 10.3 per cent to 31,795 tonnes in October 2022 from 35,460 tonnes in September 
2022. The production on an annual basis showed a decrease of 26.3 per cent as against 43,127 tonnes in the 
same month last year as shown in Chart 8.

Chart 8: Production of Natural Rubber, January 2021 - October 2022

The smallholdings sector was the main contributor to the natural rubber production in October 2022 with 
a share of 87.8 per cent (27,928 tonnes) and the remaining was from the estate sector at 12.2 per cent 
(3,867 tonnes). On a monthly basis, both the smallholder and estate sectors showed a decrease of 
10.1 per cent and 11.9 per cent. Similarly, the annual production of smallholdings and estate sectors also 
dropped by 28.5 per cent and 5.3 per cent as compared to October 2021.
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The average monthly price analysis showed that Latex Concentrated decreased 2.2 per cent (October 2022: 
466.42 cent per kg, September 2022: 476.76 cent per kg) while, Scrap increased by 1.2 per cent (October 2022: 
471.29 cent per kg, September 2022: 465.86 cent per kg). The movement of prices for all Standard Malaysian 
Rubber (S.M.R) increased 0.6 per cent and decreased 2.1 per cent. World Bank Commodity Price Data reported 
prices for TSR 20 (Technically Specifi ed Rubber) and SGP/MYS (Singapore/Malaysia) decreased 2.6 per cent 
(from USD1.32/kg to USD1.29/kg) and increased 1.1 per cent (from USD1.48/kg to USD1.50/kg) respectively.

Chart 9: Monthly Average Prices for Natural Rubber, October 2021 and September - October 2022

In October 2022, total rubber stocks declined 0.3 per cent to 198,122 tonnes as compared to 
198,706 tonnes in September 2022. Year-on-year comparison also showed that the stocks fell 29.7 per cent 
against 281,718 tonnes in October 2021.

Chart 10: Stocks of Natural Rubber, January 2021 - October 2022

Domestic consumption declined by 1.9 per cent to 28,494 tonnes as compared to 29,040 tonnes in September 
2022. The consumption on an annual basis also exhibited a decrease of 34.5 per cent (October 2021: 
43,535 tonnes). 
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Chart 3: Stocks of Natural Rubber, January 2021 – October 2022
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Chart 11: Domestic Consumption, January 2021 - October 2022

Exports of Malaysia’s natural rubber amounted to 41,548 tonnes in October 2022, a decrease of 23.8 per cent 
as against September 2022 (54,542 tonnes) and plunged by 33.2 per cent from 62,167 tonnes in the same 
month last year. China continued to dominate as the highest importer of natural rubber with 56.2 per cent of 
total exports in October 2022 and followed by Germany (8.2%), Brazil (3.3%), Finland (3.2%) and Iran (3.0%). 

Rubber gloves  was the main exports of rubber-based products with 42,497 tonnes in October 2022, a decrease 
of 11.9 per cent as compared to September 2022 (48,212 tonnes). The main exporting countries for rubber 
gloves were the U.S.A (12,276 tonnes), China (4,478 tonnes) and Japan (3,153 tonnes) as shown in Table 3.

Table 3: Top 10 Exports Countries of Rubber Gloves, September - October 2022

Table 1: Top 10 Exporting Countries of Rubber Gloves, 
September 2022 and October 2022

Countries
Quantity (Tonnes) Value (RM million)

September 2022 October 2022 September 2022 October 2022

United States of America 13,765 12,276 454.3 378.6

China 4,031 4,478 69.5 76.1

Japan 2,806 3,153 92.3 101.2

United Kingdom 1,671 2,261 42.9 55.2

Germany 2,924 2,066 83.0 58.2

Brazil 2,098 1,432 36.1 27.7

Canada 847 1,059 22.3 32.1

Türkey 650 846 12.8 18.3

Republic of Korea 933 824 27.3 25.0

Hong Kong 598 817 14.7 20.6

Source: Department of Statistics, Malaysia
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Industrial Production Index (IPI)
Malaysia’s Industrial Production Index (IPI) experienced a deceleration in growth in October 2022 due to 
lackluster domestic and external demand. 

After four consecutive months of double-digit growth, IPI growth slowed to 4.6 per cent in October 2022 
(Chart 12). The expansion of IPI during the month was contributed by increases in Mining index (8.6%) and 
Manufacturing index (4.2%) while Electricity index recorded a decline of 1.9 per cent.

Chart 12: Industrial Production Index, Year-on-Year (%), October 2021 - October 2022

The Manufacturing sector, which was the largest component in the IPI, posted an increase of 4.2 per cent in 
October 2022 (September 2022: 10.4%). Export-oriented and domestic-oriented output recorded a growth of 
5.0 per cent (September 2022: 10.1%) and 2.5 per cent (September 2022: 11.2%), respectively, as compared 
to the same period of the previous year. The growth in export-oriented output was attributed by the manufacture 
of coke & refi ned petroleum products, at 10.6 per cent (September 2022: 15.4%), followed by the manufacture 
of computer, electronics & optical products, at 10.3 per cent (September 2022: 16.7%) and the manufacture 
of electrical equipment at 4.5 per cent (September 2022: 9.5%). Meanwhile, the largest contributor to 
domestic-oriented output was the manufacture of food processing products at 7.8 per cent (September 2022: 
8.4%), the manufacture of fabricated metal products, except machinery & equipment, at 3.5 per cent (September 
2022: 7.3%) and manufacture of other non-metallic mineral products at 3.5 per cent (September 2022: 10.1%). 

IPI for the selected major trading partners of Malaysia showed positive growth in October 2022 albeit at slower 
pace, such as China, 5.0 per cent (September 2022: 6.3%), Japan, 3.7 per cent (September 2022: 9.6%) 
and United States of America (USA), 3.4 per cent (September 2022: 5.0%). Meanwhile, Singapore and South 
Korea recorded a decrease of 0.8 percent (September 2022: 1.6%) and 1.1 per cent (September 2022: 0.7%), 
respectively.

Output in the Mining sector rose 8.6 per cent in October 2022 after expanding strongly by 15.0 per cent in 
September 2022. The growth was contributed by an increase of 11.4 per cent in the Natural Gas index and 
4.8 per cent in the Crude Oil & Condensate index.

Chart 1: Industrial Production Index (Year-on-Year), October 2021 – October 2022 

Source: Department of Statistics, Malaysia
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Manufacturing
Malaysia’s Manufacturing sales in October 2022 stood at RM158.9 billion, up 12.9 per cent (September 
2022: 19.5%) as compared to the same month in 2021 (Chart 13). The growth  in sales value was driven by 
the Petroleum, Chemical, Rubber & Plastic Products, 23.8 per cent (September 2022: 27.2%), Electrical & 
Electronics Products, 16.6 per cent (September 2022: 24.7%) and Food, Beverages & Tobacco Products, 
4.6 per cent (September 2022: 7.1%)

In addition, Malaysia’s exports in October 2022 recorded a growth of 15.0 per cent year-on-year, reaching 
RM131.6 billion. The expansion was boosted mainly by higher shipments of petroleum products, electrical and 
electronic (E&E) products, liquefi ed natural gas (LNG) and crude petroleum. Exports to major trading partners, 
notably ASEAN, China, the USA, the European Union (EU) and Japan, recorded double-digit growth. Exports 
of manufactured goods, which represented 84.5 per cent of total exports and increased by 12.6 per cent for 
year-on-year comparison, amounted to RM111.2 billion. 

Chart 13: Sales Value of Manufacturing Sector, October 2021 - October 2022

Based on the Monthly Manufacturing Survey, the total number of employees in the Manufacturing sector in 
October 2022 was 2.32 million persons, an increase of 3.6 per cent as compared to 2.24 million persons in 
October 2021 (September 2022: 3.8%). The increase in the number of employees was mainly supported by 
the Electrical & Electronics (5.6%), Food, Beverages and Tobacco Products (4.3%) and Petroleum, Chemical, 
Rubber & Plastics Products (2.0%) subsectors. Salaries & wages paid increased by 4.8 per cent, amounted to 
RM7.9 billion in October 2022 as compared to the same month in 2021 (September 2022: 5.4%). Moreover, 
the average salaries & wages per employee grew by 1.1 per cent to RM3,395 as compared to the same 
month of the previous year. At the same time, sales value per employee also increased by 9.0 per cent to 
RM68,441 (October 2021: RM62,763).

The Manufacturing sector is foresee to continue moderating in the near term in view of slowing exports and 
production activities in regional countries and signs of weaker demand from major trading partners while 
domestic demand still continued to spur the growth.

Source: Department of Statistics, Malaysia

Chart 2: Sales Value of Manufacturing Sector, October 2021 – October 2022
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Malaysia's Wholesale & Retail Sales continue to record double-digit growth of 15.2 per cent year-on-year, 
reaching RM133.9 billion in October 2022. The sturdy growth was partly contributed by the base eff ect as well 
as the school holiday and Deepavali celebration. 

Performance of Sales Value
The increase in Wholesale & Retail Trade in October was attributed to Retail Trade sub-sector which rose 
RM12.0 billion or 26.0 per cent to a record RM58.3 billion. Wholesale Trade and Motor Vehicles also grew 
7.3 per cent (+RM4.1 billion) to RM59.9 billion and 11.2 per cent (+RM1.6 billion) to RM15.7 billion, respectively.

Exhibit 1: Performance of Wholesale and Retail Trade Sector, October 2022

For month-on-month comparison, sales value of Wholesale & Retail Trade decreased by 0.1 per cent, contributed 
by Motor Vehicles and Wholesale Trade with negative 3.5 per cent and negative 0.3 per cent, respectively.

Performance of Motor Vehicles
The performance in Motor Vehicles sub-sector this month was spearheaded by Sales of Motor Vehicle Parts 
& Accessories with 49.2 per cent, or an increase of RM1.3 billion to RM4.0 billion. This was followed by 
Maintenance & Repair of Motor Vehicles which rose 62.4 per cent or RM0.8 billion to RM2.1 billion. On the 
other hand, Sales of Motor Vehicles and Sales, Maintenance & Repair of Motorcycles by 5.7 per cent and 
2.1 per cent, respectively. 

On a monthly comparison, sales of this sub-sector declined by 3.5 per cent due to a decrease of 5.9 per cent 
in Sales of Motor Vehicles.

SERVICES

Source: Department of Statistics, Malaysia
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Chart 14: Performance of Motor Vehicles Subsector, October 2022

Performance of Retail Trade
The Retail Trade sub-sector rose 26.0 per cent in October 2022 which was supported by Retail Sales in 
Non-specialised Stores grew 25.7 per cent or RM4.4 billion to RM21.6 billion. Likewise, other groups in this 
sub-sector also recorded positive growths, namely Retail Sales in Specialised Stores at 40.9 per cent, Retail 
Sales of Automotive Fuels (40.1%), Retail Sales of Household Goods (19.1%), Retail Sales of Information 
& Communication Equipment (13.3%), Retail Sales of Food, Beverages & Tobacco (14.7%), Retail Sales of 
Cultural & Recreation Goods (8.2%), Retail Sales Not in Stores, Stalls or Market (19.0%), and Retail Sales in 
Stalls & Market (18.3%) (Chart 15).

For month-on-month comparison, sales in this sub-sector grew marginally by 1.1 per cent. The main contributors 
to this increase were Retail Sales in Non-Specialised Stores, Retail Sales in Specialised Stores and Retail 
Sales of Automotive Fuels with 1.4 per cent, 2.1 per cent and 1.1 per cent, respectively.

Chart 15: Performance of Retail Trade Subsector, October 2022

SERVICES

Source: Department of Statistics, Malaysia
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Performance of Wholesale Trade
The wholesale Trade increased 7.3 per cent backed by Other Specialised Wholesale which grew 3.1 per cent 
or RM0.7 billion to RM22.7 billion. Other groups that contributed to this growth were: Wholesale of Household 
Goods (18.8%), Wholesale of Agricultural Raw Materials & Live Animals (11.8%), Wholesale of Machinery, 
Equipment & Supplies (3.6%), Wholesale of Food, Beverages & Tobacco (3.7%), Wholesale on a Fee or 
Contract Basis (17.9%), and Non-specialised Wholesale Trade (5.9%) (Chart 16).

However, for month-on-month comparison, sales of this sub-sector decreased by negative 0.3 per cent which 
was mainly led by Other Specialised Wholesale which contracted negative 1.8 per cent.

Chart 16: Performance of Wholesale Trade Subsector, October 2022

Performance of Volume Index
In terms of volume index, Wholesale & Retail Trade for October 2022 registered a year-on-year growth of 
10.5 per cent. The expansion was contributed by Retail Trade which increased 22.3 per cent, Motor Vehicles 
3.0 per cent and Wholesale Trade 0.8 per cent. However, the seasonally adjusted volume index declined 
2.3 per cent month-on-month (Chart 17).

Chart 17: Performance of Volume Index of Wholesale and Retail Trade Sector, January 2021 - October 2022

Source: Department of Statistics, Malaysia
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Retail Sales Index of Selected Countries
Table 4: Retail Sales Index of Selected Countries (Year-on-Year), October 2022

Performance of retail sales in selected countries, Singapore, Indonesia and Hong Kong posted positive growth 
in October 2022, as shown in Table 4. Singapore reported 12.1 per cent growth year-on-year, driven by Wearing 
Apparels and Footwear industries due to higher demand for bags and footwear. Indonesia’s positive growth of 
3.7 per cent was underpinned by increasing sales of Food, Beverages & Tobacco as well as improving sales of 
Communication Equipment. Hong Kong also recorded a positive growth of 2.4 per cent this month, supported 
by the improved tourism industry resulting from the eased pandemic restrictions and also the disbursement of a 
new batch of consumption vouchers. However, the United Kingdom and South Korea’s retail sales a respective 
negative 6.0 per cent and negative 0.7 per cent in October from a year earlier.

Prospects for November 2022
Going forward, the performance of Wholesale & Retail Trade in November will continue to grow moderately, and 
all sub-sectors are expected to record positive year-on-year growth.

As for monthly comparison, Wholesale & Retail Trade are also expected to perform better especially, in Motor 
Vehicles sub-sector. The growth in the Motor Vehicles sub-sector will be driven by Sales of Motor Vehicles, in 
which companies are continuing to fulfi l backlog orders received in June resulting from the sales tax exemption 
that ended in June 2022. Similarly, Retail Trade is also expected to record better positive growth compared to 
October, partly due to spending in conjunction with the general election event that took place in November.

SERVICES
Jadual 1: Nilai Jualan Bagi Negara-Negara Terpilih, Oktober 2022 (Tahun ke Tahun)

Singapore Hong Kong United Kingdom Republic of Korea Indonesia

12.1 2.4 -6.0 -0.7 3.7

Source: Offi  cial website of National Statistical Offi  ces of the selected countries
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 Merchandise Trade
Malaysia's economy in October 2022 remained the positive trends as shown by Malaysia’s major monthly 
economic indicators. Among the economic indicators that showed a favourable performance in October 2022 
were the sales of manufacturing sector with a 12.9 per cent year-on-year increase the Industrial Production 
Index (+4.6%), sales value of Wholesale & Retail Trade (15.2%) and Volume Index of Wholesale & Retail Trade 
(+10.5%) while number of employed persons continued to rise with a month-on-month growth of 0.2 per cent. 
Singing the same tune, Malaysia's trade remained steady in October 2022, albeit at a slower pace, posting 
an increase of 21.1 per cent to RM245.2 billion from RM202.4 billion in October last year. Exports noted the 
slowest annual growth for this year, expanding by 15.0 per cent to RM131.6 billion, while imports surged by 
29.2 per cent to RM113.5 billion. The trade balance remained in surplus for the 30th consecutive month with 
RM18.1 billion, fell by 32.0 per cent compared to a year ago. In comparison to September 2022, imports grew 
marginally by 1.0 per cent. However, exports, total trade and trade surplus shrank by 8.7 per cent, 4.5 per cent 
and 43.2 per cent, respectively.

Looking at trading partners, the positive exports growth in October 2022 was mainly contributed by the higher 
exports to Singapore, which grew by RM4.1 billion, followed by the Republic of Korea (+RM1.9 billion), Japan 
(+RM1.8 billion) and Australia (+RM1.4 billion). Meanwhile, the strong import performance was impelled by 
signifi cant increases in imported goods from Saudi Arabia (+RM5.0 billion), China (+RM4.0 billion), Taiwan 
(+RM3.3 billion), the United States of America (USA) (+RM2.9 billion) and Australia (+RM1.6 billion). Overall, 
Malaysia's trade in October 2022 was mainly contributed by China, Singapore, the USA, and the European 
Union (EU), accounting for 46.1 per cent of total trade (October 2021: 48.3%).

Malaysia's exports in October 2022 continued to surge by double-digits, albeit at a slower pace, with an 
increase of 15.0 per cent from RM114.5 billion in the same month of 2021 to RM131.6 billion. Refi ned petroleum 
products were the main driver with a growth of 86.7 per cent to RM17.3 billion from RM9.3 billion in the previous 
year. Moreover, the growth momentum was also being supported by the increases in Electrical and electronic 
(E&E) products (+RM8.0 billion, +19.0%), Liquefi ed natural gas (LNG) (+RM4.1 billion, +127.8%) and Crude 
petroleum (+RM1.5 billion, +103.4%) as per Chart 18. Meanwhile, exports of Rubber gloves remained on a 
downward trend, decreasing by RM1.5 billion (-57.2%) due to the decline in prices and quantity of demand. 
In addition, Palm oil & palm oil-based products and Iron & steel bars, rods declined RM502.9 million (-4.9%) 
andRM186.8 million (-12.4%), respectively. E&E products, Refi ned petroleum products, and Palm oil & palm 
oil-based products were Malaysia's main export products in October 2022, with an aggregate contribution of 
58.6 per cent (October 2021: 53.8%).

Chart 18: Annual Percentage Change of Malaysia's Exports by Top 10 Major and Selected Products (%), 
October 2022
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Malaysia’s imports maintained a high performance in October 2022, outperforming exports growth with 
an increase, of 29.2 per cent year-on-year from RM87.9 billion to RM113.5 billion. Crude petroleum 
emerged as the mainstay of the increase with a signifi cant growth of 1,158.3 per cent to RM7.4 billion from 
RM587.5 million in October of the previous year, as shown in Chart 19. Similarly, E&E products increased 
by RM5.6 billion (+18.4%), followed by Refi ned petroleum products (+RM4.1 billion, +46.4%) and Aircraft, 
associated equipment & parts (RM1.9 billion, +299.5%). However, Flat rolled products of iron or steel and 
Non-monetary gold decreased RM691.4 million (-38.1%) and RM618.1 million (-31.9%), respectively. The E&E 
products, Refi ned petroleum products, and Crude petroleum were the main contributors to Malaysia's imports 
in October 2022, with a cumulative contribution of 49.6 per cent (October 2021: 45.3%).

Chart 19: Annual Percentage Change of Malaysia's Imports by Top 10 Major and Selected Products (%), 
October 2022

Facing the global economic uncertainty, trade of major trading partners showed a slowing momentum. Exports 
and imports with trading partners like China, Thailand and Hong Kong declined in October 2022, as did those 
for Taiwan and the Republic of Korea especially for imports (Chart 20).

Chart 20: Annual Percentage Change of Exports and Imports for Malaysia's Top 10 Trading Partners (%), 
October 2022 
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External trade statistics by state for the period of October 2022 showed that the total trade increased RM42.8 
billion or 21.1 per cent to RM245.2 billion, year-on-year. The increase was attributed to favourable performances 
mainly in Johor which rose by RM18.9 billion (+45.4%), followed by Pulau Pinang RM8.8 billion (+16.4%), 
Sarawak RM4.6 billion (+44.9%), Kedah RM2.8 billion (+30.8%), Selangor RM2.6 billion (+5.4%), Melaka 
RM1.9 billion (+42.1%), W.P. Labuan RM1.6 billion (+160.9%), Sabah RM1.5 billion (+51.1%), Negeri Sembilan 
RM806.2 million (+16.5%), W.P. Kuala Lumpur RM206.4 million (+1.7%), Perlis RM69.9 million (+44.2%) and 
Kelantan RM57.5 million (+12.8%). However, total trade in Terengganu by RM927.1 million (-40.0%), Perak by 
RM437.1 million (-7.4%) and Pahang by RM186.0 million (-4.1%) as shown in Exhibit 2. 

Total exports in October 2022 increased by RM17.1 billion or 15.0 per cent to RM131.6 billion compared to 
the same period last year. The increase was driven by higher exports from Pulau Pinang (+RM7.1 billion), 
Johor (+RM4.8 billion), Sarawak (+RM3.7 billion), W.P. Labuan (+RM1.7 billion), Sabah (+RM1.4 billion), 
Kedah (+RM1.0 billion), Negeri Sembilan (+RM453.2 million), Perlis (+RM43.5 million), W.P. Kuala Lumpur 
(+RM41.8 million), Melaka (+RM38.0 million) and Kelantan (+RM17.7 million). However, exports decreased 
in Selangor (-RM1.8 billion), Terengganu (-RM581.2 million), Perak (-RM404.6 million) and Pahang 
(-RM330.6 million).

At the same time, imports increased by RM25.6 billion (+29.2%) in October 2022 compared to the same month of 
the previous year. Higher imports were mainly from Johor (+RM14.1 billion), Selangor (+RM4.3 billion), Melaka 
(+RM1.9 billion), Kedah (+RM1.8 billion), Pulau Pinang (+RM1.7 billion), Sarawak (+RM929.3 million), Negeri 
Sembilan (+RM353.0 million), W.P. Kuala Lumpur (+RM164.6 million), Pahang (+RM144.6 million), Sabah 
(+RM107.8 million), Kelantan (+RM39.8 million) and Perlis (+RM26.3 million). However, imports decreased in 
Terengganu (-RM346.0 million), W.P. Labuan (-RM52.5 million) and Perak (-RM32.5 million).

Five states continued to dominate the country’s exports, accounting for 81.9 per cent of total exports. Pulau 
Pinang remained the top exporter with a share of 29.6 per cent, followed by Johor (21.9%), Selangor (17.1%), 
Sarawak (9.0%) and W.P. Kuala Lumpur (4.3%). Meanwhile, as for imports, Johor was the largest contributor 
with a share of 28.0 per cent, followed by Selangor (24.0%), Pulau Pinang (20.8%), Kedah (6.5%) and W.P. 
Kuala Lumpur (5.7%). 

Exhibit 2: Exports and Imports by State, October 2021 and October 2022 

All changes are based on year-on-year (y-o-y) comparison
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RM1.8 b   RM3.7 b 106.4%

1.4%

PERAK

RM3.1 b     RM2.7 b
RM2.7 b     RM2.7 b

RM31.9 b     RM39.0 b
RM21.9 b     RM23.7 b

RM41.7 b    RM60.6 b 45.4%

RM9.2 b     RM12.1 b

RM0.4 b     RM0.5 b

RM2.3 b    RM1.4 b

RM11.9 b   RM12.1 b

RM4.5 b  RM4.3 b 4.1%

RM4.6 b   RM6.5 b 42.1%

RM1.0 b     RM2.7 b 160.9%

RM10.3 b    RM14.9 b 44.9%

RM3.0 b   RM4.5 b 51.1%

RM4.9 b   RM5.7 b 16.5%

RM47.2 b    RM49.7 b 5.4%

RM5.9 b     RM5.4 b 7.4%

RM53.9 b     RM62.7 b 16.4%

RM0.2 b     RM0.2 b
RM202.4 b
RM114.5 b
RM87.9 b

RM245.2 b
RM131.6 b
RM113.5 b

21.1%
15.0%
29.2%

Source: Department of Statistics, Malaysia
Notes:
1. Exports and imports activities that are taking place in the Supra area (including production activities beyond the centre 

of predominant economic interest for any state) or declarations made by the agent are not included in this infographic. 
2. Exports and imports value for W.P. Kuala Lumpur includes W.P. Putrajaya.
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EXTERNAL SECTOR
The Asian Development Outlook Supplement, which was released on 14 December 2022 reported that the 
Asian Development Bank has lowered its economic growth forecasts for developing Asia and the Pacifi c for 
2022 to 4.2 per cent from an estimation of 4.3 per cent in September amid a gloomy global situation. How 
ever, the growth forecast for Southeast Asia was revised up to 5.5 per cent from 5.1 per cent long with robust 
consumption and tourism recovery in Malaysia, the Philippines, Thailand and Viet Nam. Furthermore, according 
to the Goods Trade Barometer of the World Trade Organization, released on 28 November 2022, the barometer 
has sunk below its trend levels, as the current reading of 96.2 was below the baseline value for the index as 
well as the previous reading of 100.0, signifying a drop in the demand for traded goods. At the same time, the 
JPMorgan Global Manufacturing Purchasing Managers’ Index (PMI) in November 2022 shrank to a 29-month 
low of 48.8, down from 49.4 in the month before, as output and new orders fell at faster rates.

Malaysia’s trade growth slowed further in November 2022. In comparison to October 2022, exports, imports and 
total trade contracted by 1.0 per cent, 4.9 per cent and 2.8 per cent, respectively, while trade surplus increased 
23.5 per cent. On a year-on-year basis, Malaysia’s trade remained on a steady trajectory, but at a slower pace, 
inclined 15.6 per cent to RM238.2 billion. Exports and imports increased 15.6 per cent to RM130.2 billion and 
RM107.9 billion, respectively. The trade balance remained in surplus, amounting to RM22.3 billion with a growth 
of 15.6 per cent. 

Not e: This article used preliminary statistics from the reference month’s publication.



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 12/2022MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 12/2022 35

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

LABOUR SCENARIO

Labour Scenario 
Rapid growth of the current economic and social activities of the country has developed a steady fundamental 
economy that was refl ected by the optimistic labour force performance in October 2022. This was combined 
with ongoing policy support to cushion the impact of rising living costs and reduce the negative risks associated 
with lingering geopolitical unrest and tightening external fi nancial conditions. The Malaysian Government has 
ramped up supportive measures, promising to strengthen all aff ected sectors as a result of the pandemic. 
Successively, Malaysia's economic situation improved in October 2022 compared to the previous year.

Employed persons in October 2022 continued to increase month-on-month by 0.2 per cent (+29.3 thousand 
persons) to 16.08 million persons (September 2022: 16.05 million persons). In terms of seasonally adjusted 
data, the number of employed persons increased by 0.02 per cent. Meanwhile, the number of employed persons 
rose by 526.9 thousand persons or 3.4 per cent, year-on-year (October 2021: 15.55 million persons) (Chart 21).

Chart 21: Employed Persons and Employment-to-Population Ratio, January 2019 - October 2022

By economic sector, the number of employed persons in the Services sector continued with an upward trend, 
particularly in the Food & beverage service activities; Wholesale & retail trade; and Finance & insurance/ 
takaful. Similarly, the number of employed persons in the Manufacturing, Construction and Agriculture sectors 
also recorded increases. In contrast, employment in the Mining & quarrying sector continued to fall.

The number of employed persons who were temporarily not working continued to decline for fi ve consecutive 
months, with a reduction of 0.3 thousand persons (-0.4%) to 79.8 thousand persons in October 2022 (September 
2022: 80.1 thousand persons). As for the year-on-year comparison, this category fell by 35.0 per cent or 
42.9 thousand persons (October 2021: 122.7 thousand persons). This category who was most likely unable to 
work was not classifi ed as unemployed as they had work to return to.

In October 2022, the Employee category which was the largest composition of the total employed persons 
by status in employment with a share of 75.9 per cent, posted an increase of 0.1 per cent or equivalent to 
17.7 thousand persons to record 12.20 million persons (September 2022: 12.18 million persons).

A similar trend was observed in Own-account workers, with a 0.4 per cent (+10.4 thousand persons) increase 
to 2.83 million persons (September 2022: 2.82 million persons). This group mainly consisted of daily income 
earners working as small business operators such as retailers; hawkers; sellers in markets and stalls; and 
smallholders (Chart 22).
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Chart 22: Employed Person by Status in Employment, September - October 2022

 The number of unemployed persons dropped marginally to 602.0 thousand persons in October 2022, 
representing a 0.5 per cent (-3.0 thousand persons) decrease from 605.0 thousand persons in September 
2022. October’s unemployment rate remained at 3.6 per cent, 0.3 percentage points higher than the 
pre-pandemic level (February 2020: 3.3%). In seasonally adjusted terms, the number of unemployed persons 
rose by 1.9 per cent, to record a 3.7 per cent unemployment rate (Chart 23).

Chart 23: Unemployed Persons and Unemployment Rate, 2000- 2021 and January 2020 - October 2022

During the month, the actively unemployed or those who were available for work and were actively seeking jobs 
accounted for 81.6 per cent of the total number of unemployed persons. This group remained on a downward 
trend with a decrease of 1.1 per cent, or equivalent to 5.3 thousand persons, to 491.3 thousand persons 
in October 2022 (September 2022: 496.6 thousand persons). In terms of the duration of unemployment for 
the actively unemployed, those unemployed for less than three months made up 60.5 per cent of the total 
actively unemployed, while 6.3 per cent were those who were in long-term unemployment of more than a year. 
On the contrary, those who believed that there were no jobs available or the inactively unemployed, rose by 
2.1 per cent or equivalent to 2.3 thousand persons to 110.7 thousand persons (September 2022: 108.4 thousand 
persons) (Chart 24).
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Chart 24: Unemployed Persons by Category and Duration of Unemployment, September - October 2022

In October 2022, the unemployment rate for youth aged 15 to 24 years remained at 12.1 per cent for the 
fourth month, recording the number of unemployed youths at 337.2 thousand persons (September 2022: 
339.1 thousand persons). Meanwhile, the unemployment rate among youth aged 15 to 30 years increased by 
0.3 percentage points to record 7.4 per cent, with 476.9 thousand unemployed youths (September 2022: 7.1%; 
460.4 thousand persons) (Chart 25).

Chart 25: Unemployed Youth and Youth Unemployment Rate, January 2019 - October 2022

During the month, the number of labour force continued to expand with a month-on-month increase of 
0.2 per cent or 26.3 thousand persons, to record 16.68 million persons (September 2022: 16.66 million 
persons). October’s labour force participation rate (LFPR) stood at 69.7 per cent. Compared to twelve months 
earlier, the number of labour force remained stable, with an increase of 2.6 per cent (+423.9 thousand persons) 
as compared to October 2021 (16.26 million persons). The LFPR edged up by 0.9 percentage points from 
68.8 per cent in October last year (Chart 26).

Chart 26: Labour Force and LFPR, January 2019 - October 2022

LABOUR SCENARIO

Source: Department of Statistics, Malaysia
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In October 2022, the number of persons outside labour force persisted to be on a downward trend since August 
2021, decreasing by 1.9 thousand persons (-0.03%) to 7.24 million persons (September 2022: 7.24 million 
persons). Year-on-year, this group was lowered by 127.2 thousand persons (-1.7%) (October 2021: 7.36 million 
persons). The majority of the outside labour force was due to housework/ family responsibilities, with a share of 
43.3 per cent, followed by schooling/ training of 40.9 per cent (Chart 27).

Chart 27: Share of the Outside Labour Force by Reasons for Not Seeking Work, September - October 2022

Malaysia's economic growth shows a positive development driven by growing economic and social activities as 
well as an increase in the number of tourist arrivals toward the end of 2022. The prevailing Leading Index (LI) 
indicator year-on-year improvement anticipates Malaysia's economic growth momentum to continue regardless 
of the slowdown and uncertainty of the global economy. Furthermore, with various government initiatives such 
as fi nancial loan assistance, skill improvement through training and an increasing number of job opportunities 
will successively encourage a better labour market scenario. Consequently, more labour will be hired to meet 
the needs of the economy and business which will reinforce the positive momentum of the labour market in the 
coming months.
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Consumer Price Index
Malaysia’s infl ation in October 2022 increased 4.0 per cent on an annualised basis, lower than the rate recorded 
in September 2022 (4.5%). The infl ation for Food group increased 7.1 per cent and remained as the main 
contributor to the rise in the infl ation for this month. However, there were some food items that showed slower 
annual growth momentum as compared to September 2022. Among the subgroups were Vegetables (4.8%) 
and Oils & fats (2.6%). 

Apart from the Food group, all other groups also continued to record increases except for Communication 
which remained unchanged as compared to the same month of the previous year. Restaurants & Hotels grew 
6.8 per cent followed by Transport (5.2%); Furnishings, Household Equipment & Routine Household Maintenance 
(4.1%) and Recreation Services & Culture (3.4%). Meanwhile, Miscellaneous Goods & Services also registered 
an increase of 2.4 per cent; Housing, Water, Electricity, Gas & Other Fuels (1.5%) and Education (1.4%). Both 
Health and Alcoholic Beverages & Tobacco groups rose by 1.0 per cent and 0.8 per cent respectively, while 
Clothing & Footwear inclined marginally 0.4 per cent as against October 2021 (Chart 28).

Chart 28: Overall CPI, Restaurants & Hotels and Food & Non-Alcoholic Beverages (Year-on-Year), 
October 2021 - October 2022

The infl ation for the period of January to October 2022 increased 3.3 per cent as compared to the same period 
of the previous year. The rise was mainly attributed by Food & Non-Alcoholic Beverages (5.5%), Transport 
(4.6%) and Restaurants & Hotels (4.6%). 

On a monthly basis, the infl ation in October 2022 recorded 0.2 per cent as compared to 0.1 per cent in 
September 2022. The increase was mainly contributed by the Food & Non-Alcoholic Beverages (0.5%), 
followed by Restaurants & Hotels and Miscellaneous Goods & Services groups with an increase of 0.3 per cent 
respectively. A marginal increase of 0.1 per cent in Transport also supported to the overall increase in infl ation.

Infl ation of Transport showed an increase of 5.2 per cent in October 2022 as compared to the same month of the 
preceding year. This increase was contributed by the subgroup of Operation of personal transport equipment 
(5.6%).

The average price of Unleaded petrol RON97 increased by 39.4 per cent to RM3.96 per litre from RM2.84 in the 
same month of the preceding year. The increase in fuel prices was a direct impact of the increase in the price 
of Brent crude oil (11.3%) to US$93.13 per barrel in October 2022 (Chart 29).

Source: Department of Statistics, Malaysia

Chart 1: Overall CPI, Transport and Food & Non-Alcoholic Beverages (Year-on-Year), 
October 2021 – October 2022
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Chart 29: Average Price of Fuel, October 2021 - October 2022

Food & Non-Alcoholic Beverages group contributes 29.5 per cent of total Consumer Price Index (CPI) weight. 
The increase in this group was attributed to the increase in the components of Food away from home and Food 
at home which increased 9.3 per cent and 5.8 per cent respectively as compared to October 2021 (Table 5).

Table 5: Percentage Change on Subgroup of Food & Non-Alcoholic Beverages (Year-on-Year), 
October 2022

Malaysia's infl ation increased by 4.0 per cent in November 2022 compared to the same month the previous 
year. Food infl ation, on the other hand, is expected to rise in the coming months due to weather uncertainty and 
market demand imbalances.

PRICES

Source: Department of Statistics, Malaysia

Table 1: Subgroup of Food & Non-Alcoholic Beverages, October 2022
(Percentage Change)

Main Group Weight Year-on-Year (%)
October 2022

Food & Non-Alcoholic Beverages 29.5 7.1

Food 28.4 7.3

Food at Home 16.9 5.8

Rice, Bread & Other Cereals 3.5 7.3

Meat 2.5 7.3

Fish & Seafood 4.0 3.4

Milk, Cheese & Eggs 1.5 8.8

Oil & Fats 0.6 2.6

Fruits 1.2 5.5

Vegetables 2.1 4.8

Sugar, Jam, Honey, Chocolate & Confectionery 0.6 3.5

Food Products n.e.c 1.0 8.3

Food Away From Home 11.5 9.3

Coffee, Tea, Cocoa & Non-Alcoholic Beverages 1.1 4.2

Chart 2: Average Price of Fuel, October 2021 – October 2022
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Producer Price Index (PPI) Local Production
 Malaysia’s Producer Price Index which measures the prices of goods at the factory gate showed a modest 
increase to a record 4.0 per cent in October 2022 as compared to 4.9 per cent in September 2022. The increase 
was attributed to a 7.3 per cent increase in Manufacturing index (September 2022: 8.1%), where over the 
previous four months, this sector’s growth had been in the single digits. The rise in this sector was due to a 
20.0 per cent increase in the indices of Manufacture of coke and refi ned petroleum products (September 2022: 
19.3%), followed by Manufacture of computer, electronic and optical products (6.7%), Manufacture of food 
products (5.4%) and Manufacture of chemicals and chemical products (4.2%). Similarly, utility indices recorded 
an increase of 4.9 per cent for Water supply index and 1.2 per cent for Electricity & gas supply index.

Besides that, the smaller rise in the PPI as compared to the preceding month was also contributed by the drop 
in indices of two main sectors, namely Agriculture, forestry & fi shing and Mining. The Agriculture, forestry & 
fi shing index recorded a larger decline in October 2022 with negative 18.2 per cent (September 2022: -15.5%), 
due to the index in Growing of perennial crops (-28.7%) but was off set by a 4.9 per cent increase in the 
indices of Animal production, Growing of non-perennial crops (2.8%) and Fishing (2.1%). While the Mining 
index registered a decline of negative 0.5 per cent due to a decrease of negative 10.6 per cent in Extraction of 
crude petroleum index.

In terms of month-on-month comparison, the PPI local production increased by 0.1 per cent in October 2022 
after recording a decline for four consecutive months. The increase was contributed by the Mining index that 
which increased 5.0 per cent (September 2022: -4.9%), in line with the increase in world crude oil prices to 
US$90.3 per barrel in October 2022 as compared to US$88.2 per barrel in September 2022. However, the 
Agriculture, forestry & fi shing index fell by negative 2.0 per cent in October 2022 (September 2022: -5.3%), driven 
by the fall in prices of Oil palm fresh fruit bunches (-3.1%), Durian (-5.8) and Chicken eggs (-0.8%). In addition, 
vegetable products also recorded a decrease which includes Tomato (-6.3%), Chinese mustard (-6.0%), Round 
Cabbage (-4.4%), Long Beans (-4.3) and Lady’s fi ngers (-2.7%). Similarly, the Manufacturing index declined by 
negative 0.2 per cent (September 2022: -0.7%) due to the indices in subsectors of Manufacture of chemicals 
and chemical products (-2.0%), Manufacture of food products (-1.7%) and Manufacture of basic metals (-0.3%) 
but was off set by an increase in the indices in subsectors of Manufacture of coke and refi ned petroleum products 
(1.3%) and Manufacture of computer, electronic and optical products (0.3%). In addition, the indices of the 
Water supply and Electricity & gas supply increased by 0.7 per cent and 0.4 per cent, respectively (Table 5).

Table 5: Percentage Change on Subgroup of Food & Non-Alcoholic Beverages (Year-on-Year), 
October 2022

The index of Crude materials for further processing index continued to decline by negative 8.7 per cent in 
October 2022 (September 2022: -6.4%). The fall in prices of commodities which are the main source of raw 
materials for processing has contributed to this decline. This can be seen by a double-digit decline in the index 
of Non-food materials (-10.8%), which it was attributed to a decrease of 27.3 per cent in the index of Non-food 
materials except fuel. On the other hand, the index of Intermediate materials, supplies & components increased 
9.1 per cent in October 2022 (September 2022: 10.0%) driven by an increase in the indices of Processed fuel 
& lubricants (19.7%), Supplies (10.2%) and Materials & components for manufacturing (5.4%). The Finished 
goods index posted an increase of 3.4 per cent (September 2022: 3.1%), due to the increase in Finished 
consumer foods (7.1%) and Capital equipment (3.1%) indices.

Source: Department of Statistics, Malaysia

Table 5: Producer Price Index (2010=100) Local 
Production by Sector, Malaysia

Sector Code Weight
Index

Percentage Change (%)

Year-on-year Month-on-month

Oct 
2022

Oct 
2021

Sept 
2022

Oct 
2022

Oct 
2021

Sept 
2022

Oct 
2022

TOTAL 100.00 119.3 13.2 4.9 4.0 1.0 -1.4 0.1

Agriculture, forestry & fishing A 6.73 117.2 24.8 -15.5 -18.2 1.2 -5.3 -2.0

Mining B 7.93 103.4 82.9 0.0 -0.5 5.5 -4.9 5.0

Manufacturing C 81.57 121.5 7.9 8.1 7.3 0.4 -0.7 -0.2

Electricity & gas supply D 3.44 118.1 0.7 1.2 1.2 0.4 -0.2 0.4

Water supply E 0.33 117.4 -0.7 4.3 4.9 0.1 1.1 0.7
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Chart 30: Producer Price Index by Stage of Processing (Year-on-Year), October 2021 - October 2022

The current declining trend in the world’s main commodities prices may indirectly aff ect the prices of consumer 
goods and reduce infl ationary pressure in the upcoming months. The price of controlled consumer goods 
such as cooking oil in bottled packaging may fall as the price of global Crude palm oil falls. In October 2022, 
the price of Crude palm oil fall to RM3,682.00/tonnes from RM3,736.50/tonnes in September 2022. However, 
price trends for most commodities in upcoming months will be infl uenced by several factors, including China's 
prolonged lockdown and global demand patterns.

PRICES
Chart 1: Producer Price Index by Stage of Processing (Year-on-Year) October 2021 – October 2022
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WAY FORWARD

In October 2022, the global economy continued experiencing several challenges. Higher infl ation rates, Russia’s 
invasion of Ukraine and the lingering COVID-19 pandemic brought about the tightening of monetary policy in 
most regions. Further to this, global economic activity is undergoing a slowdown on a broader basis, in addition 
to the higher pressure on infl ation rates than in the past few decades. However, Malaysia’s economy in October 
2022 kept up the positive trends as shown by major monthly economic indicators. These signs of progress gave 
the much-needed impetus for the country’s economic growth.

In the external sector, Malaysia’s trade remained steady in October 2022, albeit at a slower pace, posting 
an increase of 21.1 per cent  to RM245.2 billion from RM202.4 billion in October 2021. Exports recorded the 
slowest annual growth for this year, expanding by 15.0 per cent to RM131.6 billion, while imports surged by 
29.2 per cent to RM113.5 billion. The trade balance remained in surplus for the 30th consecutive month with 
RM18.1 billion, which fell by 32.0 per cent compared to a year ago. Whereas, Malaysia’s trade for November 
2022 inclined 15.6 per cent and remained at a slower pace of RM238.2 billion on a year-on-year basis. 

Malaysia’s Industrial Production Index (IPI) experienced a deceleration in growth in October 2022 due 
to lackluster domestic and external demand as well as a low base eff ect. After four consecutive months of 
double-digit growth, IPI growth slowed to 4.6 per cent in October 2022. The expansion of IPI during the month 
was contributed by increases in Mining index (8.6%) and Manufacturing index (4.2%) while Electricity index 
recorded a decline of 1.9 per cent. Export-oriented and domestic-oriented output recorded a growth of 5.0 per 
cent and 2.5 per cent respectively as compared to the same period of the previous year. Malaysia’s Manufacturing 
sales in October 2022 stood at RM158.9 billion, up 12.9 per cent as compared to the same month in 2021. The 
growth in sales value was driven by Petroleum, Chemical, Rubber & Plastic Products, Electrical & Electronics 
Products and Food, Beverages & Tobacco Products.

In the meantime, the Wholesale & Retail Sales for October 2022 recorded double-digit growth of 
15.2 per cent year-on-year. The sturdy growth was partly contributed by the base eff ect as well as the school 
holidays and the Deepavali festival celebration. In terms of the sales level, Wholesale & Retail registered a 
value of RM133.9 billion. The performance was attributed to Retail Trade sub-sector which rose RM12.0 billion 
or 26.0 per cent to a record RM58.3 billion. Wholesale Trade and Motor Vehicles also grew 7.3 per cent to 
RM59.9 billion and 11.2 per cent to RM15.7 billion, respectively.

In terms of prices, the CPI increased 4.0 per cent year-on-year in October 2022 as against the same month of the 
preceding year. On an annual basis, the infl ation for Food group remained the main contributor to this infl ation 
rate. However, the infl ation rate in October 2022 was lower than the infl ation rate recorded in September 2022 
(4.5%). The current statistics released revealed that, in November 2022, Malaysia’s infl ation rate sustained an 
increase of 4.0 per cent as compared to the same month of the previous year.

Furthermore, the PPI local production increased 4.0 per cent year-on-year in October 2022 lower than the 
4.9 per cent rise in the previous month. The moderate rise in the PPI was led by a 7.3 per cent increase in 
Manufacturing index. This was followed by Water supply and Electricity & gas supply indices which increased 
by 4.9 per cent and 1.2 per cent respectively. 

The better economic performance  in October 2022 compared to 2021 consequently led to the labour force 
situation to remaining stable as indicated by the higher number of employments during the month while the 
unemployment rate eased to the lower rate. Employed persons continued to rise in October 2022, gaining 
an addition of 29.3 thousand persons or 0.2 per cent from the same month in the preceding year to record 
16.08 million persons. The number of employed persons who were temporarily not working declined for 
fi ve consecutive months, with a reduction of 0.3 thousand persons (-0.4%) to 79.8 thousand persons in 
October 2022 (September 2022: 80.1 thousand persons). Meanwhile, the unemployment rate remained at 
3.6 per cent whereby the number of unemployed persons reduced by 0.5 per cent or 3.0 thousand persons 
to 605.0 thousand. Despite recording a decline, unemployment rate remained above the pre-pandemic level 
(February 2020: 3.3%). 
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The recent Asian Development Outlook (ADO) Supplement for December 2022 highlighted that the recurrent 
lockdowns in the People’s Republic of China (PRC), the Russian invasion of Ukraine and slowing global growth 
would be the three main headwinds continue to hamper recovery in developing Asia. Thus, the growth forecasts 
for the region revised from 4.3 per cent to 4.2 per cent in 2022 and from 4.9 per cent to 4.6 per cent in 2023. 
Despite the bleak outlook, it was stated that developing Asia will grow faster than other regions and experience 
less infl ation than most.

Accordingly, the LI for October 2022 posted an annual increase of 0.4 per cent to 109.6 points (October 2021: 
109.2 points), an increase of 0.4 index points. Nevertheless, looking at the smoothed long-term trend in October 
2022, LI started trending below the 100.0 point trend. Thus, it is anticipated that the Malaysian economy will 
start to moderate due to the eff ects of global economic instability in the months ahead in 2023. 
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