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NOTES FROM CHIEF STATISTICIAN

The Department of Statistics Malaysia (DOSM) is releasing the eleventh volume of the Malaysian Economic 
Statistics Review (MESR) for 2022. I am pleased to welcome users and readers to peruse this publication, 
which highlights the economic scenario for September and forthcoming statistics for October 2022. This volume 
also focuses on the performance of indicators in the third quarter of 2022 (Q3 2022). In addition, this volume 
features a special box article entitled “Malaysia’s Population Portrait”, which highlights population structure in 
Malaysia.

In the third quarter of 2022, higher infl ation and tighter monetary policy had hampered the performance, 
particularly in advanced economies. Nonetheless, the global economy is still showing improvement, aided by 
a recovery in China and the United States, but it remained moderate as higher energy prices and weak real 
income growth restrained consumer spending. The economy of the United States (USA) registered a growth of 
1.8 per cent (Q2 2022: 1.8%), the European Union (EU) registered 2.4 per cent (Q2 2022: 4.3%), and the United 
Kingdom also recorded a slower growth of 2.4 per cent (Q2 2022: 4.4%). Likewise, countries in the Asia region 
generally recorded a better performance in the third quarter as compared to the previous quarter, with China 
and Taiwan recording 3.9 per cent (Q2 2022: 0.4%) and 4.0 per cent (Q2 2022: 3.0%), respectively, Indonesia 
at 5.7 per cent (Q2 2022:  5.5%) and the Philippines at 7.6 per cent (Q2 2022: 7.5%). Meanwhile, Singapore’s 
economy recorded 4.1 per cent growth (Q2 2022: 4.5%).

As for Malaysia, the economy expanded by 14.2 per cent in the third quarter of 2022, as refl ected by the 
lower base in the third quarter of the previous year. On a quarter-on-quarter seasonally adjusted basis, the 
economy grew by 1.9 per cent which indicates that the economy is still convincing. This was supported by 
the continued expansion in domestic demand, a fi rm recovery in the labour market and resilience in external 
demand. The growth was driven by encouraging performance in all economic sectors, primarily the Services 
and Manufacturing sectors. The Services sector as the main driver increased by 16.7 per cent as compared 
to 12.0 per cent in the second quarter of 2022 and the Manufacturing sector accelerated to 13.2 per cent 
as compared to 9.2 per cent in the second quarter of 2022. The Mining and quarrying sector rebounded 
9.2 per cent (Q2 2022: -0.5%) in the third quarter of 2022. The Construction sector expanded to 15.3 per cent 
from 2.4 per cent in the preceding quarter. Furthermore, the Agriculture sector turned around to 1.2 per cent 
from a decline of 2.4 per cent in the second quarter of 2022. 

Turning to the balance of payments, Malaysia’s Current Account Balance (CAB) posted a surplus of 
RM14.1 billion in the third quarter of 2022 as compared to RM18.2 billion in the same period of the preceding 
year, primarily infl uenced by a widened defi cit in Primary income. On the other hand, Foreign Direct Investment 
(FDI) registered a higher net infl ow of RM12.3 billion as compared to RM9.5 billion in the same period of the 
previous year. Meanwhile, Direct Investment Abroad (DIA) by Malaysian investors recorded a net outfl ow of 
RM10.3 billion as against RM1.5 billion posted in the third quarter of 2021.

The performance of Malaysia’s trade in third quater 2022 maintained its positive momentum by posting a 
double-digit increase of 42.0 per cent to reach a high of RM775.0 billion, spurred by robust growth in 
export and import, which grew 38.3 per cent and 46.5 per cent, respectively. The trade balance increased 
5.6 per cent (Q3 2021: -1.7%) to RM64.3 billion (Q3 2021: RM60.9 billion). In September 2022, total trade 
rose by 31.4 per cent (RM256.9 billion), compared to RM195.5 billion in September 2021. The exports 
reached RM144.3 billion, an increase of 30.1 per cent, while imports registered RM112.6 billion, a growth of 
33.0 per cent year-on-year. Thus, the trade balance increased by 20.9 per cent (RM31.7 billion) from the 
previous year. In the meantime, Malaysia’s total trade continued to rise with double-digit growth in October 
2022, rising 21.1 per cent and reaching RM245.2 billion as compared to RM202.4 billion in the preceding year.

Given the labour scenario, the labour force remained optimistic in third quater 2022, with a growth of 2.6 per cent 
(Q3 2021: 1.1%) to 16.44 million persons. Meanwhile, LFPR inched up 1.1 percentage points to 69.4 per cent 
(Q3 2021: 68.3%). The unemployment rate was registered at 3.7 per cent, compared to 4.7 per cent recorded 
in Q3 2021. In the meantime, the labour force for September 2022 grew 2.9 per cent to 16.66 million person 
(August 2022: 16.63 million persons) year-on-year. In addition, the employment-to-population ratio increased 
by 0.1 percentage points to 67.2 per cent as against 67.1 per cent in August 2022. The unemployment rate 
eased to 3.6 per cent compared to 3.7 per cent registered in August 2022. The LFPR remained unchanged at 
69.7 per cent compared to the previous month.
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In terms of prices, the CPI in September registered to 4.5 per cent annually, slightly lower than in August 
2022 at 4.7 per cent. Apart from the increase in commodities, energy and food prices, the increase in the 
consumer price index was also aff ected by the eff ect of electricity bill discounts given to domestic consumers 
ending up until September 2021, while Communication remained unchanged. Malaysia’s infl ation in October 
2022 moderated to 4.0 per cent. On the producer side, the PPI grew 4.9 per cent year-on-year, albeit at a 
slower pace than that recorded in August 2022 (6.8%). This was infl uenced by the Manufacturing Index of 
8.1 per cent (August 2022: 9.4%). Nevertheless, a decline in Agriculture, forestry & fi shing index with a negative 
15.5 per cent dragged down the overall increase in PPI. PPI improved further to record 4.0 per cent in October 
2022.

The Leading Index (LI) in September remained above 100.0 points, recorded an increase of 0.3 per cent or 
equivalent to 0.3 points, to register 109.9 points (September 2021: 109.6 points). Hence, Malaysia’s economy 
is expected to be on track despite the uncertainty of the global economy. In addition, the Business Tendency 
Statistics highlighted that businesses remain optimis towards business situation in the fourth quarter of 2022, 
with the confi dence indicator continued to register positive momentum by +3.2 per cent after registering 
+4.7 per cent in the third quarter of 2022.

The Department of Statistics Malaysia (DOSM) is conducting the Household Income, Expenditure and Basic 
Amenities Survey (HIES/BA) 2022 from 1st January 2022 to 31st December 2022. DOSM appreciates the 
cooperation given by selected respondents by sharing their information with DOSM and making the survey a 
success. Please visit www.dosm.gov.my for more information.

DOSM also released economic and social statistics, namely Pocket Stats which contains quarterly and annual 
statistics, and which are accessible through the DOSM portal or via https://bit.ly/PocketStats_2022.

Thank you

DATO’ SRI DR. MOHD UZIR MAHIDIN

November 2022
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• The World Economic Outlook released by the International Monetary Fund (IMF) in October 2022, projected 
that global growth is to remain unchanged at 3.2 per cent in 2022 and moderated to 2.7 per cent in 2023. 
The slowdown in global economic activities were infl uenced by the prolonged eff ects of the Russian invasion 
of Ukraine, a cost-of-living crisis caused by infl ationary pressures, and China’s fl agging economy. Besides 
that, the IMF estimated that more than a third of the global economy will be in defi cit by 2023. Meanwhile, 
Malaysia’s economy continued to expand by 14.2 per cent year-on-year in the third quarter of 2022, as 
refl ected by the lower base in the third quarter of the previous year. 

• Natural rubber production fell by 13.9 per cent or 35,460 tonnes in September 2022 from 41,180 tonnes 
in the same month of 2021. On a monthly basis, natural rubber production decreased 5.9 per cent as 
against 37,666 tonnes in August 2022. In October 2022, Malaysia’s palm oil fresh fruit bunches production 
ascended by 8.7 per cent or 9,286,351 tonnes from 8,543,313 tonnes palm oil fresh fruit bunches produced 
in October 2021. The production on a monthly basis also increased by 1.5 per cent as compared to 
9,152,131 tonnes in September 2022.

• On quarterly basis, the Industrial Production Index (IPI) for the third quarter 2022 showed a double-digit 
growth of 12.2 per cent as compared to the same quarter of 2021. The increment was attributed by the 
growth in Manufacturing index (13.4%), Electricity index (9.0%) and Mining index (8.6%).

• Similarly, the Manufacturing sector’s sales in the third quarter of 2022 also soared by 22.5 per cent to 
RM467.6 billion as compared to the same quarter of 2021. The upsurge was impelled by Electrical & 
Electronics Products (25.5%), Petroleum, Chemical, Rubber & Plastics Products (24.4%) and Food, 
Beverages & Tobacco Products (13.0%).

• In addition, Services sector revenue has soared by 32.3 per cent year-on-year in the third quarter of 
2022 to record RM517.4 billion. Meanwhile, the Services Volume Index also increased 23.1 per cent to 
140.4 points over the same quarter last year. The increase in revenue was mainly driven by an increment 
of 33.4 per cent in Wholesale & Retail Trade, Food & Beverage and Accommodation segments, amounting 
to RM417.8 billion.

• Malaysia’s infl ation for the third quarter of 2022 grew at 4.5 per cent to 128.1 as compared to 122.6 in 
the same quarter of the previous year (Q2 2022: 2.8%). This was infl uenced by the increase in Food & 
Non-Alcoholic Beverages (7.0%), followed by Restaurants & Hotels (6.4%) and Transport (5.4%). In October 
2022, Malaysia’s infl ation rate was recorded at 4.0 per cent lower than in September 2022.

• In the third quarter of 2022, the PPI local production increased to 6.5 per cent (Q2 2022: 11.1%). The surge 
was attributed to the rise in Manufacturing (9.1%), Mining (4.9%), Water (3.1%) and Electricity & gas (0.9%) 
indices. Meanwhile, Agriculture, forestry & fi shing index declined by 12.1 per cent. In terms of monthly, PPI 
eased further to record 4.0 per cent in October 2022 as compared to 4.9 per cent in September 2022.

• Looking at the balance of payment statistics, Malaysia’s Current Account Balance (CAB) posted a surplus 
of RM14.1 billion in the third quarter of 2022 as compared to RM18.2 billion in the same period of the 
preceding year, primarily  infl uenced by widen defi cit in Primary income. Foreign Direct Investment (FDI) 
registered a higher net infl ow of RM12.3 billion as compared to RM9.5 billion in the same period of the 
previous year. Meanwhile, Direct Investment Abroad (DIA) by Malaysian investors recorded a net outfl ow of 
RM10.3 billion as against RM1.5 billion posted in the third quarter of 2021.

• In the meantime, Malaysia’s merchandise trade rose 42.0 per cent year-on-year in the third quarter of 2022 
to record a new peak of RM775.0 billion from RM545.8 billion last year. Exports inclined 38.3 per cent to 
RM419.7 billion, while imports shifted even faster at 46.5 per cent to RM355.3 billion. The trade balance 
posted a surplus of RM64.3 billion, an increase of 5.6 per cent over the same period last year. In the 
meantime, Malaysia’s total trade continued to rise with a double-digit growth in October 2022, surged by 
21.1 per cent, reaching RM245.2 billion as compared to RM202.4 billion in the preceding year. 
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• Concerning the labour market, the labour force continued to expand in the third quarter of 2022, registering 
16.44 million persons (Q3 2021: 16.02 million persons). Subsequently, the labour force participation rate 
(LFPR) increased by 1.1 percentage points to mark 69.4 per cent over the same quarter of 2021 (68.3%). 
On the same note, the LFPR for this quarter posted above pre-pandemic level and was the highest rate 
recorded (Q4 2019: 69.1%). The number of employed persons in this quarter increased to 15.83 million 
persons which resulted in a lower unemployment rate of 3.7 per cent as against third quarter of 2021 (4.7%). 

• In September 2022, Malaysia’s Leading Index (LI) recorded an increase of 0.3 per cent, equivalent of 
0.3 points to 109.9 points as compared to 109.6 points last year. The increase was mainly supported by the 
Number of Housing Units Approved and Real Imports of Other Basic Precious & Other Non-Ferrous Metals.
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Index of Services (IoS)
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 World Economy 
 The global economy is still suff ering from rising cost pressures, tighter fi nancial conditions, and stringent 
containment measures especially in China. Advantages of strengthening labour market and full reopening of 
most economies and international borders are overshadowed by these factors. Despite improvements in the 
state of the global supply chain, infl ationary pressures lingered longer than expected due to high commodity 
prices, competitive labour markets and strong demand. The Organisation for Economic Co-operation and 
Development (OECD) stated that the global economy continues to experience challenges with higher infl ation 
and uncertainty. Nevertheless, the third quarter of 2022 showed an increase in global growth, aided by a 
recovery in China and the United States, but it remained moderate as higher energy prices and weak real 
income growth restrained consumer spending. Prior to Russia's invasion of Ukraine, the global recovery from 
the COVID-19 pandemic was expected to continue in 2022 and 2023. This was aided by continued progress in 
global vaccination eff orts, supportive macroeconomic policies, and favourable fi nancial conditions, but this war 
is hindering growth and increasing pressure on prices, particularly for food and energy.

According to the World Economic Outlook (WEO) released by the International Monetary Fund (IMF) in October 
2022, global growth is projected to remain unchanged at 3.2 per cent in 2022 and moderated to 2.7 per cent 
in 2023. The slowdown in global economic activities were infl uenced by the lingering eff ects of the Russian 
invasion of Ukraine, a cost-of-living crisis caused by infl ationary pressures, and economic slowdown in China. 
Besides that, the IMF estimated that more than a third of the global economy will be in defi cit by 2023.

In East Asia and the Pacifi c region, most of the countries experienced turned around in the fi rst half of 2022. 
The World Bank in its report on East Asia and the Pacifi c Economic Update: Reforms for Recovery published 
in October 2022, projected that the GDP growth in East Asia and the Pacifi c region would grow at 3.2 per cent 
in 2022 and 4.6 per cent in 2023. Nevertheless, the project growth is slower than envisioned in April 2022 
infl uence by a slowdown in China’s economic activities due to strict zero-COVID rules that disrupted industrial 
production, domestic sales, and exports. 

The National Bureau of Statistics (NBS) of China reports that the GDP increased by 3.9 per cent in the third 
quarter of 2022 as compared to 0.4 per cent previous quarter. All three main industries recorded increases 
namely, Mining 8.5 per cent, Manufacturing 3.2 per cent as well as electricity, heat, gas, water production & 
supply which grew by 5.6 per cent.

Singapore’s economy grew by 4.1 per cent in the third quarter of 2022, slower than 4.5 per cent in the previous 
quarter. Based on sectoral performance, the Manufacturing sector posted marginal growth at 0.8 per cent as 
compared to 5.6 per cent in the second quarter of 2022. The Services sector also posted an increase with 
5.8 per cent, backed by the food & beverage services sub-sector which showed a robust growth of 30.5 per cent 
from 23.4 per cent in the preceding quarter. 

Besides that, the Philippine’s GDP posted a growth of 7.6 per cent in the third quarter of 2022. Major economic 
sectors namely Agriculture, forestry & fi shing, Industry and Services posted positive growth at 2.2 per cent, 
5.8 per cent and 9.1 per cent respectively. In the meantime, Indonesia’s GDP expanded by 5.7 per cent in the 
third quarter of 2022, higher than last quarter’s growth of 5.5 per cent. From the production side, the industry 
that grew signifi cantly was Transportation and storage at 25.8 per cent, while on the expenditure side, Export of 
goods & services experienced a better growth by 21.6 per cent.

OVERVIEW
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Malaysia’s Economy 
Malaysia’s economic prospects are infl uenced by the global economic developments, considering Malaysia 
practices an open economy. The rises in global infl ation following continuous price increases in commodities, 
food & raw materials and the ongoing tension between Russia and Ukraine has disrupted the world supply 
chain and subsequently led to a raise in operating and input costs. Nonetheless, Malaysia’s economy for the 
whole year of 2022 is expected to remain resilient with sound macroeconomic fundamentals, stable fi nancial 
conditions, as well as a broad-based and diversifi ed economic structure despite facing a challenging global 
environment. The GDP is also on track to surpass pre-pandemic growth in 2022 supported by an expansion in 
domestic demand, mainly from household spending in line with the recovery of the labour market and income 
prospects (Ministry of Finance Malaysia, November 2022).

 Malaysia’s economy continued to expand by 14.2 per cent after registering 8.9 per cent in the second quarter 
of 2022, as refl ected by the lower base in the third quarter in the previous year. The resumption of economic 
and social activities as well as the increase in the number of tourist arrivals resulting from the reopening of 
international borders led to the strong growth during the quarter. Hence, this is also one of the factors that 
contributes to the boost in the recovery of the tourism-related sector. The growth driven by encouraging 
performance in all economic sectors, primarily the Services and Manufacturing sectors (Table 1). 

Table 1: Annual Percentage Change of Malaysia's GDP by Kind of Economic Activity (%), 
2020 - 2021 and Q1 2021 - Q3 2022

The Services sector as the main driver increased by 16.7 per cent as compared to 12.0 per cent in the second 
quarter of 2022. All sub-sectors registered positive growth, particularly in Wholesale & retail trade (24.4%); 
Transport & storage (41.4%) as well as Food & beverage and accommodation (51.2%) sub-sectors, which 
recorded double-digit growth in this quarter. The strong expansion was also seen in the Business services 
and Real estate sub-sectors. In terms of seasonally adjusted, this sector grew 1.3 per cent as compared to 
4.2 per cent in the preceding quarter.

The Manufacturing sector accelerated to 13.2 per cent as compared to 9.2 per cent in the second quarter 
of 2022. The favourable performance was propelled by Electrical, electronic & optical products, which picked 
up further to 17.3 per cent, followed by Transport equipment, other manufacturing & repair (36.9%) and 
Non-metallic mineral products, basic metal & fabricated metal products (13.4%) sub-sectors. Besides that, 
Petroleum, chemicals, rubber & plastics products sub-sectors turned around to 4.1 per cent (Q2 2022: -0.9%) 
in this quarter. In terms of seasonally adjusted, the Manufacturing sector grew 1.8 per cent (Q2 2022: 2.6%).

The Mining and quarrying sector rebounded 9.2 per cent (Q2 2022: -0.5%) in the third quarter of 2022. The 
growth was supported by the robust performance in all sub-sectors, especially in the Natural gas (13.6%) and 
Crude oil & condensate (2.5%). In terms of seasonally adjusted, this sector rose 7.5 per cent as compared to 
0.3 per cent in the previous quarter.

OVERVIEW

Table 1: GDP Growth by Kind of Economic Activity, Year-On-Year (%)

Kind of Economic 
Activity 2020 2021

2021 2022

Q1 Q2 Q3 Q4 Q1 Q2 Q3

GDP -5.5 3.1 -0.5 15.9 -4.5 3.6 5.0 8.9 14.2

Services -5.4 1.9 -2.3 13.4 -4.9 3.2 6.5 12.0 16.7

Manufacturing -2.7 9.5 6.7 26.7 -0.8 9.1 6.6 9.2 13.2

Construction -9.7 0.3 -4.4 10.6 -3.2 -0.6 -1.1 -0.5 9.2

Mining & Quarrying -19.3 -5.2 -10.4 40.3 -20.6 -12.2 -6.2 2.4 15.3

Agriculture -2.4 -0.2 0.1 -1.5 -2.0 2.8 0.1 -2.4 1.2

Source: Department of Statistics, Malaysia
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The Construction sector expanded to 15.3 per cent from 2.4 per cent in the preceding quarter. The 
performance was driven by Non-residential buildings and Specialised construction activities, which expanded 
to 30.5 per cent and 13.7 per cent, respectively. Besides that, the Agriculture sector turned around to 
1.2 per cent from a decline of 2.4 per cent in the second quarter of 2022. The growth was underpinned by better 
performance in the Oil palm (5.1%), Fishing (3.8%) and Livestock (2.5%) sub-sectors. In terms of seasonally 
adjusted, both the Construction and Agriculture sectors grew by 0.8 per cent (Q2 2022: 7.5%) and 2.5 per cent 
(Q2 2022: 0.3%), respectively.

On the demand side, all expenditure components registered positive growth in the third quarter of 2022, 
anchored by Private fi nal consumption expenditure and Gross fi xed capital formation (Table 2).

Table 2: Annual Percentage Change of Malaysia's GDP by Type of Expedniture (%), 
2020 - 2021 and Q1 2021 - Q3 2022

Private fi nal consumption expenditure sustained by posting a growth of 15.1 per cent as compared to 
18.3 per cent in second quarter 2022. This performance impelled by the higher consumption on Transport, 
Restaurants & hotels, and Recreation services & culture. In terms of seasonally adjusted, Private fi nal 
consumption expenditure decreased to 1.2 per cent (Q2 2022: 6.8%). 

Gross fi xed capital formation (GFCF) surged to 13.1 per cent as against 5.8 per cent in the previous quarter. 
The expansion of this sector fueled by the strong momentum in Structure and Machinery & equipment, which 
recorded a growth of 16.7 per cent (Q2 2022: 3.8%) and 10.7 per cent (Q2 2022: 9.6%), respectively. Moreover, 
Other assets elevated to 6.6 per cent from a marginal growth of 0.2 per cent in the previous quarter. The 
performance of GFCF was induced by the Private sector which expanded further to 13.2 per cent (Q2 2022: 
6.3%), while the public sector grew stronger at 13.1 per cent (Q2 2022: 3.2%). In terms of seasonally adjusted, 
GFCF increased 2.0 per cent (Q2 2022: 1.3%).

Government fi nal consumption expenditure ggrew 4.5 per cent from 2.6 per cent in the preceding quarter. 
The performance was supported by the higher spending on supplies and services. In terms of seasonally 
adjusted, Government fi nal consumption expenditure recovered to 4.3 per cent (Q2 2022: -3.1%). 

Exports expanded by 23.9 per cent (Q2 2022: 10.4%), driven by favourable performance in both exports 
of goods and services. Imports also showed a growth of 24.4 percent (Q2 2022: 14.0%), following better 
performance in the imports of goods and services. This has resulted Net exports grew by 18.7 per cent in the 
third quarter of 2022 as compared to the preceding quarter (Q2 2022: -28.7%).

OVERVIEW

Table 2: GDP Growth by Type of Expenditure, Year-on-Year (%)

Types of Expenditure 2020 2021
2021 2022

Q1 Q2 Q3 Q4 Q1 Q2 Q3

GDP -5.5 3.1 -0.5 15.9 -4.5 3.6 5.0 8.9 14.2

Private Final Consumption 
Expenditure -4.2 1.9 -1.5 11.7 -4.2 3.7 5.5 18.3 15.1

Government Final 
Consumption Expenditure -14.4 -0.9 -3.3 16.4 -10.8 -3.0 0.2 5.8 13.1

Gross Fixed Capital 
Formation (GFCF) 5.0 5.3 5.6 8.2 7.1 1.6 6.7 2.6 4.5

Exports -8.6 15.4 11.7 37.1 4.2 13.0 8.0 10.4 23.9

Imports -7.9 17.7 12.2 35.5 11.4 14.5 11.1 14.0 24.4

Net Exports -13.7 -4.1 6.6 57.6 -39.9 0.8 -26.5 -28.7 18.7

Source: Department of Statistics, Malaysia
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OVERVIEW
Chart 1: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas), 

January 1991 - September 2022

Malaysia's Leading Index (LI) recorded an increase of 0.3 per cent, equivalent of 0.3 points to 109.9 points in 
September 2022 (September 2021: 109.6 points). The increase supported by the Number of Housing Units 
Approved and Real Imports of Other Basic Precious & Other Non-Ferrous Metals. According to the monthly 
performance, LI registered a negative 1.3 per cent in the reference month compared to an increase of 
1.8 per cent in August 2022. Looking at the smoothest long-term trend index recorded in September 2022, it 
remains above 100.0 points. Therefore, Malaysia's economy is expected to be on track despite the uncertainty 
of the global economy.

Chart 2: Quarterly Confi dence Indicator, Malaysia, Q1 2018 - Q4 2022

Businesses perception remain upbeat on business situation in the fourth quarter of 2022 by registering 
confi dence indicator +3.2 per cent as compared to +4.7 per cent recorded in the third quarter 2022. Within 
sectors, Services, Industry as well as Wholesale and Retail Trade sectors anticipate positive outlook in the 
fourth quarter 2022 while Construction sector foresee otherwise. In the next six months period, October 2022 
until March 2023, business expectations remain optimistic with moderate net balance at +5.9 per cent as 
against +12.2 per cent recorded previously.

Chart 3: Net Balance of Business Performance Expectation for Upcoming Six Months, Malaysia, 
Q1 2020 - Q1 2023

Chart 2: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas), January 1991 to September 2022
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Chart 3: Net balance of business performance expectation for upcoming six months by sector, Malaysia, 2020 – 2023
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BOX ARTICLE

MALAYSIA’S POPULATION PORTRAIT 2022
 Wan Mohd Shahrulnizam Wan Mohd Najuri, Mohamad Shukor Mat Lazim, Suhaily Safi e, Jefri Ab Ghani, 

Noor Faadlilah Ismail, Nur Azmina Ahmad Zuhkhori, Yuslianah Yusof 

Population and Demographic Statistics Division, Department of Statistics Malaysia 

INTRODUCTION

A population is defi ned as a cluster of individuals or a group of societies living in the same habitat or environment 
at the same time. The population is a specifi c group of individuals or a pool of individuals. There are three main 
components of population change: births, deaths, and migration (internal and international migration). The 
change in the population from births and deaths is often combined and referred to as natural increase or natural 
change.  Looking at an area’s unique combination of natural change and migration helps us understand the 
factors of population change and how fast the change is taking place. 

Natural change is the diff erence between births and deaths in a population. If natural change is positive, it 
means that more babies are being born than people are dying. This positive natural growth is referred to 
as natural increase. Migration is the movement of people from one area to another. It is often expressed as 
net migration, which is the diff erence between the number of people who move into and out of an area. Net 
migration is positive whenever more people are moving in than out.

POPULATION STRUCTURE IN MALAYSIA

The total population of Malaysia in 2022 is estimated at 32.7 million, compared to 32.6 million in 2021, with an 
annual population growth rate of 0.2 per cent. The decline in population growth rate is due to the lower number 
of non-citizens, from 2.6 million in 2021 to 2.4 million in 2022. This is in line with the closure of national borders 
and the return of foreigners to their respective countries following the Movement Control Order (MCO) during 
the spread of the COVID-19 pandemic worldwide in 2020 and 2021. The citizen population increased from 
30.0 million in 2021 to 30.2 million in 2022, with the growth rate decreasing from 0.9 per cent to 0.7 per cent 
during the same period. Nevertheless, the population growth rate for citizens still shows a positive trend.

The slower population growth trend was also observed in other countries, such as Singapore (-0.3%), Australia 
(1.3%), the United Kingdom (0.4%), Japan (-0.3%) and New Zealand (1.3%), in the past few years. This scenario 
occurred due to the declining fertility rate and international net migration, as well as the increasing number of 
deaths.

Table 1a: Number and Annual Population Growth Rate, Malaysia, 2020 - 2022p

The composition of the citizen in 2022 stood at 92.6 per cent, an increase of 0.5 percentage points as compared 
to 92.1 per cent in 2021. Meanwhile, the composition of the non-citizens continued to decline, from 7.9 per cent 
to 7.4 per cent during the same period.

Table 1: Number and annual population growth rate, Malaysia, 2020-2022p

Year
Number (‘000) Annual Population Growth Rate (%)

Total Citizens Non-citizens Total Citizens Non-citizens

2020 32,447.4 29,756.3 2,691.1 1.7 - -

2021 32,576.3 30,016.8 2,559.5 0.4 0.9 -5.0

2022p 32,651.6 30,242.3 2,409.2 0.2 0.7 -6.1

Source: Department of Statistics, Malaysia
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Table 1b: Number and Percentage of Population by Citizenship, Malaysia, 2020 - 2022p

In 2022, the male population exceeds the female population, at 17.0 million compared to 15.7 million. The sex 
ratio for the overall population is 109 males for every 100 females. For the period of 2021-2022, the sex ratio 
for citizens was 103, and for non-citizens, it was 227 males for every 100 females. 

Table 1c: Population by Sex & Sex Ratio and Citizenship, Malaysia, 2020 - 2022p

The three states with the highest population composition in 2022 are Selangor (7.0 million) followed by Johor 
(4.0 million) and Sabah (3.4 million). On the other hand, W.P. Labuan and W.P. Putrajaya recorded the lowest 
population composition, both at 0.1 million.

Chart 1a: Number of Population by State, 2022p

In terms of population distribution by administrative district, Petaling was the most populous district (2.3 million), 
followed by Johor Bahru (1.7 million) and Ulu Langat (1.4 million).

Chart 1b: Top 10 - Number of Population by Administrative District, Malaysia, 2022p

Table 2: Number and percentage by citizenship, Malaysia, 2020-2022p

Year
Citizens Non-citizens

Number (‘000) Per cent (%) Number (‘000) Per cent (%)

2020 29,756.3 91.7 2,691.1 8.3

2021 30,016.8 92.1 2,559.5 7.9

2022p 30, 242.3 92.6 2,409.2 7.4

Table 3: Population by sex & sex ratio and citizenship, Malaysia, 2020-2022p

Year

Number (‘000) Sex Ratio

Citizens Non-citizens
Citizens Non-citizens

Male Female Male Female

2020 15,093.7 14,662.6 1,872.5 818.6 103 229

2021 15,221.5 14,795.3 1,779.0 780.5 103 228

2022p 15,326.4 14,915.9 1,673.1 736.2 103 227
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AGEING POPULATION

The ageing population is a phenomenon in which the elderly contributes to most of the composition of the 
total population (Ageing in the Twenty-First Century, United Nations, 2012). Malaysia has defi ned the elderly 
or senior citizens as individuals aged 60 years and over, as adopted in the United Nations World Assembly on 
Ageing in Vienna (United Nations, 1982) and among ASEAN countries. The National Policy for Older Persons 
and Plan of Action for Older Persons were drafted and approved by the government on 5th January 2011 to pay 
attention to the welfare and needs of the elderly.

The United Nations has established three categories of ageing, namely ageing society, aged society, and 
super-aged society where each refers to the population aged 65 years and over, which reached 7 per cent, 
14 per cent and 20 per cent, respectively.

The percentage of the population under 14 years of age (young age) in 2022 decreased to 23.2 per cent 
compared to 23.6 percent in 2021. Meanwhile, the percentage of the population aged 15–64 (working age) 
increased from 69.4 per cent in 2021 to 69.5 per cent in 2022.

The composition of the old-age population (65 years and over) shows an increase from 3.1 per cent in 1970 
to 6.8 per cent in 2020. Based on the current population estimate data, Malaysia has reached the status of 
an ageing nation in 2021 when the composition of the old age population reached 7.0 per cent and continues 
to increase to 7.3 per cent in 2022. The current population estimate for 2022 shows that Perak recorded the 
highest percentage of old age population (65 years and over) at 9.6 per cent. This was followed by Kedah and 
Perlis with 8.5 per cent and 8.2 per cent respectively. Seven out of the 16 states and federal territories have 
achieved the status of ageing states after the composition of the old age population exceeds 7 per cent in 2022. 
The increase in the composition of the working-age and old age population has contributed to the increase in 
the median age in 2022, which is 30.4 years.

Table 1d: Number of Population by Main Age Group and Median Age, Malaysia, 2020 - 2022p

LIVE BIRTHS AND FERTILITY

Live births refer to births with signs of life during delivery, although for a very short period and the Crude Birth 
Rate (CBR) is the number of live births per thousand population. The number of live births was 439,744 in 2021, 
a decrease of 6.7 per cent (31,760 births) as compared to 471,504 in 2020. It was the highest decrease in a 
decade. The CBR declined from 14.5 (2020) to 13.5 (2021) per thousand population.

Table 4: Population by main age group and median age, Malaysia, 2020-2022p

Year
0-14 Years 15-64 Years 65+ Years

Median 
AgeNumber 

(‘000)
Per cent 

(%)
Number 

(‘000)
Per cent 

(%)
Number 

(‘000)
Per cent 

(%)
2020 7,771.8 24.0 22,484.3 69.3 2,191.3 6.8 29.7

2021 7,685.1 23.6 22,601.1 69.4 2,290.1 7.0 30.1

2022p 7,586.5 23.2 22,688.4 69.5 2,376.6 7.3 30.4

Note:
P Preliminary
Mid-year population estimates based on population and housing census 2020
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Chart 1c: Live Births and Crude Birth Rate, Malaysia, 2011 - 2021

The CBR for all major ethnic groups showed a declining trend since 2011. Other Bumiputera recorded the 
highest decline in 2021 as compared to 2020, from 16.5 to 14.4 births per thousand population. For the period 
of 2011 to 2021, Chinese continued to record the lowest CBR.

Chart 1d: Crude Birth Rate by Major Ethnic Group, Malaysia, 2011 - 2021

Total Fertility Rate (TFR) continue to decline over fi ve decades

The TFR is a standard demographic indicator used to estimate the average number of children that a woman 
would have over her childbearing age (15–49 years). Over the last fi ve decades, fertility measured by TFR has 
declined signifi cantly, from 4.9 children per woman of childbearing age in 1970 to 1.7 in 2021. 

Since 1970 up until 2012, the national TFR was still above the replacement level of 2.1, which indicates that 
the average number of babies born per woman throughout her reproductive life has been suffi  cient to replace 
herself and her partner. However, the TFR started to decline below the replacement level from 2013 onward.

Chart 3: Live births and Crude Birth Rate, Malaysia, 2011-2021
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Chart 1e: Total Fertility Rate, Malaysia, 1970 - 2021

Among the factors contributing to this decreasing fertility rates are: 

1.  Late marriage 

Residents are now getting married in their late twenties (20s), compared to their early 20s in the 1980s. 
Based on the fi ndings of the Population Census in 1980, 2000 and 2010, the average age of female 
marriage increased from 19.4 to 25.1 years, and then increased to 25.8 years in 2010. The average 
age of female marriage grew from 27.5 years in 2016 to 28.0 years in 2021. According to the National 
Population and Family Development Board (LPPKN, 2018), the postponement of marriage will directly 
shorten the reproductive period and cause the fertility rate to decrease. 

The decline in fertility is closely linked to the rising cost of living and the challenges that young parents 
will face, thus delaying their desire to end the bachelorhood. The increase in the average age of brides 
was also closely related to the average age of mothers at fi rst live births which showed a slight increase 
to 27.9 years compared to 27.8 years in 2021.

Chart 1f: Average Age of Marriage (Female) and Average Age of Mother at First Live Birth, Malaysia, 
2016 - 2021  

2. Women’s participation in the labor force

Women also play a vital role in the mainstream of the country's social and economic development, as 
shown by the increasing participation of women in the labor market. This is manifested through the 
increase in women’s Labor Force Participation Rates (LFPR). The women’s LFPR increased to 55.5 per 
cent in 2021 as compared to 47.8 per cent in 1990. However, TFR showed a decrease from 3.4 children 
in 1991 to 1.7 children in 2021. Among the studies looking at the relationship between the decrease 
in female fertility levels and its impact on the labor market in Japan in the future were those made by 
Masako Oyama (2001). 

Chart 5: Total Fertility Rate, Malaysia, 1970-2021
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The results of the study found that women's labor force participation in Japan is strongly related to fertility 
factors, i.e., there is a negative correlation between fertility levels and women's labor force participation 
in the labor market. Another study that talked about the impact of fertility rate factors on women's labor 
force participation was a study by Mishra, Nielsen & Smyth (2009). The aim of the study was to examine 
the correlation between women's labour force participation and fertility rates in the G7 countries for the 
period 1960-2006. The results showed that a one percent increase in the total fertility rate would result in 
a reduction in the female labour force participation rate in all G7 countries. This situation also occurs in 
Malaysia, where there is a negative relationship between the percentage of women's participation in the 
labour force and fertility, as shown in Chart 1g.

Chart 1g: Women's Participation in the Labour Force and Total Fertility Rate (TFR), Malaysia, 1991 - 2021

DEATH AND LIFE EXPECTANCY

Life expectancy is the average remaining age (in years) a person is expected to live at the beginning at a certain 
age, assuming the mortality rate of a certain age is the same throughout life.

Babies born in 2022 are expected to live an average of 73.4 years. For the period of 2012 to 2019 (7 years), 
life expectancy at birth increased by 0.4 years, with males increasing by 0.3 years and females increasing by 
0.5 years. However, from 2020 to 2022 (3 years), life expectancy at birth decreased by 1.3 years, with males 
decreased by 1.2 years, while females decreased by 1.4 years. 

On average, a baby girl born is expected to live up to 75.8 years meanwhile a baby boy is expected to live 
up to 71.3 years respectively in 2022. The highest life expectancy at birth for males and females by state for 
the period of 2020 to 2022 was registered in Selangor. Terengganu recorded the lowest life expectancy for 
2020 and 2021, while Kedah recorded the lowest life expectancy at birth for 2022. There are four states that 
exceeded the national life expectancy of 74.7 years in 2020. Meanwhile, in 2021, fi ve states surpassed the 
national level (74.5 years) and in 2022, six states exceeded the national level (73.4 years).

There are four states that exceeded the national level life expectancy of 74.7 years in 2020. Meanwhile, in 
2021, fi ve states surpassed the national level (74.5 years), and in 2022, six states exceeded the national level 
(73.4 years).
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Chart 1h: Life Expectancy at Birth, Malaysia, 2012 - 2022p

The decline in life expectancy for 2020 to 2022 is attributed to the increase in the number of excess deaths 
during pandemic COVID-19 in 2021. Similar impacts will be seen for age-specifi c analyses of life expectancy. 
Excess mortality is the diff erence between the number of deaths reported over a given time and the number of 
deaths expected at the same time.

In 2021, the number of deaths was 224,569, an increase of 34.5 per cent (57,599 deaths) as compared to 
166,970 deaths in 2020. The Crude Death Rate (CDR) also recorded an increase from 5.1 (2020) to 6.9 (2021) 
deaths per thousand population.

Chart 1i: Time Series of Total Death in Malaysia, 1963 - 2021

COVID-19 was the leading cause of death in 2021 with 31,063 deaths (13.8%) as compared to total deaths 
(224,569). The number of deaths due to COVID-19 in 2021 increased to 31,063 compared with 516 deaths 
in 2020. Based on statistics of COVID-19 deaths in 2021 released by the Ministry of Health, Malaysia (MoH), 
the age group of 60 to 64 years recorded the highest number of deaths, with 3,709 deaths as compared to 
86 deaths in 2020. COVID-19 deaths in the age group of 40 years and above accounted for 90.0 per cent of 
the total COVID-19 deaths.
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Table 1e: Deaths due to COVID-19 by Age Group, Malaysia, 2020 and 2021

The highest life expectancy at birth was recorded by Chinese, at 73.5 years (males) and 79.4 years (females) in 
2022. In contrast, the lowest life expectancy at birth for males and females is recorded by Indians, at 66.3 and 
73.2 years, respectively, for the same year. 

Chart 1j: Life Expectancy at Birth by Ethnic Group and Sex, Malaysia, 2012 and 2022p

This was in line with the increase in CDR for ethnic Indians. The CDR for all major ethnic groups increased in 
2021 as compared to 2020. Indians recorded the highest increase with 3.0 points, from 6.7 (2020) deaths to 
9.7 (2021) deaths per thousand population.

Source: Ministry of Health Malaysia

Table 5: Deaths due to COVID-19 by age group, Malaysia, 2020 and 2021
Age Group 2020 2021

0-4 3 44

5-9 1 21

10-14 1 23

15-19 1 55

20-24 4 195

25-29 10 496

30-34 7 883

35-39 16 1,393

40-44 13 1,919

45-49 27 2,365

50-54 46 2,740

55-59 52 3,222

60-64 86 3,709

65-69 71 3,606

70-74 57 3,409

75-79 52 2,565

80-85 44 2,650

85 and over 25 1,768

Total 516 31,063
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Exhibit 1: Life expectancy at birth by ethnic group and sex, Malaysia, 2012 and 2022

Source: Department of Statistics, Malaysia
Note:
1 Includes Others (citizen) and non-citizen
e estimates



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 11/202220

Chart 1k: Crude Death Rate by Main Ethnic Group, Malaysia, 2011 - 2021

URBANISATION

Globally, more people live in urban areas than in rural areas, with 55 per cent of the world's population living 
in urban areas in 2018. In 1950, only 30 per cent of the world's population lived in urban areas, and by 2050, 
68 per cent of the world’s population was projected to live in urban areas. Malaysia, as a developing country, has 
experienced rapid urbanisation in the past three decades. The urban population of Malaysia in 2020 reached 
75.1 per cent, compared to 51 per cent in 1991 and only 27 per cent in 1970.

Chart 1l: Population by Strata, Malaysia, 1970 - 2020

Key Findings of the Population and Housing Census of Malaysia 2020 revealed that W.P. Kuala Lumpur and 
W.P. Putrajaya have 100 per cent of their population living in urban areas. The three states with the highest 
urban population were Selangor (95.8%), Pulau Pinang (92.5%) and Melaka (90.9%), while Kelantan (44.1%), 
Pahang (52.8%) and Perlis (53.8%) have low urbanisation rates.

Rapid urbanisation process is inextricably linked to three key dimensions: the economy, social and environment. 
The increase of the urban population, especially in developed states that are industrial and services-oriented 
such as Selangor, Pulau Pinang and Melaka, is due to economic and socio-economic factors that attract people 
to urban areas for employment and education opportunities.

4.7 4.7 4.7 4.9 5.0 5.1 5.3 5.3 5.4 5.1

6.9

4.9 5.0 5.0 5.1 5.2 5.4 5.5 5.5 5.5
5.1

6.7

3.6 3.6 3.6
4.1 4.2

4.5 4.6 4.7 4.8 5.0

6.5

5.5 5.6 5.7
6.0 6.1

6.4 6.6 6.7 6.8
6.5

8.1

5.8
6.1 6.3 6.4 6.4

6.8 6.9
7.2 7.3

6.7

9.7

2.0

3.0

4.0

5.0

6.0

7.0

8.0

9.0

10.0

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

R
at

e 
(p

er
 1

,0
00

 p
op

ul
at

io
n)

Year

Total Malays Other Bumiputera Chinese Indians

0.0

Carta 10: Kadar Kematian Kasar mengikut kumpulan etnik utama, Malaysia,2011-2021

Source: Department of Statistics, Malaysia

28.4
34.2

50.7

61.8

70.9
75.1

71.6
65.8

49.3

38.2

29.1
24.9

0

10

20

30

40

50

60

70

80

90

100

1970 1980 1991 2000 2010 2020

Po
pu

la
tio

n 
by

 s
tra

ta
 (%

)

Year

Bandar Luar BandarRuralUrban

Chart 11: Population by strata, Malaysia, 1970-2020

Source: Department of Statistics, Malaysia



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 11/2022 MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 11/2022 21

Chart 1m: Urbanisation Rate by States, 2020

The administrative districts that recorded 100 per cent urban status were Melaka Tengah, Putatan, Timur Laut 
and Petaling. Key Findings Population and Housing Census of Malaysia 2020 also recorded that 45 out of 160 
administrative districts were 100 per cent rural status.

CONCLUSION

The main fi ndings of this article show that the population structure in Malaysia has changed signifi cantly from 
1970 to 2022 and toward 2040. Malaysia aims to become a developed nation by 2030 through the Strategic 
Action Plan for Sustainable Development Towards 2030. This action plan emphasises the risk of continued 
decline in fertility, which will result in demographic challenges. Slower population growth caused by demographic 
transition requires policy planning at the national level.

Population ageing will have an impact on quality of life and the economy. The inevitable consequence and eff ect 
of reduced savings and investment in ageing countries is sluggish economic development and job creation. 
Other ageing countries such as Japan and some European countries have imported young foreign workers to 
increase productivity and continued economic development. Malaysia needs to formulate a socio-economic 
strengthening policy in the next 10 years and take a framework to deal with the ageing population to avoid 
economic crisis and poverty.
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SNAPSHOT
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Malaysia’s GDP  Q3 2022: 14.2% | Q2 2022: 8.9%

Agriculture
Q3 2022: 1.2% 
Share: 7.2% 

Mining & 
Quarrying
Q3 2022: 9.2% 
Share: 6.1%

Construction
Q3 2022: 15.3%
Share: 3.5%

Services
Q3 2022: 16.7% 
Share: 57.9%

Manufacturing
Q3 2022: 13.2% 
Share: 24.1%

MALAYSIAN
ECONOMIC
STATISTICS
REVIEW
VOL 11/2022

Source: Malaysian Economic Statistics Review, Vol. 11/ 2022, Department of Statistics, Malaysia (DOSM)Percentage Change: Year-on-Year

PRODUCTION
Production of Fresh 
Fruit Bunches (Oil Palm) 
Oct 2022: 9,286,351 tonnes       8.7% 
Sept 2022: 9,152,131 tonnes     8.3%

Production of Natural Rubber 
Sept 2022: 35,460 tonnes      -13.9%
Aug 2022: 37,666 tonnes       -12.3%

Industrial Production Index (IPI) 
Q3 2022:    12.2% 
Q2 2022:    6.9% 

Volume Index of Services 
Q3 2022:    23.1% 
Q2 2022:    16.7%

Revenue of Services Sector 
Q3 2022: RM517.4b    32.3%
Q2 2022: RM506.5b    25.2%

Sales Value of Manufacturing 
Sector 
Q3 2022: RM467.6b    22.5%
Q2 2022: RM443.5b    17.4%

EXTERNAL SECTOR
Exports

ImportsImports

38.3%
29.9%
15.0%

Q3 2022: RM419.7b
Q2 2022: RM394.1b
Oct 2022: RM131.6b

LABOUR MARKET
Number of Employed Persons 

Q3 2022: 15.83 mil persons
Q2 2022: 15.70 mil persons

Number of Employed Persons 

Unemployment  Rate

Q3 2022: 3.7% 
Q2 2022: 3.9%

PRICES

Producer Price Index (PPI)
Q3  2022:
Q2 2022:
Oct 2022:

6.5%
11.1%
4.0%

Producer Price Index (PPI)

Consumer Price Index (CPI)
Q3 2022:
Q2 2022:
Oct 2022:

4.5%
2.8%
4.0%

46.5%
36.0%
29.2%

Q3 2022: RM355.3b
Q2 2022: RM336.1b
Oct 2022: RM 113.5b

3.6%
3.2%
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Oil palm
Fresh fruit bunch production in October 2022 ascended by 1.5 per cent to 9,286,351 tonnes as compared to 
9,152,131 tonnes in September 2022 (Chart 4). A year-on-year comparison showed an increase of 8.7 per cent 
as compared to the 8,543,313 tonnes of fresh fruit bunches produced in October 2021.

Chart 4: Production of Fresh Fruit Bunches, September 2021 - October 2022

On a monthly basis, the average production of fresh fruit bunches increased to 1.54 tonnes/ha from 
1.51 tonnes/ha in September 2022 (Table 3). The average production of fresh fruit bunches in Peninsular 
Malaysia and Sabah/Sarawak went up by 3.2 per cent to 1.61 tonnes/ha (September 2022: 1.56 tonnes/ha) and 
1.4 per cent to 1.48 tonnes/ha (September 2022: 1.46 tonnes/ha) respectively.

Table 3: Average Production of Fresh Fruit Bunches by Region, October 2021 - October 2022 (Tonnes/ha)

Month-on-month performance in the milling sector showed an improvement for October 2022. Production of 
crude palm oil and palm kernel oil increased by 2.4 per cent (October 2022: 1,813,591 tonnes; September 
2022: 1,770,441 tonnes) and 6.2 per cent (October 2022: 201,216 tonnes; September 2022: 189,445 tonnes) 
respectively. Production of crude palm kernel and palm kernel cake also increased by 2.7 per cent (October 
2022: 448,111 tonnes, September 2022: 436,189 tonnes) and 7.4 per cent (October 2022: 226,996 tonnes, 
September 2022: 211,270 tonnes), respectively.

AGRICULTURE

Chart 1: Production of fresh fruit bunches, September 2021- October 2022
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Table 1: Average Production of Fresh Fruit Bunches by Region, 
October 2021 - October 2022 (tonnes/ha)

Region
2021 2022

Oct Nov Dec Jan Feb Mar Apr May June July Aug Sept Oct

Malaysia 1.46 1.41 1.26 1.10 0.99 1.18 1.17 1.20 1.27 1.28 1.45 1.51 1.54

Peninsular Malaysia 1.51 1.44 1.24 1.07 1.07 1.32 1.28 1.30 1.38 1.40 1.52 1.56 1.61

Sabah/ Sarawak 1.41 1.38 1.27 1.12 0.93 1.06 1.08 1.11 1.17 1.18 1.39 1.46 1.48

Source: Malaysian Palm Oil Board
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Chart 5: Production by Major Oil Palm Products, September 2021 - October 2022

Exports of palm oil in October 2022 increased by 5.7 per cent to 1,503,779 tonnes as compared to 
1,423,195 tonnes in September 2022. China was the highest importing country with 358,900 tonnes, contributed 
23.9 per cent of total palm oil exports, followed by India (14.1%), the Netherlands (5.9%), Pakistan (4.7%), and 
Kenya (3.4%).

Chart 6: Exports of Palm Oil, September 2021 - October 2022

On the other hand, imports of palm oil and palm kernel oil decreased by 49.9 per cent (October 2022: 
66,349 tonnes; September 2022: 132,303 tonnes) and 27.5 per cent (October 2022: 18,513 tonnes; September 
2022: 25,529 tonnes), while imports of palm kernel increased by 4.4 per cent (October 2022: 6,643 tonnes;  
September 2022: 6,366 tonnes). 

AGRICULTURE

Chart 3: Exports of oil palm products, September 2021- October 2022
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Chart 2: Production by major oil palm products, September 2021- October 2022
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Chart 7: Imports by Oil Palm Products, September 2021 - October 2022Chart 4: Imports by oil palm products, September 2021- October 2022
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Rubber
Natural rubber production decreased by 5.9 per cent in September 2022 to 35,460 tonnes from 
37,666 tonnes in August 2022. The production on an annual basis showed a decrease of 13.9 per cent as 
against 41,180 tonnes in the same month in 2021 (Chart 8).

Chart 8: Production of Natural Rubber, January 2021 - September 2022

The smallholdings sector was the main contributor to the natural rubber production in September 2022 with 
a share of 87.9 per cent (31,167 tonnes) and the remaining was from the estate sector at 12.1 per cent 
(4,293 tonnes). On a monthly basis, both the smallholder and estate sectors showed a decrease of 5.9 per cent 
and 5.5 per cent respectively. Meanwhile, production of smallholdings decreased by 16.8 per cent whereas the 
estate sector increased by 15.5 per cent as compared to September 2021.
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AGRICULTURE
Based on the average monthly price analysis, Latex Concentrated recorded a decrease of 7.4 per cent 
(September 2022: 476.76 sen per kg, August 2022: 514.73 sen per kg) and Scrap declined by 12.6 per cent 
(September 2022: 465.86 sen per kg; August 2022: 533.29 sen per kg). The movement of prices for all Standard 
Malaysian Rubber (S.M.R) dropped by between 7.2 to 8.9 per cent. World Bank Commodity Price Data reported 
that prices for TSR 20 (Technically Specifi ed Rubber) and SGP/MYS (Singapore/Malaysia) decreased by 
9.5 per cent (from USD1.46/kg to USD1.32/kg), and 8.0 per cent (from USD1.61/kg to USD1.48/kg), respectively.

Chart 9: Monthly Average Prices for Natural Rubber, September 2021 and August - September 2022

Total rubber stocks declined by 5.7 per cent in September 2022 to 198,659 tonnes from 210,768 tonnes in 
August 2022. Year-on-year comparison also showed that the stocks decreased by 32.0 per cent as against 
292,312 tonnes in September 2021.

Chart 10: Stocks of Natural Rubber, January 2021 - September 2022

Domestic consumption fell 12.6 per cent to 28,993 tonnes as compared to 33,160 tonnes in August 2022. The 
consumption on an annual basis also recorded a decrease of 30.0 per cent (September 2021: 41,421 tonnes). 
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Chart 3: Stocks of Natural Rubber, January 2021 – September 2022
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AGRICULTURE
Chart 11: Domestic Consumption, January 2021 - September 2022

 Exports of Malaysia’s natural rubber amounted to 54,542 tonnes in September 2022, a decrease of 
9.4 per cent as against August 2022 (60,170 tonnes) and a decrease of 12.5 per cent from 62,332 tonnes 
in the same month last year. China continued to dominate as the highest importer of natural rubber with 
46.5 per cent of total exports in September 2022, followed by Germany (6.1%), Brazil (4.0%), Iran (3.8%) and 
the United States (3.1%).

Rubber glove was the main exports of rubber-based products with the quantity of 48,302 tonnes in September 
2022, a decrease of 8.3 per cent as compared to August 2022 (52,661 tonnes). The main exporting countries 
for rubber gloves were the United States (13,759 tonnes), China (4,031 tonnes) and Germany (2,924 tonnes) 
as shown in Table 4.

Table 4: Top 10 Exports Countries of Rubber Gloves, August - September 2022

Table 1: Top 10 Exporting Countries of Rubber Gloves, 
August 2022 and September 2022

Countries
Quantity (Tonnes) Value (RM million)

August 2022 September 2022 August 2022 September 2022

United States of America 14,180 13,759 463.7 454.3

China 3,366 4,031 64.1 69.5

Germany 3,399 2,924 92.9 83.0

Japan 2,277 2,806 79.7 92.3

Brazil 3,015 2,098 51.0 36.1

United Kingdom 2,959 1,764 76.2 42.9

India 2,200 1,591 36.4 25.0

Netherlands 961 1,164 28.7 34.4

Italy 1,381 1,135 32.8 27.7

Belgium 738 979 24.3 35.1

Source: Department of Statistics, Malaysia
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INDUSTRY AND MANUFACTURING

Industrial Production Index (IPI)
Malaysia’s Industrial Production Index (IPI) continued its double-digit streak for the fourth consecutive month, 
aided by robust expansion in the Mining and Manufacturing sectors.

The IPI increased by 10.8 per cent in September 2022 compared to the same month the previous year 
(Chart 12). Positive performance in the Mining (15.0%), Manufacturing (10.4%) and Electricity (4.1%) sectors 
led to the growth in IPI.

Chart 12: Industrial Production Index, Year-on-Year (%), September 2021 - September 2022

The Manufacturing sector, the largest component in the IPI, posted an increase of 10.4 per cent in 
September 2022. Domestic and export-oriented output expanded by 11.2 per cent (August 2022: 22.5%) 
and 10.1 per cent (August 2022: 12.4%) year-on-year, respectively. The largest contributors of growth to 
domestic-oriented output were the manufacture of motor vehicles, trailers & semi-trailers at 35.6 per cent 
(August 2022: 107.1%), the manufacture of food processing products at 8.4 per cent (August 2022: 9.2%) and 
the manufacture of other non-metallic mineral products at 10.1 per cent (August 2022: 16.7%). Meanwhile, the 
growth in export-oriented output was attributed to the manufacture of computer, electronics & optical products 
at 16.7 per cent (August 2022: 21.5%), followed by the manufacture of coke & refi ned petroleum products at 
15.4 per cent (August 2022: 12.8%) and the manufacture of machinery and equipment n.e.c. at 12.9 per cent 
(August 2022: 14.6%). 

IPI for selected major trading partners of Malaysia improved in September 2022, including Japan, 
9.8 per cent (August 2022: -1.6%), China, 6.3 per cent (August 2022: 4.2%), the United States of America 
(USA), 5.3 per cent (August 2022: 3.4%), Singapore, 0.9 per cent (August 2022: 0.5%) and South Korea, 
0.8 per cent (August 2022: 1.5%).

The Mining sector’s output rose by 15.0 per cent in September 2022 as compared to the same period of the 
previous year. The growth was spearheaded by the increment of 21.0 per cent in the Natural Gas index and 
7.2 per cent in the Crude Oil & Condensate index.

The IPI for the third quarter of 2022 grew by 12.2 per cent as compared to the same period in  2021 (Chart 13). 
The increase was attributed to growth in the Manufacturing index (13.4%), the Electricity index (9.0%) and the 
Mining index (8.6%).

Chart 1: Industrial Production Index (Year-on-Year), September 2021 – September 2022 

Source: Department of Statistics, Malaysia
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Chart 13: Industrial Production Index, Year-on-Year (%), Q1 2021 - Q3 2022

Monthly Manufacturing (MMS)  
Malaysia’s Manufacturing sales in September 2022 stood at RM161.7 billion and surged by 19.5 per cent 
(August 2022: 24.4%) as compared to the same month in 2021 (Chart 14). The growth in sales value was 
driven by Electrical & Electronic Products, 24.7 per cent (August 2022: 25.8%), Petroleum, Chemical, Rubber & 
Plastic Products, 27.2 per cent (August 2022: 27.2%) and Food, Beverages & Tobacco Products, 7.1 per cent 
(August 2022: 18.4%).

In addition, Malaysia’s exports expanded by 30.1 per cent year-on-year in September 2022, reaching 
RM144.3 billion. The expansion was mainly due to higher shipments of electrical and electronic (E&E) products, 
petroleum products, liquefi ed natural gas (LNG), crude petroleum, and optical and scientifi c equipment. 
Exports of manufactured goods, which represented 84.7 per cent of total exports, increased by 28.7 per cent 
year-on-year, amounting to RM122.2 billion. On top of that, exports to major trading partners, notably ASEAN, 
the USA, the European Union (EU) and Japan, recorded double-digit growth. In terms of quarter growth, exports 
for the third quarter of 2022 increased by 38.3 per cent to RM419.7 billion compared to the third quarter of 2021.

Chart 14: Sales Value of Manufacturing Sector, September 2021 - September 2022

Chart 2: Industrial Production Index (Year-on-Year), Q3 2021 – Q3 2022 

Source: Department of Statistics, Malaysia

Source: Department of Statistics, Malaysia

Chart 3: Sales Value of Manufacturing Sector, September 2021 – September 2022
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According to the Monthly Manufacturing Survey, the total number of employees in the Manufacturing sector 
was 2.32 million persons in September 2022, a 3.8 per cent increase from the 2.23 million persons recorded in 
September 2021 (August 2022: 4.3%). The increase in the number of employees was driven by the Electrical 
& Electronics (6.6%), Non-Metallic Mineral Products, Basic Metal & Fabricated Metal Products (2.6%) and 
Petroleum, Chemical, Rubber & Plastics Products (2.5%) subsectors. Salaries & wages paid increased by 
5.4 per cent, amounted to RM7.9 billion in September 2022 as compared to the same month in 2021 (August 
2022: 7.5%). Moreover, the average salary & wages per employee in September 2022 grew by 1.5 per cent 
to RM3,403 from last year. At the same time, sales value per employee also increased by 15.1 per cent to 
RM69,787 (September 2021: RM60,645).

In the third quarter of 2022, the sales value registered an increase of 22.5 per cent (Q2 2022: 17.4%) to 
RM467.6 billion as compared to the same period in 2021 (Chart 15). The increase was driven by Electrical & 
Electronics Products (25.5%), Petroleum, Chemical, Rubber & Plastics Products (24.4%) and Food, Beverages 
& Tobacco Products (13.0%). At the same time, the number of employees engaged during the period rose 
by 3.8 per cent (Q2 2022: 3.7%) to register 2.32 million persons, while salaries & wages paid increased by 
6.7 per cent (Q2 2022: 5.2%) to RM23.4 billion. The sales value per employee during the reference period rose 
by 17.9 per cent (Q2 2022: 13.2%) to a record RM201,800. 

Chart 15: Sales Value of Manufacturing Sector, Q1 2021 - Q3 2022

The future outlook for the Manufacturing sector is projected to be restrained by sluggish global demand, 
declining commodity prices, and a higher base eff ect.

INDUSTRY AND MANUFACTURING

Source: Department of Statistics, Malaysia

Chart 4: Sales Value of Manufacturing Sector, First Quarter 2021 – Third Quarter 2022
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Services
Services sector revenue recorded a double-digit growth of 32.3 per cent in the third quarter of 2022 to record  
RM517.4 billion. Meanwhile, the Services Volume Index also increased 23.1 per cent to 140.4 points in this 
quarter (Chart 16).

In terms of quarter-on-quarter comparison, the Services sector’s total revenue in the third quarter of 2022 
increased by 2.2 per cent to RM10.9 billion. This was driven by increases in the Wholesale & Retail Trade and 
Transportation and Storage sub-sectors, which grew by 2.0 per cent and 3.8 per cent, respectively. Hence, the 
Volume Index of Services sector rose by 3.0 per cent as compared to the previous quarter.

Chart 16: Revenue and Volume Index of Services Sector, Year-on-Year (%), Q1 2018 - Q3 2022

For performance analysis by segment, the Wholesale & Retail Trade, Food & Beverage and Accommodation 
segments expanded by 33.4 per cent to RM417.8 billion over the same quarter last year (Exhibit 1). In the 
meantime, the Volume Index increased by 30.0 per cent to 141.5 points in the third quarter of 2022 (Exhibit 2). 

The Wholesale and Retail Trade sub-sector recorded a growth of 32.3 per cent year-on-year to 
RM398.0 billion in the third quarter of 2022. As for the performance across activities, the sales value of Retail 
Trade activity increased 33.9 per cent to RM171.2 billion in line with the increases in sales value for Retail 
Sales in Non-specialised Stores (+35.9%), Retail Sales of Other Goods in Specialised Stores (+45.4%), Retail 
Sale of Automotive Fuel in Specialised Stores (+56.4%) and Retail Sale of Other Household Equipment in 
Specialised Stores (+26.6%). Meanwhile, sales value for Wholesale Trade activities increased by 16.5 per cent to 
RM179.9 billion, among which were contributions from Other Specialised Wholesale (+17.5%), Wholesale of 
Household Goods (+28.0%), and Wholesale of Agricultural Raw Materials and Live Animals (+15.5%). Sales 
value for Motor Vehicles activities increased by 151.7 per cent to RM46.9 billion. 

The Food and Beverage sub-sector revenue surged by 42.0 per cent to RM16.7 billion, while the Volume Index 
also recorded a double-digit growth of 36.4 per cent to register 125.7 points as compared to the same quarter 
of the preceding year. Meanwhile, the revenue of the Accommodation subsector rose 346.3 per cent to record 
a value of RM3.1 billion, while the Volume Index increased to 125.4 points in the third quarter of 2022. 

SERVICES

Source: Department of Statistics, Malaysia
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Meanwhile, the Information & Communication and Transport & Storage segments posted an increase of 
23.9 per cent year-on-year to RM73.4 billion. The increment in revenue in this segment was contributed by the 
Transportation & Storage sub-sector, which grew by 55.3 per cent in the third quarter of 2022. The information 
& Communications sub-sector also recorded an increase of 6.3 per cent year-on-year. The Volume Index for 
this segment recorded an increase of 17.1 per cent during the same period. The Transportation & Storage and 
Information & Communication sub-sectors rose by 47.4 per cent and 4.5 per cent respectively, as compared to 
third quarter of 2021. 

Private Health, Private Education and Arts, Entertainment & Recreation improved during this quarter, recording 
a revenue of RM15.9 billion (+45.5%) compared to RM10.9 billion (-21.4%) in the same quarter last year. This 
was primarily due to the Arts, Entertainment & Recreation sub-sector, which increased by 515.5 per cent in the 
third quarter of 2022.

Next, Private Education sub-sector grew by 12.0 per cent in the third quarter of 2022, with an increases of 
8.7 per cent year-on-year in Volume Index. For the Private Health sub-sector, a total revenue increased by 
12.2 per cent (Q3 2021: 6.0%) with the Volume Index also recorded an increase of 8.7 per cent.

Revenue for the Professional and Real Estate Agents segment recorded an increase of 37.3 per cent as 
compared to the third quarter of the previous year. The increase was driven by Professional and Real Estate 
Agents sub-sectors which grew by 37.9 per cent and 27.9 per cent, respectively.

Exhibit 1: Revenue of Services Sector by Segment, Year-on-Year (%), Q2 2022 and Q3 2022

Exhibit 2: Volume Index of Services (2015=100) by Segment, Year-on-Year (%), Q2 2022 and Q3 2022

Malaysia's e-commerce income recorded RM289.2 billion, an increase of 3.7 per cent year-on-year in the third 
quarter of 2022. Whilst, for quarter-on-quarter comparison, the income of e-commerce increased slightly at 
0.3 per cent (Chart 17).

Source: Department of Statistics, Malaysia

Source: Department of Statistics, Malaysia
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Chart 17: E-commerce Income, Q1 2020 - Q3 2022 (RM Million)

The number of persons engaged in the services sector in the third quarter of 2022 was 3.8 million, an increase 
of 161.0 thousand persons or 4.4 per cent year-on-year. The growth was attributed to the Wholesale & Retail 
Trade sub-sector with an increase of 95.1 thousand persons or 5.1 per cent, followed by the Transportation & 
Storage sub-sector, which rose by 40.3 thousand persons or 12.9 per cent (Exhibit 3).

In this quarter, salaries and wages paid increased by RM2.1 billion, or 8.7 per cent year-on-year. The increase 
was led by the Wholesale & Retail Trade sub-sector, with a rise of 8.0 per cent, recording RM13.8 billion, 
followed by Transportation & Storage sub-sector, which increased by 18.3 per cent to RM2.8 billion.

Exhibit 3: Number of Persons Engaged in the Services Sector, Year-on-Year (%), Q2 2022 and Q3 2022

SERVICES

Source: Department of Statistics, Malaysia
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Balance of Payments
 In the third quarter of 2022, Malaysia’s Current Account Balance (CAB) posted a lower surplus of RM14.1 billion 
as compared to RM18.2 billion in the same period of the preceding year as defi cit for primary income widen. 
However, surplus in net exports of Goods and defi cit in Services showed an improvement (Chart 18).

Goods account recorded net exports of RM43.0 billion as compared to RM41.5 billion over the same period last 
year. The higher net export was driven by the steady expansion in exports of goods, posting RM313.2 billion 
as compared to RM236.3 billion a year ago, mainly owing to Electrical & electronics (E&E), Petroleum products 
and Liquefi ed natural gas (LNG). Most of the exports were channelled to Singapore, China and the United 
States of America (USA). Similarly, imports of goods increased to RM270.2 billion as against RM194.8 billion in 
the third quarter of 2021. The utmost imports were Intermediate goods, followed by Capital and Consumption 
goods, mainly from China, Singapore and Taiwan.

Chart 18: Current Account, 2019 - 2021 and Q1 2019 - Q3 2022

Looking at the Services trade scenario, this account registered a lower defi cit of RM9.6 billion as compared to 
RM15.3 billion over the same period in 2021. Indeed, the smallest defi cit after the fi rst quarter of 2020 (defi cit of 
RM7.6 billion) was backed by Travel and Transport components. Since the reopening of the international border 
for tourist arrivals, Travel has shown a preferable performance, which has infl uenced a further narrowing of the 
defi cit in Services beginning second quarter of 2022. Based on the annual comparison, exports of services grew 
at 82.2 per cent to record RM39.2 billion while imports rose by 32.7 per cent to RM48.8 billion.

Travel improved to a surplus of RM0.8 billion this quarter as compared to a defi cit of RM3.7 billion in 
the third quarter of 2021. This was contributed by the notable increase in exports of travel, amounting to 
RM9.6 billion as against RM60.0 million last year, higher than imports value of RM8.7 billion. Concomitantly, 
Transport recorded a defi cit of RM7.9 billion, lower by 0.14 per cent from last year. The lower defi cit in 
Transport was led by the growth of exports, which grew at a faster rate than imports to record RM7.8 billion 
as against RM3.8 billion in the same period of the previous year. Meanwhile, imports of transport increased to 
RM15.8 billion, up from RM11.8 billion over the same period in 2021.
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Table 5: Summary on Balance of Payments, Q3 2022 and Q3 2021

With regards to income accounts, Primary Income registered a higher defi cit of RM17.2 billion as against 
RM4.8 billion over the same period last year. This was mainly attributed to lower receipts of RM22.7 billion as 
compared to RM24.7 billion in the third quarter of 2021, although payment remained high at RM39.9 billion. 
Both income receipts and payments in this quarter are contributed by income from Direct investment.

On the other hand, Secondary income posted a lower defi cit of RM2.1 billion as against  RM3.1 billion in the 
third quarter of 2021. This account recorded receipts of RM7.0 billion from RM4.3 billion over the same period 
in 2021, while payments were RM9.1 billion (Q3 2021: RM7.4 billion), mainly led by workers’ remittances.

Performance of Investments
In the third quarter of 2022, Foreign Direct Investment (FDI) registered a higher net infl ow of 
RM12.3 billion as compared to RM9.5 billion in the same period of the previous year (Chart 19). Asia remained 
the largest region with an infl ow of RM9.1 billion, followed by the Americas at RM8.3 billion and Other Region 
at RM0.5 million. Likewise, Manufacturing continued to be the top sector for FDI, contributing infl ows of 
RM8.7 billion. The second highest investment was in Services sectors with infl ows of RM4.7 billion, particularly 
in Financial activities, followed by Construction at RM0.2 billion.

Chart 19: Foreign Direct Investment (FDI) in Malaysia, 2019 - 2021 and Q1 2019 - Q3 2022

Source: Department of Statistics, Malaysia

Table 1: Summary on Balance of Payments
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Services Deficit RM9.6b Deficit RM15.3b

Primary Income Deficit RM17.2b Deficit RM4.8b

Secondary Income Deficit RM2.1b Deficit RM3.1b

Financial Account Net outflow RM14.9b Net outflow RM0.2b
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Meanwhile, Direct Investment Abroad (DIA) by Malaysian investors recorded a net outfl ow of RM10.3 billion 
as against RM1.5 billion posted in the third quarter of 2021 (Chart 20). Similar to FDI, Malaysia’s direct 
investments were mostly concentrated in the Asia region, accounting for outfl ows of RM5.8 billion, followed by 
Europe at RM2.2 billion and Americas atRM1.8 billion. In terms of sectors, Services was the main contributor 
to DIA outfl ows in this quarter at RM8.5 billion, followed by Mining & quarrying and Manufacturing sectors at 
RM1.6 billion and RM0.5 billion, respectively.

Chart 20: Direct Investment Abroad (DIA) Flows in Malaysia, Q1 2019 - Q3 2022
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 Merchandise Trade
Malaysia’s economy in the third quarter (Q3) of 2022 sustained sturdy growth in accordance with the execution 
of numerous undertakings to boost business activities. The recovery momentum continued with 14.2 per cent 
growth of Gross Domestic Product in this quarter. Echoing the similar momentum, Malaysia’s merchandise 
trade showed a strong performance as well in Q3 2022, whereby total trade reaching a new peak of 
RM775.0 billion from RM545.8 billion in Q3 2021, up 42.0 per cent year-on-year. Exports inclined 38.3 per cent 
to RM419.7 billion, while imports shifted even faster at 46.5 per cent to RM355.3 billion. The trade balance 
recorded a surplus of RM64.3 billion, an increase of 5.6 per cent over the same period last year. On a quarterly 
basis, total trade, exports, imports, and trade balance went up by 6.1 per cent, 6.5 per cent, 5.7 per cent and 
10.8 per cent.

 In terms of monthly trade performance, Malaysia’s total trade continued to register double-digit growth in 
September 2022, with 31.4 per cent to record RM256.9 billion as compared to RM195.5 billion in September 
2021. Exports rose by 30.1 per cent to RM144.3 billion, while imports went up by 33.0 per cent year-on-year 
(y-o-y) amounted to RM112.6 billion. Thus, trade balance recorded a surplus of RM31.7 billion, an increase of 
20.9 per cent from the previous year. In comparison to a month earlier, exports and trade surplus in September 
2022 increased by 2.2 per cent and 86.1 per cent, respectively. However, imports and total trade declined by 
9.4 per cent and 3.2 per cent, respectively.

Concerning trading partners, better exports in Q3 2022 were mainly contributed by Singapore, which went up by 
RM20.1 billion, followed by the United States of America (USA) (+RM10.4 billion), Japan (+RM8.7 billion), Hong 
Kong (+RM8.3 billion), and Indonesia (+RM7.6 billion). Meanwhile, the strong imports were driven by China 
(+RM17.4 billion), followed by Singapore (+RM15.8 billion), Taiwan (+RM11.4 billion), the USA (+RM10.6 billion), 
and Saudi Arabia (+RM9.7 billion). Malaysia’s trade in Q3 2022 was mainly supported by China, Singapore, the 
USA and the European Union (EU) with a total contribution of 46.1 per cent (Q3 2021: 49.2%).

Malaysia’s exports in Q3 2022 remained in double digits with an increase of 38.3 per cent from 
RM303.4 billion in Q3 2021 to RM419.7 billion. This momentum was supported by the increase in exports of 
Electrical and electronic (E&E) products (+RM45.5 billion, +41.4%), followed by Refi ned petroleum products 
(+RM28.6 billion, +114.6%), Liquefi ed natural gas (LNG) (+RM9.2 billion, +95.3%) and Palm oil & palm 
oil-based products (+RM6.9 billion, +24.0%) as per Chart 21. Meanwhile, exports of Rubber gloves remained 
on a downward trajectory for the fourth consecutive quarter, declining RM6.7 billion (-62.0%), consistent with 
the decrease in price and demand volume. E&E products, Refi ned petroleum products and Palm oil & palm 
oil-based products were Malaysia’s major export products in Q3 2022, with an aggregate contribution of 
58.3 per cent (Q3 2021: 53.9%).

Chart 21: Annual Percentage Change of Malaysia's Exports by Top 10 Major and Selected Products (%), 
Q3 2022
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Malaysia’s imports continued to perform strongly in Q3 2022, outperforming export growth with an increase of 
46.5 per cent y-o-y from RM242.5 billion to RM355.3 billion, as shown by all ten key products in Chart 22. In 
this quarter, Refi ned petroleum products which were the main driver to the increase surged 127.9 per cent to 
RM45.4 billion from RM19.9 billion in the same quarter of the previous year. Likewise, E&E products increased 
RM22.7 billion (+28.4%), followed by Crude petroleum (+RM12.7 billion, +257.7%) and Aircraft, associated 
equipment & parts (RM3.8 billion, +180.2%). E&E products, Refi ned petroleum products and Crude petroleum 
were the main contributors to Malaysia’s imports in Q3 2022, with a cumulative contribution of 46.6 per cent 
(Q3 2021: 43.2%).

Chart 22: Annual Percentage Change of Malaysia's Imports by Top 10 Major and Selected Products (%), 
Q3 2022

In the meanwhile, despite the uncertain state of the world economy, trade with major trading partners remained 
positive in Q3 2022, except for Hong Kong as shown in Chart 23.

Chart 23: Annual Percentage Change of Exports and Imports for Malaysia's Top 10 Trading Partners (%), 
Q3 2022
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External trade statistics by state for the period of Q3 2022 showed that the total trade increased by 
RM229.1 billion or 42.0 per cent year-on-year to RM775.0 billion. The increase was attributed to favourable 
performances, mainly in Johor which rose by RM73.5 billion (+67.6%), followed by Pulau Pinang 
RM58.9 billion (+40.5%), Selangor RM38.3 billion (+30.6%), Sarawak RM16.8 billion (+59.9%), W.P. Kuala 
Lumpur RM10.8 billion (+32.3%), Kedah RM8.8 billion (+38.6%), Negeri Sembilan RM6.1 billion (+49.9%), 
Melaka RM4.9 billion (+34.5%), Sabah RM3.4 billion (+34.7%), Pahang RM2.4 billion (+19.2%), W.P. Labuan 
RM2.1 billion (+69.2%), Terengganu RM638.6 million (+11.1%), Perlis RM342.9 million (+78.7%), Perak 
RM157.8 million (+0.8%) and Kelantan RM140.3 million (+12.0%) as shown in Exhibit 4.

Total exports increased by RM116.3 billion or 38.3 percent to RM419.7 billion compared to the same 
period last year. The increase was driven by higher exports from Pulau Pinang (+RM40.4 billion), Johor 
(+RM34.3 billion), Selangor (+RM14.7 billion), Sarawak (+RM13.3 billion), Kedah (+RM4.2 billion), 
W.P. Kuala Lumpur (+RM3.1 billion), Sabah (+RM2.3 billion), Melaka (+RM1.6 billion), Negeri Sembilan 
(+RM1.4 billion), W.P. Labuan (+RM1.2 billion), Terengganu (+RM210.6 million), Perlis (+RM168.4 million), Kelantan 
(+RM158.9 million) and Pahang (+RM25.8 million). However, exports declined in Perak (-RM825.6 million).

Simultaneously, imports increased by RM112.9 billion or 46.5 per cent to RM355.3 billion. The performance 
was improved due to higher imports from Johor (+RM39.2 billion), Selangor (+RM23.6 billion), Pulau 
Pinang (+RM18.5 billion), W.P. Kuala Lumpur (+RM7.7 billion), Negeri Sembilan (+RM4.7 billion), Kedah 
(+RM4.6 billion), Sarawak (+RM3.5 billion), Melaka (+RM3.3 billion), Pahang (+RM2.4 billion), Sabah 
(+RM1.1 billion), Perak (+RM983.3 million), W.P. Labuan (+RM907.5 million), Terengganu (+RM427.9 million) 
and Perlis (+RM174.6 million). However, imports declined in Kelantan (-RM18.6 million).

Five states remained to dominate the country’s exports, accounting for 83.7 per cent of total exports. Pulau 
Pinang remained the top exporter with a share of 30.4 per cent, followed by Johor (22.7%), Selangor (17.5%), 
Sarawak (8.5%) and W.P. Kuala Lumpur (4.6%). Meanwhile, as for imports, Selangor remained the largest 
contributor with a share of 25.4 per cent, followed by Johor (24.5%), Pulau Pinang (21.6%), W.P. Kuala Lumpur 
(7.0%) and Kedah (5.3%).

Exhibit 4: Exports and Imports by State, Q3 2021 and Q3 2022
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Malaysia’s trade remained on a steady trajectory in October 2022, but at a slower pace, it grew 
21.1 per cent to RM245.2 billion. Exports noted the lowest annual growth for this year, increasing 15.0 per cent 
to RM114.5 billion, attributable to domestic exports (+10.8%) and re-exports (+31.6%), while imports increased 
29.2 per cent to RM113.5 billion supported by intermediate goods (+26.3%), capital goods (+42.1%) and 
consumption goods (+21.6%). The trade balance remained in surplus for the 30th consecutive month, but at a 
lower rate compared to a year ago to RM18.1 billion, going down by 32.0 per cent. In comparison to September 
2022, imports increased marginally by 1.0 per cent. However, exports, total trade and trade surplus shrank by 
8.7 per cent, 4.5 per cent and 43.2 per cent, respectively.

For the fi rst ten months of 2022, total trade grew by 31.6 per cent, backed by the expansion in exports (+28.5%) 
as well as imports (+35.4%), while the trade surplus grew marginally at 1.3 per cent.

The Economic Outlook 2023 of the Ministry of Finance projects Malaysia’s exports to increase 17.4 per cent 
for the full year 2022, driven by a strong external sector as well as the accelerating digitalization and global 
technology upcycle. Imports are expected to grow 19.3 per cent, mainly supported by intermediate goods, and 
capital goods following the continued recovery of domestic economic activity following the reopening of the 
economic sector. Meanwhile, Malaysia’s trade in 2023 is expected to grow by 1.3 per cent supported by exports 
(+2.2%) and imports (+0.2%), while the trade surplus is forecastto grow 10.9 per cent to RM308.3 billion.

Note: This article used preliminary statistics from the reference month’s publication.

EXTERNAL SECTOR
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Labour Scenario
Malaysia has successfully overcome many obstacles since COVID-19 pandemic struck the nation, particularly 
in terms of ensuring economic recovery, people's welfare, and business continuity. Malaysia's economic 
growth continued to recover in September 2022, backed by the implementation of several initiatives. Despite 
the numerous challenging external factors, the government's policies have successfully assisted Malaysia's 
economic recovery, particularly in sectors severely impacted by the COVID-19 pandemic, such as tourism and 
retail industries. Therefore, Malaysia's economy is evidently stable, as the recent economic statistics showed 
an upward trend while infl ation has slightly reduced.

Following the school holidays during the month, the tourism industry in all states was observed to be more 
bustling. The increase in domestic and international tourism was anticipated to benefi t the tourism-related 
industries such as the hospitality and aviation industries as well as the small retailers. In line with this situation, 
an encouraging economic situation was observed during the month, showing a subsequent increase in labour 
demand thus creating more job opportunities to fulfi l the industry's needs. Hence, the labour force situation 
was further strengthened in September 2022, registering a higher number of employed with a lower number of 
unemployed and a lower unemployment rate.

The economic outlook during the third quarter of 2022 remained resilient amid the various challenging external 
factors during the year. Following the transition to the endemic phase, all economic and social activities continued 
to operate as normal, supported by government policies that facilitate sustainable economic growth after the 
pandemic hit the nation over the past two years. The third quarter of 2022 recounted many public holidays 
beginning from July to September 2022, which coincided with the school holidays. There was the religious 
occasion of Aidiladha celebration in July, the Independence Day of Malaysia in August, and Malaysia Day in 
September. The conjunction with school holidays during the quarter was perceived to have fl ourished tourism 
activities and related industries. The push in the economic activity coupled with the demand increase in labour, 
therefore, resulted in a reassuring labour force situation during the third quarter of 2022. Similar to September’s 
performance, the third quarter observed a continuous increase in the number of employed persons registering 
the lowest unemployment rate since the pandemic struck the nation.

Labour Supply
In September 2022, the number of employed persons continued to increase by 0.2 per cent (+34.5 thousand 
persons) month-on-month to 16.05 million persons in September 2022 (August 2022: 16.02 million persons). 
In seasonally adjusted terms, the number of employed persons declined by 0.2 per cent. On a year-on-year 
basis, the number of employed persons also registered an increase of 588.7 thousand persons, or 3.8 per 
cent (September 2021: 15.46 million persons). The employment-to-population ratio, which indicates the ability 
of an economy to create employment, slightly increased by 0.1 percentage points to 67.2 per cent as against 
67.1 per cent in August 2022. By comparing with the same month of the preceding year, the ratio escalated by 
1.7 percentage points (September 2021: 65.5%) (Chart 24).

Chart 24: Employed Persons and Employment-to-Population Ratio, September 2018 - September 2022
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By status of employment, the employees category remained the largest composition of the total employed 
persons at 75.9 per cent in September 2022, rising by 0.1 per cent or equivalent to 15.7 thousand persons 
and registering 12.18 million persons (August 2022: 12.17 million persons). Similarly, the own-account workers 
posted an increase since February 2021, with an addition of 18.5 thousand persons (+0.7%) to 2.82 million 
persons (August 2022: 2.80 million persons). This group was comprised mainly of daily income earners working 
as small business operators such as retailers, hawkers, sellers in markets and stalls, as well as smallholders 
(Chart 25).

Chart 25: Employed Person by Status in Employment, August and September 2022

The labour force continued to expand in the third quarter of 2022 (Q2 2022: 16.34 million persons), with an 
increase of 0.6 per cent or 99.7 thousand persons registering 16.44 million persons. Subsequently, the labour 
force participation rate (LFPR) increased by 0.2 percentage points to 69.4 per cent from the previous quarter 
(69.2%). On the same note, the LFPR for this quarter posted above the pre-pandemic level and was the highest 
rate ever recorded (Q4 2019: 69.1%).

The employment-to-population ratio, which indicates the ability of an economy to create employment, edged 
up by 0.3 percentage points to 66.8 per cent (Q2 2022: 66.5%). Meanwhile, the number of persons outside the 
labour force continued to decline by 7.9 thousand persons during this quarter, subdued to 7.25 million persons 
(Q2 2022: 7.26 million persons) (Chart 26).

Chart 26: Employed Persons and Employment-to-Population Ratio, Q1 2020 - Q3 2022
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than 30 hours per week was reduced by 11.5 per cent to 287.2 thousand persons (Q2 2022: 324.5 thousand 
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compared to total employed persons declined by 0.3 percentage points to 1.8 per cent (Q2 2022: 2.1%). 
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Consequently, time-related underemployment, or persons who worked less than 30 hours a week and 
were able and willing to accept extra working hours, decreased to 186.8 thousand persons, representing a 
time-related underemployment rate of 1.2 per cent (Q2 2022: 212.8 thousand persons; 1.4%). The decrease 
was most likely due to the resumption of all economic and social activities with longer business operating hours 
in this quarter (Chart 27).

Chart 27: Employed Persons Working Less than 30 hours per Week and Time-Related Underemployment, 
Q1 2020 - Q3 2022

Besides, the skill-related underemployment, which includes those with a tertiary education but working in 
semi-skilled and low-skilled occupations, climbed by 40.0 thousand persons reaching 1.84 million persons. 
Therefore, the share of skill-related underemployment rose by 0.1 percentage points to 36.8 per cent (Q2 2022: 
1.80 million persons; 36.7%) (Chart 28).

Chart 28: Skill-Related Underemployment, Q1 2020 - Q3 2022

During September 2022, the number of unemployed persons continued its downward trend for fourteen 
consecutive months, recording a negative growth of 1.1 per cent (-7.0 thousand persons) to 605.0 thousand 
persons (August 2022: 612.0 thousand persons). Therefore, a lower unemployment rate was recorded in 
September at 3.6 per cent, declining 0.1 percentage points as compared to 3.7 per cent in August 2022. In 
terms of seasonally adjusted data, the number of unemployed persons increased by 0.5 per cent, registering 
an unemployment rate of 3.7 per cent.

On a year-on-year comparison, the number of unemployed persons decreased by 17.1 per cent, or 
124.6 thousand persons (September 2021: 729.6 thousand persons). Therefore, the unemployment rate 
declined by 0.9 percentage points from the 4.5 per cent recorded in September 2021 (Chart 29).
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Chart 29: Unemployed Persons and Unemployment Rate, 2000 - 2021 and January 2020 - September 2022

During the third quarter of 2022, the number of unemployed persons continued to decline, with a reduction of 
30.2 thousand persons, or equivalent to negative 4.7 per cent, recording 611.8 thousand persons (Q2 2022: 
642.0 thousand persons). Consequently, a lower unemployment rate was recorded in the third quarter of 2022 
at 3.7 per cent as opposed to the previous quarter (3.9%). 

On a year-on-year comparison, the unemployment rate also decreased by 1.0 percentage points, corresponding 
to 134.4 thousand persons, as compared to the same quarter of the preceding year (Q3 2021: 4.7%; 
746.2 thousand persons) (Chart 30).

Chart 30: Unemployed Persons and Unemployment Rate, Q1 2020 – Q3 2022
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In Q3 2022, the total number of jobs in the economic sector registered a positive growth of 3.2 per cent 
(+269.8 thousand) to 8.68 million, as compared to 8.41 million jobs in Q3 2021. On the contrary, the rate of 
fi lled jobs dropped by 0.1 percentage points from the same quarter of the preceding year to 97.8 per cent with 
8.48 million fi lled jobs, while the rate of job vacancies stood at 2.2 per cent with 191 thousand job vacancies 
(Chart 31).
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Chart 31: Total Jobs and Rate of Filled Jobs & Vacancies, Q1 2020 - Q3 2022

Analysing the labour demand by economic activity, the largest composition of jobs and fi lled jobs were in 
the Services sector, with a share of 51.9 per cent (4.50 million) and 52.7 per cent (4.47 million), respectively. 
Meanwhile, jobs in the Manufacturing sector comprised 27.6 per cent (2.39 million), whereas fi lled jobs 
accounted for 2.28 million, or 26.9 per cent.

In terms of jobs created, 51.5 per cent or 15.7 thousand jobs were concentrated in the Services sector, followed 
by Manufacturing with a share of 32.1 per cent (9.8 thousand) and Construction (11.5%; 3.5 thousand). In 
the third quarter of 2022, the demand for jobs in the skilled, semi-skilled and low-skilled categories increased 
compared to the same quarter of the previous year. On a quarter-on-quarter basis, all skill categories posted 
an increase as compared to the previous quarter. The skilled category comprised 24.9 per cent of total jobs 
during this quarter, equivalent to 2.16 million jobs, and edged up by 4.0 per cent (+82 thousand) as compared 
to Q3 2021 (2,075 thousand). Similarly, the number of fi lled jobs in the skilled category grew by 3.7 per cent 
(+76 thousand), registering 2,109 thousand fi lled jobs (Chart 32).

Chart 32: Filled Jobs by Skill, Q1 2020 - Q3 2022

The number of job vacancies in Q3 2022 expanded by 9.9 per cent (+17.2 thousand) from Q3 2021 
to 191.3 thousand. The number of skilled job vacancies in the skilled category surged by 14.7 per cent to 
48.2 thousand. The semi-skilled category also gained an additional 10.6 thousand vacancies. Meanwhile, the 
number of low-skilled job vacancies edged up by 1.3 per cent to 32.9 thousand, resulting in 106.0 thousand 
vacancies in Q3 2022. The Manufacturing sector posted the largest share of job vacancies at 56.1 per cent 
(107 thousand), followed by Agriculture (16.1%; 31 thousand). Meanwhile, the Services sector accounted for 
15.7 per cent (30 thousand) of job vacancies, followed by Construction (11.9%; 23 thousand) and Mining & 
quarrying (0.2%; 0.4 thousand). Job vacancies in the Manufacturing sector accounted for 107.3 thousand and 
increased by 8.2 per cent (+8.1 thousand). The Electrical, electronic and optical products sub-sector posted 
the highest number of job vacancies in the Manufacturing sector with 33 thousand, followed by Petroleum, 
chemical, rubber and plastic products with 20 thousand job vacancies (Chart 33).
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Chart 33: Vacancies by Skill, Q1 2020 - Q3 2022

The number of jobs created doubled in the third quarter of 2022 (30.5 thousand) as compared to the same 
quarter of the preceding year (Q3 2021: 15.0 thousand). It was the highest number recorded since the fi rst 
quarter of 2018. In comparison with the previous quarter, the number of jobs created increased by 3.8 per cent, 
refl ecting that the labour market was in the recovery phase. The number of jobs created continued to increase, 
registering a year-on-year growth of 103.0 per cent (+15 thousand) to record 30.53 thousand jobs created in 
this quarter (Q3 2021: 15.04 thousand). There were 51.5 per cent or 16 thousand jobs created in the Services 
sector, followed by Manufacturing with a share of 32.0 per cent (10 thousand) and Construction (11.5%; 
3 thousand) (Chart 34).

Chart 34: Jobs Created by Skill, Q1 2020 - Q3 2022

Labour Productivity
Malaysia's labour productivity as expressed in terms of value added per hour worked improved by 3.8 per cent, 
year-on-year as the country's Gross Domestic Product (GDP) further expanded at 14.2 per cent as compared 
to 8.9 per cent in the last quarter, while total hours worked went up 10.0 per cent (Q2 2022: 7.5%). Total hours 
worked in the third quarter of 2022 were 9.04 billion (Q2 2022: 8.94 billion hours worked). Labour productivity as 
measured by value added per employment rose 10.1 per cent (Q2 2022: 5.5%), as total employment increased 
by 3.6 per cent (Q2 2022: 3.2%). Total employment in the third quarter of 2022 was 15.8 million (Q2 2022: 
15.7 million persons). In terms of level, labour productivity by value added per hour worked was RM42.5 (Q2 
2022: RM41.0 per hour), while value added per employment was RM24,241 (Q2 2022: RM23,322 per person) 
in this quarter (Chart 12).
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In terms of economic sectors, labour productivity as measured by value added per employment in this quarter 
increased in all sectors, led by the Construction sector at 14.9 per cent (Q2 2022: 2.9%). Double-digit labour 
productivity growth was also observed in the Services sector at 11.4 per cent (Q2 2022: 7.5%), with all sub-sectors 
recording positive growth. Food & beverages and accommodation sub-sector posted the highest productivity 
growth for the Services sector at 43.7 per cent (Q2 2022: 29.4%). Labour productivity in the Manufacturing 
sector grew by 8.2 per cent (Q2 2022:4.0%), with the Beverages & tobacco products sub-sector posting the 
highest growth (49.0%), followed by Transport equipment, other manufacturing and repair sub-sector (30.5%), 
Wood products, furniture, paper  products and printing (13.2%), and Electrical, electronic and optical products 
(11.5%). During the quarter, labour productivity in Mining & quarrying and Agriculture sectors recovered to 
record positive growth of 8.8 per cent (Q2 2022: -2.2%) and 1.8 per cent (Q2 2022: -1.6%), respectively.

Chart 35: Labour Productivity per Employment, Q1 2020 - Q3 2022

Labour productivity per hour worked, which is measured by value added per hour worked, increased to 
RM42.50 per hour during this quarter, with an increase of 3.8 per cent year-on-year while recording an 
improvement of 3.7 per cent compared to the previous quarter (Chart 36).

In terms of labour productivity as measured by value added per hour worked, three sectors registered positive 
growth, namely the Services, Mining & quarrying, and Manufacturing sectors. The Services sector had the 
highest growth of labour productivity in this quarter at 6.0 per cent (Q2 2022: 4.0%), followed by the Mining 
& quarrying and Manufacturing sectors, which recovered to 4.2 per cent (Q2 2022: -5.1%) and 1.4 per cent 
(Q2 2022: -1.9%), respectively. In the meantime, the Agriculture and Construction sectors had yet to recover, 
posting negative 0.9 per cent and negative 2.1 per cent, respectively.

Chart 36: Labour Productivity per Hour Worked, Q1 2020 - Q3 2022
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Malaysia's labour market continued to grow in the third quarter of 2022 as compared to the same quarter 
in 2021. Moving into the fourth quarter of 2022, social and economic activities are expected to continue to 
normalise in tandem with Malaysia's current leading index which anticipates that the economy will continue to 
uphold its growth momentum. Hence, the overall forthcoming labour market performance is also foreseen to 
sustain its positive momentum and to be more resilient, signalling that Malaysia's labour market is recovering 
steered by the current development of the economic activity. However, the viewpoint is subjected to the various 
challenges in mitigating the eff ects of slow growth in the global economy and trade activity, as well as the liable 
outcome of fl ood disasters that may occur following the expected North East Monsoon or monsoon season in 
Malaysia, which begins in early November 2022 and continues until March 2023.

LABOUR SCENARIO
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Consumer Price Index (CPI)
Malaysia’s infl ation in September 2022 increased 4.5 per cent as against September 2021, lower than the rise 
in August 2022 (4.7%) as shown in Chart 37. Food infl ation edged up 6.8 per cent as compared to August 2022 
(7.2%). The increase in Malaysia’s infl ation this month was also attributed to the lower based eff ect in 2021 due 
to the electricity bill discount given to domestic consumers up till September 2021.

Apart from the Food group, all other groups also continued to record increases except for Communication 
which remained unchanged as compared to the same month of the previous year. Restaurants & Hotels rose to 
6.9 per cent, followed by Transport (5.3%); Furnishings, Household Equipment & Routine Household Maintenance 
(4.4%) and Housing, Water, Electricity, Gas & Other Fuels (4.0%). Meanwhile, Recreation Services & Culture 
also registered an increase of 3.1 per cent, Miscellaneous Goods & Services (2.4%) and Education (1.3%). 
Both Health and Alcoholic Beverages & Tobacco groups increased by 1.0 per cent and 0.7 per cent respectively, 
while Clothing & Footwear inclined marginally by 0.4 per cent as against September 2021.

Chart 37: Overall CPI, Restaurants & Hotels and Food & Non-Alcoholic Beverages, Year-on-Year (%), 
September 2021 - September 2022

Transport infl ation showed a rise of 5.3 per cent in September 2022 as compared to the same month of the 
preceding year. This increase was mainly contributed by the subgroup of Operation of personal transport 
equipment (6.0%).

The average price of Unleaded petrol RON97 increased by 52.4 per cent to RM4.16 per litre as compared to 
RM2.73 in the same month of the preceding year. The increase in fuel prices was a direct impact to the increase 
of 21.5 per cent in the price of Brent crude oil to US$90.60 per barrel in September 2022 (Chart 38).

PRICES

Source: Department of Statistics, Malaysia

Chart 1: Overall CPI, Transport and Food & Non-Alcoholic Beverages (Year-on-Year), 
September 2021 – September 2022
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PRICES
Chart 38: Average Price of Fuel, September 2021 - September 2022

Food & Non-Alcoholic Beverages group contributes 29.5 per cent of total CPI weight. The increase in this group 
was attributed to the increase in the components of Food away from home and Food at home which increased 
by 8.7 per cent and 5.7 per cent respectively as compared to September 2021 (Table 6).

Table 6: Percentage Change on Subgroup of Food & Non-Alcoholic Beverages, Year-on-Year (%), 
September 2022

Infl ation for the third quarter of 2022 increased by 4.5 per cent to 128.1 as compared to 122.6 in the same 
quarter of the previous year (Q2 2022: 2.8%) (Chart 39). The increase was mainly due to the increase in Food 
& Non-Alcoholic Beverages infl ation (7.0%), followed by Restaurants & Hotels (6.4%) and Transport (5.4%). As 
for the quarterly comparison, infl ation increased slightly at 1.2 per cent as compared to the second quarter of 
2022 (1.1%).

Chart 2: Average Price of Fuel, September 2021 – September 2022
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Table 1: Subgroup of Food & Non-Alcoholic Beverages, September 2022
(Percentage Change)

Main Group Weight Year-on-Year (%)
September 2022

Food & Non-Alcoholic Beverages 29.5 6.8

Food 28.4 6.9

Food at Home 16.9 5.7

Rice, Bread & Other Cereals 3.5 6.8

Meat 2.5 6.6

Fish & Seafood 4.0 3.3

Milk, Cheese & Eggs 1.5 8.8

Oil & Fats 0.6 3.8

Fruits 1.2 5.2

Vegetables 2.1 6.3

Sugar, Jam, Honey, Chocolate & Confectionery 0.6 3.3

Food Products n.e.c 1.0 7.9

Food Away From Home 11.5 8.7

Coffee, Tea, Cocoa & Non-Alcoholic Beverages 1.1 3.9
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Chart 39: Consumer Price Index, Year-on-Year (%), Q1 2021 - Q3 2022

Food infl ation is expected to be in an upward trend for the next few months due to the increase in Food away 
from home which was in line with the rise in food items such as noodles, wheat fl our, chicken and eggs. 
Nevertheless, the setting of a new ceiling price for cooking oil in 2 kilogramme, 3 kilogramme and 5 kilogramme 
bottles in October 2022 are expected to be able to control the food infl ation from continuing to soar.

 A moderate increase in October infl ation was driven by the slower increase for Housing, Water, Electricity, Gas 
& Other Fuels group to 1.5 per cent as compared to 4.0 per cent in September 2022. This slower increase was 
due to the absence of base eff ects attributed by the discontinuation of electricity discounts under the National 
People’s Well-Being and Economic Recovery Package (PEMULIH) from July to September 2021.

PRICES

Producer Price Index (PPI) Local Production
 The increase in Malaysia’s Producer Price Index which measures the prices of goods at factory gate eased 
further in September 2022 to 4.9 per cent year-on-year  from 6.8 per cent recorded in August 2022. The increase 
was attributed to the Manufacturing index with 8.1 per cent increase (August 2022: 9.4%), particularly increases 
in indices of Manufacture of refi ned petroleum products (19.3%), Manufacture of vegetable & animal oils & fats 
(8.6%), Manufacture of electronic components & boards (7.8%) and Manufacture of basic chemicals, fertilisers 
& nitrogen compounds, plastics & synthetic rubber in primary form (6.3%) subsectors. This was followed by 
the indices of Water supply and Electricity & gas supply which recorded an increase of 4.3 per cent and 
1.2 per cent, respectively. At the same time, the increase in the PPI local production was off set by a decrease in 
Agriculture, forestry & fi shing index with negative 15.5 per cent. Meanwhile, Mining index remained unchanged 
as in the same month of the previous year.

In terms of month-on-month comparison, the PPI local production posted a decline for four consecutive months 
to record negative 1.4 per cent in September 2022 (August 2022: -0.2%). All sectors recorded a decline except 
for Water supply index, rose by 1.1 per cent. In September 2022, the index of Agriculture, forestry & fi shing fell 
further to record negative 5.3 per cent (August 2022: 2.5%) and was followed by the indices of Mining (-4.9%), 
Manufacturing (-0.7%) and Electricity & gas supply (-0.2%) as shown in Table 7.

Chart 3: Consumer Price Index (Year-on-Year), Q3 2021 – Q3 2022
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Table 7: Producer Price Index Local Production by Sector, Malaysia 

In the third quarter of 2022, the PPI local production posted an increase of 6.5 per cent (Q2 2022: 11.1%). The 
increase was led by Manufacturing (9.1%), Mining (4.9%), Water supply (3.1%) and Electricity & gas supply 
(0.9%) indices. On the other hand, Agriculture, forestry & fi shing index declined by 12.1 per cent. Meanwhile, a 
quarter-on-quarter comparison showed that PPI local production decreased to negative 2.6 per cent as opposed 
to 3.3 per cent increase recorded in the second quarter of 2022 (Chart 40).

Chart 40: Producer Price Index Local Production, Year-on-Year (%), Q1 2021 - Q3 2022

The index of Crude materials for further processing continued to decline, registering negative 6.4 per cent in 
September 2022 (August 2022: -0.5%). The decrease was due to the index of Non-food materials (-8.1%). 
Furthermore, index of Intermediate materials, supplies & components increased by 10.0 per cent in September 
2022 (August 2022: 11.3%) driven by an increase in indices of Processed fuel & lubricants (17.1%), Supplies 
(9.9%) and Materials & components for manufacturing (7.8%). Finished goods index registered an increase 
of 3.1 per cent (August 2022: 2.9%), attributed to the increase in Capital equipment (3.4%) and Finished 
consumer goods (2.9%) indices.

Source: Department of Statistics, Malaysia

Table 5: Producer Price Index (2010=100) Local 
Production by Sector, Malaysia

Sector Code Weight
Index

Percentage Change (%)

Year-on-year Month-on-month

Sept 
2022

Sept
2021

August
2022

Sept 
2022

Sept
2021

August
2022

Sept 
2022

TOTAL 100.00 119.2 12.3 6.8 4.9 0.4 -0.2 -1.4

Agriculture, forestry & fishing A 6.73 119.6 24.8 -10.6 -15.5 0.3 2.5 -5.3

Mining B 7.93 98.5 68.1 5.8 0.0 0.6 -3.7 -4.9

Manufacturing C 81.57 121.8 7.7 9.4 8.1 0.4 -0.1 -0.7

Electricity & gas supply D 3.44 117.6 -0.2 0.9 1.2 -0.5 0.1 -0.2

Water supply E 0.33 116.6 -0.8 3.0 4.3 -0.1 0.8 1.1

Chart 1: Producer Price Index (2010=100) Local Production, Q3 2021 – Q3 2022 (Year-on-Year)
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Chart 41: Producer Price Index by Stage of Processing, Year-on-Year (%), 
September 2021 - September 2022

In comparison between selected countries, infl ation at producer level in September 2022 for the United States of 
America increased by 8.5 per cent, lower than the 8.7 percent recorded in August 2022. While, PPI for Republic 
of Korea moderated for three consecutive months to record 8.0 per cent in September 2022 (August 2022: 
8.2%) supported by price increases in electricity and natural gas as well as higher food and agricultural product 
prices. In addition, infl ation at producer level for the United Kingdom increased by 15.9 per cent in September 
2022, down slightly as compared to 16.4 per cent recorded in August 2022. The increase for a yearly basis was 
supported by Petroleum products (65.6%), Chemical and pharmaceutical (21.1%) and Food products (14.8%).

 Producer Price Index (PPI) Local Production eased further to record 4.0 per cent in October 2022 as compared 
to 4.9 per cent in September 2022.

Chart 2: Producer Price Index by Stage of Processing, Sep 2021 – Sep 2022 (Year-on-Year)
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WAY FORWARD

The third quarter of 2022 remained challenging as infl ation pressure, the unending Ukraine Crisis and zero 
COVID-19 tolerance implemented by China continues to aff ect the supply chain throughout the world. Despite 
of these challenges, some of the economic indicators showed an improvement. The Gross Domestic Product 
(GDP) for G7 countries for Q3 2022 remained positive. The economy of the United States (USA) registered a 
growth of 1.8 per cent (Q2 2022: 1.8%). Furthermore,  China GDP grew 3.9 per cent compared to 0.4 per cent in 
Q2 2022. This development will have a spill-over eff ect on other countries especially open-economy countries 
such as Malaysia.

The economy expanded by 14.2 per cent in the third quarter of 2022 driven by encouraging performance in 
all economic sectors. All sectors posted positive growth with Services, Manufacturing and Construction grew 
double digits at 16.7 per cent, 13.2 per cent and 15.3 per cent, respectively. The demand side was supported 
by domestic demand mainly household consumption which increased 15.1 per cent (Q3 2021: -4.2%). 
On the external sector performance, the current account surplus for the third quarter of 2022, narrowed to 
RM14.3 billion compared to RM18.2 billion in the third quarter of 2021 as the primary income defi cit widen to 
RM17.2 billion (Q3 2021: RM14.7 billion). Meanwhile, others components (goods, services and secondary 
income) showed better performance compared to the same period of the preceding year. In addition, Foreign 
Direct Investment (FDI) registered a better net infl ow of RM12.3 billion as compared to RM9.5 billion in the third 
quarter of 2021.

On the merchandise trade, the total trade rose 42.0 per cent in third quater 2022 to reach of RM775.0 billion 
spurred by robust growth in export and import which grew at 38.3 per cent and 46.5 per cent, respectively. The 
trade balance increased 5.6 per cent (Q3 2021: -1.7%) to RM64.3 billion (Q3 2021:RM60.9 billion). The monthly 
trade for September 2022, total trade rose to 31.4 per cent (RM256.9 billion) compared to RM195.5 billion in 
September 2021. The exports reached RM144.3 billion or an increase of 30.1 per cent, while imports registered 
RM112.6 billion or grew at 33.0 per cent year-on-year. Thus, the trade balance increased by 20.9 per cent 
(RM31.7 billion) from the previous year.  

The IPI for third quater 2022 posted a double-digit growth of 12.2 per cent (Q3 2021: -1.3%) backed by strong 
performance in the Manufacturing, Electricity and Mining sectors which grew at 13.4 % (Q3 2021: -0.7%), 
9.0 per cent (Q3 2021: -3.1%) and 8.6 per cent (Q3 2021: -3.0 per cent), respectively. Meanwhile, IPI for 
September 2022 posted a sturdy growth of 10.8 per cent (September 2021: 2.1%) as all the components 
showed a vibrant performance. The Mining index grew at 15.0 per cent followed by Manufacturing (10.4%) and 
Electricity (4.1%). In terms of sales, the Manufacturing sector rose by 19.5 per cent to register RM161.7 billion 
as compared to RM135.3 billion in September 2021 driven by Electrical & electronics products, Petroleum, 
chemical, rubber & plastic products and Food, beverages & tobacco products.

 The Services sector grew at 32.3 per cent in third quater 2022 to RM517.4 billion (Q3 2021: RM391.0 billion) 
driven by Wholesale & retail trade, Food & beverage and accommodation segment with a share of 80.7 per cent 
grew 33.4 per cent (Q3 2021: -9.5%). Meanwhile, other components also posted a double-digit growth compared 
to the same quarter of the preceding year. The Wholesale & retail trade sales for the month of September 2022 
rose 23.9 per cent (RM134 billion) led by the growth in Retail trade by 30.0 per cent (September 2021: -1.1%). 
Furthermore, the Wholesale trade and motor vehicles also grew 13.3 per cent (September 2021: 0.9%) and 
51.0 per cent (September 2021: -20.9%), respectively.

On the prices, the CPI in September rose to 4.5 per cent annually but slightly lower than in August 2022 at 
4.7 per cent. Apart from the increase in commodities, energy and food prices, the increase in the consumer 
price index was also aff ected by the low base eff ect of electricity bill in the previous year as discounts given 
to domestic consumers ended up till September 2021. All the components continued to record increases 
except for Communication which remained unchanged. On the producer side, the PPI also grew 4.9 per cent 
year-on-year albeit at a slower pace recorded in August 2022 (6.8%). This was infl uenced by Manufacturing 
Index, 8.1 per cent (August 2022: 9.4%). However, Agriculture, forestry & fi shing index declined by 
15.5 per cent which dragged down the overall PPI performance.   
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WAY FORWARD

The labour force remained optimistic in third quater 2022 with the growth of 2.6 per cent (Q3 2021: 1.1%) to 
16.44 million persons. Meanwhile, LFPR inched up 1.1 percentage points to 69.4 per cent (Q3 2021: 68.3%). The 
unemployment rate recorded to 3.7 per cent in Q3 2022 from 4.7 per cent recorded in the same quarter of the 
previous year. In the meantime, the labour force for September 2022 grew 2.9 per cent to 16.66 million person 
(August 2022: 16.63 million persons) year-on-year. In addition, the employment-to-population ratio increased 
by 0.1 percentage points to 67.2 per cent as against 67.1 per cent in August 2022. The unemployement rate 
eased to 3.6 per cent compared to 3.7 per cent registered in August 2022. The LFPR remained unchanged at 
69.7 per cent compared to the previous month.

Going forward, external factors will be facing major challenges, specifi cally the rise in prices due to Ukraine 
Crisis and shortage in production or supply chain caused by the COVID-19 pandemic. The Leading Index 
(LI) in September reached 109.9 or a rise of 0.3 per cent annually. As the index remained above 100 points 
indicates the economy is expected to maintain its growth momentum. In fact, businesses remain upbeat on the 
business situation in the fourth quarter of 2022 by confi dence indicator registering +3.2 per cent as compared to 
+4.7 per cent recorded in the third quarter 2022. The resumption of economic and social activities as well as the 
increase in the number of tourist arrivals resulting from the reopening of international borders led to the strong 
growth during the quarter especially on tourism related sector. Therefore, this is also one of the factors that 
compliments the stablity of the economic performance in the near terms.
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