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KEY REVIEW
• The economic performances of some developed and developing countries during the first quarter of 

2023 were encouraging. Malaysia’s major trading partners that recorded an increase in its economic 
growth in the first quarter of 2023 include the European Union (+1.3%), the United States of America  
(+1.6%), China (+4.5%), Singapore (+0.1%), Thailand (+1.9%), Viet Nam (+3.3 %) and Indonesia (+5.0%).

• Malaysia's GDP grew 5.6 per cent year-on-year in the first quarter of 2023, 7.1 per cent in the previous 
quarter. In terms of quarter-on-quarter seasonally adjusted, GDP rose to 0.9 per cent this quarter  
(Q4 2022: -1.7%). In line with this, the monthly economic performance posted growth of 4.6 per cent in 
January, 6.6 per cent in February and 5.6 per cent in March 2023.

• Natural rubber production increased by 10.8 per cent to 27,188 tonnes in March 2023 from 24,549 tonnes 
in the same month of 2022. On a monthly basis, natural rubber production decreased marginally by  
0.1 per cent as compared to 27,209 tonnes in the previous month. Meanwhile, the production of palm fresh 
fruit bunches fell by 17.4 per cent to 6,090,947 tonnes in April 2023 from 7,375,776 tonnes in the same 
month of 2022. The monthly comparison showed a decrease of 9.3% over March 2023 (6,718,223 tonnes). 

• In March 2023, Malaysia's Industrial Production Index (IPI) increased by 3.1 per cent year-on-year, 
driven by growth in the Manufacturing and Mining sectors. The Manufacturing and Mining indices rose by  
4.1 per cent and 0.8 per cent, respectively. Meanwhile, Electricity Index declined to negative 0.3 per cent. 
Comparing the first quarter of 2023 with the same period last year, the IPI moderated to 2.8 per cent.  
The Manufacturing and Mining indices increased by 3.4 per cent and 2.1 per cent, respectively, during the 
period, while the Electricity index decreased by 1.2 per cent. 

• Concurrently, Manufacturing sector reported sales of RM156.2 billion in March 2023, an increase of  
8.0 per cent (February 2023: 10.3%) as against the same month in the previous year. Transport 
equipment & other manufacturers (14.6%) and Electrical & Electronics Products (12.7%) both recorded  
double-digit growth. The sales value in the first quarter of 2023 increased by 8.2 per cent (Q4 2022: 11.1%) to  
RM449.4 billion as against the same period in 2022. The main drivers of the increase were the subsectors 
of electrical and electronic products (10.6%), petroleum, chemical, rubber, and plastic products (7.7%), and 
food, beverage, and tobacco products (6.0%).

• Malaysia’s Services sector revenue registered a 13.1 per cent year-on-year growth to RM560.3 billion  
(Q1 2022: RM495.5 billion) in the first quarter of 2023. On quarter-on-quarter comparison, the Services 
sector’s revenue increased by 1.0 per cent as compared to the fourth quarter of 2022. At the same time, 
the Services volume index rose 8.8 per cent to 143.9 points from 132.3 points in the first quarter of 2022. 

• Looking at the prices, the national Inflation posted 3.4 per cent year-on-year in March 2023 from  
3.7 per cent in February 2023. The increase was mainly led by Restaurants & Hotels (7.2%) and Food & 
Non-Alcoholic Beverages (6.9%). Nevertheless, the Transport group moderated, which in part prevented 
Malaysia's inflation from rising further. Meanwhile, the first quarter of 2023 showed an inflation rate of  
3.6 per cent as compared to 2.2 per cent in the corresponding quarter of the previous year. In April 2023, 
the Inflation rate rose at a slower pace to 3.3 per cent.

• On the contrary, the Producer Price Index (PPI) for local production fell further to negative 2.9 per cent 
in March 2023 from negative 0.8 per cent in February 2023. Mining and Agriculture and forestry indices 
recorded three consecutive months of declines in 2023, contributing significantly to the downturn. However, 
the Manufacturing, Utilities, Water supply and Electricity and gas supply indices recorded increases. In 
the first quarter of 2023, local production PPI recorded a decrease of 0.8 per cent (Q4 2022: 3.5%) and in  
April 2023, the PPI posted a negative 3.0 per cent. 

• Looking at the external trade, Malaysia's Current Account Balance (CAB) showed a surplus of RM4.3 billion 
in the first quarter of 2023. The surplus for the particular quarter was supported by the net exports of Goods.

• Compared to the first quarter of 2022, net Foreign Direct Investment (FDI) inflows have declined to  
RM12.0 billion from RM27.7 billion. While Direct Investment Abroad (DIA) recorded a net outflow of  
RM5.2 billion compared to RM1.1 billion reported in the first quarter of 2023. 
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KEY REVIEW
• Malaysia’s merchandise trade balance remained in surplus at RM26.7 billion in March 2023 by registering a 

value of exports at RM129.7 billion and imports at RM103.0 billion. In the first quarter of 2023, merchandise 
trade continued to grow, albeit at a slower pace whereby total trade increased by 3.2 per cent to  
RM644.9 billion from RM624.8 billion in the first quarter of 2022. As the value of exports at RM354.6 billion 
exceeded imports of RM290.2 billion, the trade balance registered a surplus of RM64.4 billion, a decrease 
of 1.0 per cent over the same period last year. In April 2023, the total trade was RM198.0 billion, with exports 
and imports reaching RM105.4 billion and RM92.6 billion, respectively. The Trade balance recorded a 
double-digit negative growth of 45.3 per cent with a value of RM12.8 billion. 

• Pertaining to the labour scenario, the employed persons went up by 487.1 thousand persons  
(+3.1 per cent) to 16.06 million persons in Q1 2023 as compared to the same quarter of the preceding year  
(Q1 2022: 15.57 million persons). Hence, the employment-to-population ratio improved by 1.1 percentage 
points to record 67.3 per cent as compared to 66.2 per cent in Q1 2022. As a result, the unemployment rate 
continued its downward trend to 3.5 per cent.

• The Leading Index (LI), which dropped 1.2 per cent to 110.1 points in March 2023 from 111.4 points in 
March last year, indicates that Malaysia's economy would likely grow more slowly over the coming months. 
Real Semiconductor Imports and the Bursa Malaysia Industrial Index saw notable declines, which had 
a negative impact on the LI's performance. Although the LI stayed below the trend of 100.0 points at  
99.3 points in March 2023, it is predicted that the economy will grow modestly in the near future. The 
expectation considers both domestic and global headwinds.
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KEY ECONOMIC INDICATORS

Gross Domestic Product 
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Note:
1) Unemployment rate is the proportion of unemployed population to the total population in labour force, expressed in percentage.
2) The remaining indicators are expressed in year-on-year percentage change
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Index of Services (IoS)
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KEY ECONOMIC INDICATORS

Note:
1) Unemployment rate is the proportion of unemployed population to the total population in labour force, expressed in percentage.
2) The remaining indicators are expressed in year-on-year percentage change
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World Economy
The current global economic headwinds with inflationary pressures, ongoing geopolitical conflict and lingering 
effect of COVID-19 cause uncertainties in the global growth outlook in 2023. However, the economic 
performances of some developed and developing countries have been encouraging, with the first quarter of 
2023 experiencing positive growth.

The economy of the European Union (EU) increased by 1.3 per cent in the first quarter of 2023, as compared 
to 1.7 per cent in the fourth quarter of 2022. The preliminary estimate for the growth of Gross Domestic Product 
(GDP) in the United States of America (US) in the first quarter of 2023 was 1.6 per cent, higher than 0.9 per cent 
recorded in the previous quarter. Other European countries continued to experience economic expansion in the 
first quarter of 2023, where France grew by 0.8 per cent as compared to 0.4 per cent in the previous quarter, 
while Italy and Spain increased by 1.8 per cent (Q4 2022: 1.4%) and 3.8 per cent (Q4 2022: 2.9%), respectively.

In the Asian region, the economic performance in the first quarter of 2023 was also encouraging. China’s 
economy grew by 4.5 per cent as compared to 2.9 per cent in the previous quarter, picked up following the 
full reopening of its economy in December 2022, and several measures implemented by the government have 
contributed to the recovery. Meanwhile, Singapore's economy remained positive with 0.1 per cent growth in 
the first quarter of 2023 (Q4 2022: 2.1%). The performance of other Southeast Asian countries also expanded, 
with Thailand increased by 1.9 per cent (Q4 2022: -1.5%), Viet Nam 3.3 per cent (Q4 2022: 5.9%), Indonesia 
5.0 per cent (Q4 2022: 5.01%) and the Philippines by 6.4 per cent (Q4 2022: 7.1%) in the first quarter of 2023.

Table 1: Annual Percentage Change (%) for Selected Countries’ GDP, 2021 - 2022 and Q1 2022 - Q4 2023

OVERVIEW

Source: National Statistics Office of selected countries

Table 1: Annual Percentage Change (%) for Selected Countries’ GDP,
2021 - 2022 and Q1 2022 - Q1 2023

Country 2021 2022
2022 2023

Q1 Q2 Q3 Q4 Q1

Malaysia 3.3 8.7 4.8 8.8 14.1 7.1 5.6

United States 5.9 2.1 3.7 1.8 1.9 0.9 1.6

European Union 5.4 3.5 5.7 4.4 2.6 1.7 1.3

France 6.8 2.6 4.7 4.3 1.0 0.4 0.8

Italy 7.0 3.7 6.5 5.1 2.5 1.4 1.8

Spain 5.5 5.5 6.5 7.7 4.9 2.9 3.8

United Kingdom 7.6 4.1 10.6 3.8 2.0 0.6 n.a

China 8.4 3.0 4.8 0.4 3.9 2.9 4.5

South Korea 4.1 2.6 3.0 2.9 3.1 1.3 0.8

Indonesia 3.7 5.3 5.0 5.5 5.7 5.0 5.0

Philippines 5.7 7.6 8.0 7.5 7.7 7.1 6.4

Singapore 8.9 3.6 4.0 4.5 4.0 2.1 0.1

Thailand 1.6 2.6 0.8 0.9 1.1 -1.5 1.9

Vietnam 2.6 8.0 5.1 7.8 13.7 5.9 3.3
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OVERVIEW

Economy of Malaysia
Malaysia’s economy in the first quarter of 2023 evolved by 5.6 per cent after recording a growth of 7.1 per cent 
in the previous quarter. In terms of quarter-on-quarter seasonally adjusted, GDP rebounded to 0.9 per cent in 
this quarter (Q4 2022: -1.7%). Correspondingly, the monthly economic performance has grown modestly in the 
first quarter, with a growth of 4.6 per cent in January, followed by 6.6 per cent in February and 5.6 per cent in 
March 2023. Overall for the year 2022, Malaysia’s economy ascended to 8.7 per cent as against 3.3 per cent 
in the previous year. 

Chart 1: Annual GDP Growth (%)

Chart 2: Monthly and Quarterly GDP Growth (%)

Chart 1: Annual GDP Growth (%)
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Chart 2: Monthly and Quarterly GDP Growth (%)
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OVERVIEW
Chart 3: Seasonally Adjusted GDP (Percentage Change from Preceding Quarter), Q2 2015 – Q1 2023

All economic sectors expanded in the first quarter of 2023, especially the Services, Manufacturing and 
Construction sectors. The Services sector was the main contributor to Malaysia’s economy, enhanced to 
7.3 per cent (Q4 2022: 9.1%) in the first quarter of 2023. The favourable performance was boosted by the 
Wholesale & retail trade (9.4%), Transportation & storage (17.0%), Business services (16.2%) and Food & 
beverage and accommodation (12.0%) sub-sectors. The robust performance in Business services was backed 
by travel agencies and related tourism activities, following an increase in tourist arrivals. On a quarter-on-
quarter seasonally adjusted, the Services sector rose 1.7 per cent (Q4 2022: -1.5%).

The Manufacturing sector grew at a slower pace of 3.2 per cent (Q4 2022: 3.9%) in the first quarter of 
2023, attributed by Electrical, electronic & optical products (3.8%), followed by Transport equipment, other 
manufacturing and repair (7.7%) and Vegetable & animal oils & fats and food processing products (7.2%). 
Conversely, Wood, furniture, paper & paper products and printing contracted 4.0 per cent (Q4 2022: -2.6%). 
On a quarter-on-quarter seasonally adjusted, the overall Manufacturing sector increased by 0.5 per cent  
(Q4 2022: -2.6%).

The Construction sector grew at 7.4 per cent (Q4 2022: 10.1%) in the first quarter of 2023. The encouraging 
performance was influenced by positive growth in Civil engineering (15.9%), Specialised construction 
activities (8.7%) and Non-residential buildings (6.4%). Nevertheless, Residential building dropped 3.4 per cent  
(Q4 2022: 2.8%). On a quarter-on-quarter seasonally adjusted, the Construction sector increased 2.9 per cent 
(Q4 2022: -4.1%).

The Mining & quarrying sector moderated to 2.4 per cent (Q4 2022: 6.3%), which was influenced by all 
activities, mainly the Crude oil & condensate sub-sector, which increased to 4.0 per cent (Q4 2022: 4.3%) in 
this quarter. Meanwhile, Natural gas grew marginally at 0.6 per cent (Q4 2022: 7.3%). In terms of seasonally 
adjusted, this sector declined 3.2 per cent (Q4 2022: -2.4%). In addition, the Agriculture sector grew at 
a slower pace of 0.9 per cent (Q4 2022: 1.1%) in this quarter, contributed by the performance of Oil palm 
(3.4%) and Other agriculture (2.6%) sub-sectors. The Agriculture sector recorded a decrease of 2.5 per cent  
(Q4 2022: 2.0%) on seasonally adjusted terms.

On the demand side, Private final consumption expenditure expanded to 5.9 per cent (Q4 2022: 7.3%) in the 
first quarter of 2023. This modest performance was supported by the consumption in Transport, Housing, water, 
electricity, gas and other fuels and Food & non-alcoholic beverages. In terms of seasonally adjusted, Private 
final consumption expenditure rebounded with a growth of 2.0 per cent (Q4 2022: -2.6%).

Gross fixed capital formation (GFCF) grew by 4.9 per cent (Q4 2022: 8.8%) in this quarter. The performance 
of GFCF was contributed by Structure (7.5%) and Machinery & equipment (2.6%), whereas Other assets 
contracted 0.3 per cent. Based on GFCF by sector, both Public and Private sectors recorded an increase in the 
first quarter of 2023. On a quarter-on-quarter seasonally adjusted, the GFCF registered a decrease of 1.4 per 
cent (Q4 2022: 0.1%).

Chart 3: Seasonally Adjusted GDP 
(Percentage Change from Preceding Quarter), Q2 2015 – Q1 2023
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Government final consumption expenditure contracted 2.2 per cent as against 3.0 per cent in the previous 
quarter, influenced by lower spending on supplies and services. In terms of seasonally adjusted, Government 
final consumption expenditure further declined by 1.7 per cent (Q4 2022: -1.0%) in this quarter.

Net exports remained positive at 54.4 per cent as against 23.0 per cent in the fourth quarter of 2022. The 
momentum was influenced by a drop of 6.5 per cent (Q4 2022: 7.2%) in Imports, as compared to Exports, 
which shrank 3.3 per cent (Q4 2022: 8.6%). This performance was attributed to the decline in both exports and 
imports of goods.

Malaysia’s economy is likely to grow at a slower rate in the next few months based on the Leading Index (LI) 
which decreased by 1.2 per cent to 110.1 points in March 2023 (March 2022: 111.4 points). The performance 
of LI was weighed down by significant decreases in Real Imports of Semi-conductors and the Bursa Malaysia 
Industrial Index. The monthly LI also weakened by 1.1 per cent in March 2023 compared to 2.9 per cent in 
the previous month attributed to Expected Sales Value, Manufacturing (-0.6%) and Real Imports of Other 
Basic Precious & Other Non-ferrous Metals (-0.5%). Looking at the smoothed long-term trend in March 2023, 
the LI recorded 99.3 points as against 99.2 points in February 2023. Although it remained below the trend of  
100.0 points, the economy is anticipated to grow modestly in the near term. The expectation is in view of the 
global headwinds and domestic uncertainties. 

Chart 4: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas),  
January 1991 to March 2023

Chart 5: Leading Composite Index (Long Term Trend = 100) and Business Cycle (Grey Shaded Areas), 
January 1991 March 2023

Chart 4: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas), January 1991 to March 2023
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Chart 5: Leading Composite Index (Long Term Trend = 100) and Business Cycle (Grey Shaded Areas), January 1991 March 2023
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Pertaining to the business perspective in Malaysia, business sentiments for the near term turned pessimistic 
as the confidence indicator decreased to -3.1 per cent in the second quarter of 2023 from +3.6 per cent in the 
last quarter. Across sectors, Construction, Wholesale & Retail Trade and Industry sectors anticipate challenging 
business conditions whereas Services sector continues to be optimistic about the business performance in 
the second quarter of 2023. In the next six months of April to September 2023, the business outlook remained 
positive with a net balance of +14.9 per cent from +12.1 per cent recorded previously.

Chart 6: Quarterly Confidence Indicator, Malaysia, 2018 – 2023

 

Chart 7: Net Balance of Business Performance Expectation  
for Upcoming Six Months by Sector, Malaysia, 2019 – 2023

Chart 6: Quarterly Confidence Indicator, Malaysia, 2018 – 2023

12.3

7.8
6.0 7.1

-2.2

2.8 3.1

-0.5 -2.1

-25.2

-21.0

-10.8

-11.3

-3.1

-21.3

-0.3

7.6

3.5 4.7
3.2 3.6

-3.1

-40

-30

-20

-10

0

10

20

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
2018 2019 2020 2021 2022 2023

Per cent (%)

Source: Department of Statistics, Malaysia

OVERVIEW

Chart 7: Net balance of business performance expectation for upcoming six months 
by sector, Malaysia, 2019 – 2023

+0
.6

+1
4.

2

+1
8.

2

+6
.4

+1
.1

-4
2.

8

-1
1.

2 -3
.7

-4
.6

+1
1.

0

-2
1.

7

+2
4.

1

+1
8.

9

+2
5.

0

+1
2.

2

+5
.9 +1

2.
1

+1
4.

9

-100.0

-80.0

-60.0

-40.0

-20.0

0.0

20.0

40.0

60.0

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

2019 2020 2021 2022 2023

Per cent (%)

Source: Department of Statistics, Malaysia



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 5/2023 MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 5/2023 11

BOX ARTICLE

DOES THE WORLD OIL PRICE HAVE A DIRECT INFLUENCE ON 
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INTRODUCTION

With lockdowns and travel restrictions, the COVID-19 outbreak in 2020 has severely impacted the refined 
petroleum products industry. There has been a significant cut in demand for transportation fuels such as petrol, 
diesel and jet fuel. Crude oil as the main raw material for refined oil products, was thus affected. World average 
price of crude oil dropped to USD41.26 per barrel in 2020, the lowest since 2004. At the same time, Malaysia’s 
exports of Refined petroleum products for the year was valued at RM53.7 billion, decreased by 13.1 per cent, 
the deepest drop since 2015.

While in 2022, the Russia-Ukraine crisis led to a global disruption in oil supply. According to World Energy & 
Climate Statistics – Yearbook 2022 of Enerdata, Russia was the second top crude oil producer country in the 
world in 2021, while the third producer for refined oil products. The crisis led to an interruption of supply to other 
countries, thus resulting in a higher price of crude oil. World average price of crude oil soared to USD97.10 per 
barrel in 2022, the highest since 2013. Meanwhile, Malaysia’s exports of Refined petroleum products for the 
year was RM151.7 billion, jacked up by 76.0 per cent, the greatest elevation since 2000.

This study aims to measure the relationship of exports of Refined petroleum products with world average price of 
crude oil through correlation analysis. In addition, this study also investigates the relationship between exports 
of Refined petroleum products with imports of Crude petroleum and the Manufacture of Refined petroleum 
products index.

SCENARIO OF REFINED PETROLEUM PRODUCTS INDUSTRY IN MALAYSIA

According to World Energy & Climate Statistics – Yearbook 2022 of Enerdata, Malaysia was ranked 28th as a 
producer of refined oil products in the world in 2021 with a total production of 23.9 million tonnes, contributing 
0.59 per cent to the world's total production of refined oil products.

The contribution of Manufacturing refined petroleum products activity to the country’s Gross Domestics Products 
(GDP) in 2010 was 3.4 per cent and was down to 2.8 per cent in 2022. At the same time, the contribution 
of Refined petroleum products to Malaysia's total exports experienced the opposite. The share of Refined 
petroleum products to total exports in 2010 was 4.0 per cent, while in 2022 the share increased more than 
double to 9.8 per cent as per Chart 1a.
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Chart 1a: Contribution of Manufacture of Refined Petroleum Products  
to GDP and Total Exports, 2010 and 2022

 
Refined petroleum products came in fifth place among the major exports in 2010 behind Electrical & electronic 
(E&E) products, Palm oil & palm oil-based products, Liquefied natural gas and Crude petroleum. It improved to 
fourth place by overriding Crude petroleum in 2011, and remained there up to 2015 except in 2013. Meanwhile, 
in 2016, it moved further up to third place and remained there up to 2021, before overtaking palm oil and palm 
oil-based products to become Malaysia's second-top export product in 2022 on account of increased price, 
behind E&E products.

LITERATURE REVIEW

Being an open economy, Malaysia is vulnerable to the global situation's uncertainty. The domestic economy 
can be significantly impacted by any changes in external factors, such as interest rates, currency rates, or world 
economic conditions. According to the Mundell-Fleming model or IS-LM-BoP model, a highly open economy 
is one that is heavily dependent on international trade and investment, with a high degree of openness to both 
imports and exports. In recent times, the uncertainty caused by the COVID-19 pandemic and the geopolitical 
tension between Russia and Ukraine intensified global economic concerns. One of the direct impacts of the 
concerns was the fluctuation of world oil price.

According to the findings by Zakaria and Shamsuddin (2017), there was a long-run relationship between the 
price of crude oil and government expenditure and revenue. However, price of crude oil does not cause the 
level of government expenditure and revenue in the short run. Mean while, the results from analysis by Unutur 
(2018) indicated that there was a long-term relationship between oil price and foreign trade deficit, whereby 
Turkiye’s foreign trade deficit was influenced by oil price in the long term. Furthermore, analysis by Marathe and 
Raju (2020) noted on the existing of long-term relationship among all the variables namely crude oil price, GDP, 
exports and imports pertaining to Brazil, Russia, India, China and South Africa.

METHODOLOGY

Four variables and 96 observations are included in this study. The response variable is exports of Refined 
petroleum products, whereas the predictor variables are world average price of crude oil, imports of Crude 
petroleum and Manufacture of refined petroleum product index. Exports and import value were obtained 
from External Trade Statistics, compiled from the declarations of imports and exports of goods mainly from 
the Royal Malaysian Customs Department. Meanwhile, the world average price of crude oil is obtained from 
World Bank Commodity Price Data (The Pink Sheet). Manufacture of refined petroleum product index is one 
of manufacturing indices at division level of Malaysia’s Index of Industrial Production. The main objective of 
the index is to measure the rate of changes in the production of industrial commodities for various industries of 
the economy within a specified time period. Data for production of manufactured products is obtained from the 
Monthly Manufacturing Survey. The data for this study varies from January 2015 until December 2022 for eight 
years, or 96 months. All data were analysed using R 4.3.0.

Source: Department of Statistics, Malaysia
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The theoretical framework defines and introduces the theory that explains why the research problem under 
consideration exists. The theoretical framework gives a well-supported rationale for doing the study and assists 
the reader in understanding the researcher’s point of view (Simon & Goes, 2011). The framework below shows 
the relationship between dependent and independent variables.

Exhibit 1a: Theoretical Framework of Relationship Between Dependent and Independent Variables

The strength of the relationship among the variables was examined using pearson correlation, which was an 
appropriate method. Pearson correlation analysis was used to determine the relationship between exports of 
Refined petroleum products (X_Refined) and imports of Crude Petroleum (M_Crude), world average price of 
Crude oil (Price_Crude) and Manufacture of refined petroleum products index (IPI_Refined). 

According to Schober et al., (2018), some strength values (r) are as follows:

RESULTS

This study’s intention is to measure the relationship of exports of Refined petroleum products with oil price as well 
as with main input for Refined petroleum products that is Crude petroleum and manufacturing activity of Refined 
petroleum products using correlation analysis. The analysis was employed on monthly Malaysia’s exports of 
Refined petroleum products, world average price of crude oil, imports of Crude petroleum and Manufacture 
of refined petroleum product index. The highest annual growth for Manufacture of refined petroleum product 
index was recorded in May 2021 with an increase of 53.4 per cent, while the world average price of crude oil 
was in April 2021 with 199.1 per cent. At the same time, the highest growth for exports of Refined petroleum 
products (+195.8%) and imports of Crude petroleum was recorded in August 2022 (+195.8%) and March 2022 
(1,163.5%), respectively (Chart 1b). 

Exhibit 1: Theoretical Framework of Relationship Between Dependent and 
Independent Variables

Imports of Crude Petroleum 
(M_Crude)

World Average Price of Crude oil 
(Price_Crude)

Manufacture of Refined Petroleum 
Products  Index (IPI_Refined)

Exports of Refined Petroleum 
Products  (X_Refined)

Table 1: Coefficient

Coefficient 
range

Strength of 
Association

0.90 to 1.00 Very strong correlation

0.70 to 0.89 Strong correlation

0.40 to 0.69 Moderate correlation

0.10 to 0.39 Weak correlation

0.00 to 0.10 Negligible correlation
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Chart 1b: Annual Percentage Change of Exports of Refined Petroleum Products, World Average Price of 
Crude Oil, Imports of Crude Petroleum and the Manufacture of Refined Petroleum Products Index,  

January 2016 to December 2022

 
The correlation among the variables of interest within the data set were tested to measure the strength of the 
relationship between two variables. Exhibit ii illustrates the correlation analysis between exports of Refined 
petroleum products and other factors resulted with positive significant correlation (via the asterisks next to 
coefficients) at a p-value < 0.05.

Exhibit 1b: Correlation Matrix

Source: Department of Statistics, Malaysia

Chart 2: Annual Percentage Change of Exports of Refined Petroleum Products, World Average Price of Crude Oil, Imports of Crude Petroleum and 
the Manufacture of Refined Petroleum Products Index, January 2016 to December 2022
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The distribution of exports of Refined petroleum products is positively skewed. In a positively skewed distribution, 
the graph's left side contains the majority of the data, and the curve's right trail is longer. This implies that the 
mean in this distribution is higher than the median. Referring to the scatter plot between exports of Refined 
petroleum products and imports of Crude Petroleum, the higher the exports of Refined petroleum products, the 
more dispersed the scatter plot will be. It demonstrates that the imports of Crude Petroleum will not always rise 
when the exports of Refined petroleum products rises. In the meantime, for the exports of Refined petroleum 
products and the world average price of Crude oil, it illustrates that the world average price of Crude oil rises 
most of the time when the exports of Refined petroleum products increases. In contrast, the relationship 
between the exports of Refined petroleum products and the Manufacture of refined petroleum product index 
reveals that the Manufacture of refined petroleum product index rises continuously as long as the exports of 
Refined petroleum products rises.

The correlation coefficient of overall exports of Refined petroleum products with the variable world average 
price of crude oil has significant strong positive correlation (r = 0.751), followed by imports of Crude Petroleum 
which also has significant strong positive correlation (r = 0.745) and significant medium positive correlation for 
Manufacture of refined petroleum product index (r = 0.578). Meanwhile, the Manufacture of refined petroleum 
product index has the lowest value of correlation but it still has significant medium positive correlation (r = 0.496) 
with Imports of Crude petroleum. 

DISCUSSION AND CONCLUSION

Exports of Refined petroleum products have a significant strong relationship with both imports of Crude 
petroleum and the world average price of crude oil. Changes in imports of Crude petroleum and the world 
average price of crude oil have a direct impact on exports of Refined petroleum products. Meanwhile, the 
correlation between exports of Refined petroleum products and Manufacture of refined petroleum products 
index is also significant, even though the value is low. Thus, we can consider that all of these variables have a 
significant impact on exports of Refined petroleum products. The finding was consistent with that Zakaria and 
Shamsuddin (2017), Unutur (2018) and Marathe and Raju (2020) which indicated relationship between oil price 
and economic variables. Accordingly, further studies can be carried out to analyse the causal link in the short-
run and long-run between the variables. Furthermore, Refined petroleum products was the second Malaysia's 
main re-export products in 2022 with a share of 28.8 per cent to Malaysia’s total re-export, behind E&E products 
(share:50.4%). Its share in 2010 was 11.1 per cent. A significant increment was notable for re-exported Refined 
petroleum products in 2012-2013 mainly on the back of new trading activity in Johor which mainly focused 
on storage and blending of Refined petroleum products. Thus, from a different angle, further studies also can 
be carried out to identify the influence of oil prices on domestics exports of Refined petroleum products that 
suposed to explain the performance of Malaysia's refining industry.

DISCLAIMER

 The views expressed are those of the authors and do not necessarily represent the view of the DOSM.
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Chart 1: Production of fresh fruit bunches, January 2022 – April 2023
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Table 1: Average Production of Fresh Fruit Bunches by Region, 
January 2022 – April 2023 (tonnes/ha)

Region
2022 2023

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec Jan Feb Mar Apr

Malaysia 1.10 0.99 1.18 1.17 1.20 1.26 1.28 1.45 1.51 1.54 1.45 1.38 1.19 1.07 1.09 1.00

Peninsular Malaysia 1.07 1.07 1.32 1.28 1.30 1.38 1.40 1.52 1.57 1.61 1.49 1.41 1.19 1.11 1.07 0.96

Sabah/ Sarawak 1.12 0.93 1.06 1.08 1.11 1.17 1.18 1.39 1.46 1.48 1.41 1.36 1.19 1.04 1.11 1.02

Source: Malaysian Palm Oil Board

Oil Palm
The production of fresh fruit bunches decreased by 9.3 per cent to 6,090,947 tonnes in April 2023 as compared 
tofrom 6,718,223 tonnes in March 2023 (Chart 8). Year-on-year comparison also showed a decrease of  
17.4 per cent as compared to April 2022 (7,375,776 tonnes).

Chart 8: Production of Fresh Fruit Bunches, January 2022 - April 2023

On a monthly comparison, the average fresh fruit bunches yield by estates decreased 8.3 per cent to 1.00 tonnes/
ha in April 2023 as compared to the previous month (1.09 tonnes/ha) (Table 1). The average fresh fruit bunches 
yield by estates operated in Sabah/Sarawak and Peninsular Malaysia decreased 8.1 per cent to 1.02 tonnes/
ha (March 2023: 1.11 tonnes/ha), while the average fresh fruit bunches yield in Peninsular Malaysia decreased 
by 10.3 per cent to 0.96 tonnes/ha (March 2023: 1.07 tonnes/ha) respectively. 

Table 2: Average Production of Fresh Fruit Bunches by Region, January 2022 - March 2023 (tonnes/ha)

Production of crude palm oil and palm kernel decreased by 7.1 per cent (April 2023: 1,196,450 tonnes, 
March 2023: 1,288,354 tonnes) and 9.4 per cent (April 2023: 293,454 tonnes, March 2023: 323,743 tonnes) 
respectively. Production of crude palm kernel oil and palm kernel cake also declined by 16.9 per cent (April 
2023: 130,981 tonnes, March 2023: 157,590 tonnes) and 17.7 per cent (April 2023: 143,202 tonnes, March 
2023: 173,957 tonnes) respectively.
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Chart 2: Production by major oil palm products, January 2022 – April 2023
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Chart 3: Exports of oil palm products, January 2022 – April 2023
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Chart 9: Production of Major Oil Palm Products January 2022 - April 2023

Exports of palm oil and palm kernel cake fell by 27.8 per cent (April 2023: 1,074,447 tonnes, March 2023: 
1,487,836 tonnes) and 11.9 per cent (April 2023: 170,772 tonnes, March 2023: 193,903 tonnes) respectively. 
Meanwhile, exports of palm kernel oil increased by 4.9 per cent (April 2023: 88,447 tonnes, March 2023: 84,307 
tonnes).

Chart 10: Exports of Palm Oil, January 2022- April 2023

Imports of palm oil and palm kernel oil plunged 15.3 per cent (April 2023: 33,678 tonnes, March 2023: 39,772 
tonnes) and 33.4 per cent (April 2023: 13,815 tonnes, March 2023: 20,728 tonnes) respectively. 
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Rubber
Malaysia’s natural rubber production showed a slight decrease of 0.1 per cent in March 2023 to record 
27,188 tonnes as against 27,209 tonnes in February 2023 (Chart 12). However, the production increased by  
10.8 per cent in March 2023 as compared to 24,549 tonnes in the same month of the previous year. 

In the first quarter of 2023, the production of natural rubber fell 7.2 per cent to 83,848 tonnes from 90,399 tonnes 
in the fourth quarter of 2022. The annual output of Malaysia's natural rubber production recorded a decrease of 
17.0 per cent as compared to the same quarter of 2022 (101,045 tonnes).

Chart 12: Production of Natural Rubber, January 2021 – March 2023

On a monthly basis, the smallholder sector contributed the most to natural rubber production in March 2023 with 
88.0 per cent (23,928 tonnes) and the remaining was from the estate sector with 12.0 per cent (3,260 tonnes). 
Natural rubber produced by smallholders increased by 0.8 per cent, while production by the estate sector 
decreased by 6.2 per cent. On an annual basis, smallholder production of smallholder went up by 12.4 per cent 
and the estate sector recorded a moderate growth of 0.03 per cent over March 2022.

AGRICULTURE

Source: Department of Statistics, Malaysia

Chart 4: Imports by oil palm products, January 2022 – April 2023
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Chart 1: Production of Natural Rubber, January 2021 - March 2023
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Chart 11: Imports of Oil Palm Products, January 2022 - April 2023



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 5/2023MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 5/2023 23

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

Analysis of the monthly average price showed that Latex Concentrated recorded a decline of 1.6 per cent 
(March 2023: 530.11 sen per kg; February 2023: 538.55 sen per kg) while Scrap decreased by 1.2 per cent 
(March 2023: 468.68 sen per kg February 2023: 474.50 sen per kg). Prices for all Standard Malaysian Rubber 
(S.M.R.) decreased between 1.5 per cent and 1.7 per cent. The World Bank Commodity Price Data reportsed 
that prices for TSR 20 (Technically Specified Rubber) and SGP/MYS (Singapore/Malaysia) fell by 3.1 per cent 
(from USD1.40/kg to USD1.36/kg) and 2.3 per cent (from USD1.62/kg to USD1.58/kg), respectively.

Chart 13: Monthly Average Prices for Natural Rubber, March 2022 and February - March 2023

Total rubber stock increased 6.3 per cent in March 2023 to 203,372 tonnes from 191,296 tonnes in February 
2023. A year-on-year comparison showed that the stocks decreased by 34.9 per cent against 312,263 tonnes 
in March 2022.

Chart 14: Stocks of Natural Rubber, January 2021 – March 2023
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Chart 3: Stocks of Natural Rubber, January 2021 – February 2023
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Chart 4: Domestic Consumption, January 2021 – March 2023
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Source: Department of Statistics, Malaysia

Table 1: Top 10 Exporting Countries of Rubber Gloves, 
February 2023 and March 2023 

Countries
Quantity (Tonnes) Value (RM million)

February 2023 March 2023 February 2023 March 2023

United States of America 12,111 12,647 307.2 364.6

China 3,975 3,111 72.0 57.9

Japan 2,745 2,952 80.1 87.2

Germany 2,497 2,836 57.9 72.4

United Kingdom 1,708 2,266 42.1 56.1

Brazil 1,697 1,937 27.9 32.5

Spain 845 1,380 17.2 29.7

Turkiye 1,073 1,321 18.6 22.1

Italy 1,022 1,158 18.8 22.7

Canada 875 1,099 22.1 27.7

Domestic consumption decreased 2.4 per cent to 27,530 tonnes from 28,220 tonnes in February 2023.  
The consumption on an annual basis showed a decrease of 38.3 per cent (March 2022: 44,624 tonnes). 

Chart 15: Domestic Consumption, January 2021 – March 2023

Exports of Malaysia's natural rubber amounted to 45,789 tonnes in March 2023, down 5.4 per cent from 48,393 
tonnes in February 2023 and 14.1 per cent from 53,328 tonnes in March 2022. China continues to dominate as 
the highest importer of natural rubber, accounting for 50.8 per cent of total exports in March 2023, followed by 
Germany (14.7%), Turkiye (4.2%), Pakistan (2.4%) and Egypt (1.7%).

Gloves were the major exports of rubber-based products with a quantity of 46,970 tonnes in March 2023, an 
increase of 8.1 per cent as compared to February 2023 (43,445 tonnes). The main exporting countries for 
rubber gloves were the U.S.A (12,647 tonnes), China (3,111 tonnes) and Japan (2,952 tonnes), as shown in 
Table 3.

Table 3: Top 10 Exports Countries of Rubber Gloves, February 2023 and March 2023
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Industrial Production Index (IPI)
Malaysia's Industrial Production Index (IPI) grew by 3.1 per cent in March 2023 as compared to the same month 
of the previous year (Chart 16), spurred by expansion in the Manufacturing and Mining sectors. The rise in 
IPI was driven by the increase in the Manufacturing index (4.1%) and the Mining index (0.8%). Meanwhile, the 
Electricity index turned downward to negative 0.3 per cent. 

Chart 16: Industrial Production Index, Year-on-Year (%), January 2022 – March 2023

The Manufacturing sector, which was the largest component of IPI, posted a growth of 4.1 per cent in March 
2023. Export-oriented and domestic-oriented output recorded growth of 3.6 per cent (February 2023: 3.7%) 
and 5.0 per cent (February 2023: 7.0%), respectively as compared to the same period of the previous year. 
The largest contributors to export-oriented output were the Manufacture of computers, electronics & optical 
products, which rose by 7.1 per cent (February 2023: 6.4%); and the Manufacture of vegetable and animal oils 
& fats, which soared by 15.2 per cent (February 2023: 18.3%). In the meantime, the growth in domestic-oriented 
output was propelled by Manufacture of motor vehicles, trailers & semi-trailers; and Manufacture of fabricated 
metal products, except machinery & equipment which rose 9.8 per cent (February 2023: 9.5%) and 5.5 per cent 
(February 2023: 8.5%), respectively.

IPI for the selected major trading partners of Malaysia showed positive growth in March 2023, namely the 
United States of America (USA) with 0.5 per cent (February 2023: 0.9%) and China, 3.9 per cent (February 
2023: 2.4%). On the contrary, South Korea recorded a decline of 7.6 per cent (February 2023: -8.0%) and 
Singapore posted a negative 4.2 per cent (February 2023: -9.7%) while Japan decreased by 0.7 per cent 
(February 2023: -0.5%). 

The output of the Mining sector increased marginally by 0.8 per cent in March 2023 as compared to the same 
period of the previous year. The increase was driven by the Crude Oil & Condensate index which bounced back 
to 5.0 per cent (February 2023: -0.3%). On the other hand, the Natural gas index declined further to 2.1 per cent 
(February 2023: -0.5%).

The IPI for the first quarter of 2023 moderated to 2.8 per cent as compared to the same period of the previous 
year. During the period, the Manufacturing and Mining indices increased by 3.4 per cent and 2.1 per cent, 
respectively, while the Electricity index continued to decline by 1.2 per cent.

INDUSTRY AND MANUFACTURING

Chart 1: Industrial Production Index (Year-on-Year), January 2022– March 2023 
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Chart 17: Industrial Production Index, Year-on-Year (%), Q1 2021 – Q1 2023

 
Manufacturing 
Malaysia's Manufacturing sector recorded a sales value of RM156.2 billion in March 2023, expanded by  
8.0 per cent (February 2023: 10.3%) as compared to the same month last year (Chart 18). The expansion in 
sales value was mainly supported by the double-digit growth in Transport equipment & other manufactures 
(14.6%) and Electrical & Electronics Products (12.7%). 

The sales value of export-oriented industries, which accounted for more than two-thirds, or 71.7 per cent of 
total sales, increased 7.3 per cent in March 2023 after registering 9.9 per cent in February 2023. Furthermore, 
domestic-oriented industries posted steady growth of 9.9 per cent as compared to 11.3 per cent in the previous 
month.

Meanwhile, Malaysia's export value in March 2023 amounted to RM129.7 billion, a decrease of 1.4 per cent 
as compared to March 2022. This decline was influenced by the decrease in Electrical & electronic products 
(E&E), Palm oil & palm oil-based products, Timber & timber-based products and Crude petroleum. Exports 
of manufactured goods, which accounted for 84.0 per cent of total exports, recorded a marginal decrease of  
0.4 per cent to RM109.0 billion.

Chart 18: Sales Value of Manufacturing Sector, January 2022 – March 2023

INDUSTRY AND MANUFACTURING

Chart 3: Sales Value of Manufacturing Sector, January 2022 –March 2023
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Chart 2: Industrial Production Index (Year-on-Year), Q4 2021 – Q1 2023
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INDUSTRY AND MANUFACTURING
Based on the Monthly Manufacturing Survey, the total number of employees in the Manufacturing sector in 
March 2023 was 2.35 million persons, an increase of 2.8 per cent as compared to 2.29 million persons in March 
2022. The increase in the number of employees was driven by Food, beverages & tobacco (5.3%), Electrical & 
electronics products (4.2%) and Wood, furniture, paper products & printing (2.3%) sub-sectors.

In line with the increase in the number of employees, the salaries & wages paid in the Manufacturing sector 
went up by 4.2 per cent, which amounted to RM8.17 billion in March 2023 (February 2023: 4.6%).

Furthermore, the average monthly salaries & wages per employee recorded an increase of 1.3 per cent as 
compared to a year ago with a value of RM3,475 while the sales value per employee rose by 5.1 per cent to 
RM66,430 (February 2023: 6.8%).

In the first quarter of 2023, the sales value recorded an increase of 8.2 per cent (Q4 2022: 11.1%) to  
RM449.4 billion as compared to the same period in 2022 (Chart 19). The growth was driven by Electrical & 
electronic products (10.6%), Petroleum, chemical, rubber & plastic products (7.7%) and Food, beverage & 
tobacco Products (6.0%) sub-sectors. The number of employees during the period increased by 2.8 per cent 
(Q4 2022: 3.4%) to 2.35 million persons with salaries & wages paid grew by 4.3 per cent (Q4 2022: 5.0%) to 
RM24.5 billion. Sales value per employee registered a growth of 5.3 per cent (Q4 2022: 7.5%) to RM191,141.

Chart 19: Sales Value of Manufacturing Sector, Q1 2020 – Q1 2023

In the near-term outlook, the production of manufactured goods is expected to moderate due to the prolonged 
weakness in global demand and sticky inflation, while domestic demand will continue to provide steady growth.

Chart 4: Sales Value of Manufacturing Sector, Q1 2020 – Q1 2023
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INDUSTRY AND MANUFACTURING

Carta 5: Kapasiti Penggunaan Sektor Pembuatan ST1 2021 – ST1 2023
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Capacity Utilisation
Capacity utilisation refers to the ratio of actual output produced to the production of output at full capacity 
through an optimal combination of machinery, raw materials and labour. The capacity utilisation rate of the 
Manufacturing industry in the first quarter of 2023 was 79.6 per cent, lower by 1.5 percentage points as compared 
to a year ago (Q1 2022: 81.1%). The decline was primarily attributable to decreases in almost all sub-sectors 
except for Transport equipment & other manufactures. In comparison with the previous quarter, the capacity 
utilisation of the Manufacturing industry continued to trend down for two consecutive quarters, with a negative 
0.6 percentage points (Q4 2022: 80.2%; -1.1 percentage points) (Chart 20).

Chart 20: Capacity Utilisation Rate of Manufacturing Industry, Q1 2021 – Q1 2023 
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Services 
Malaysia’s Services sector revenue registered a growth of 13.1 per cent year-on-year to record RM560.3 billion 
in the first quarter of 2023. Meanwhile, the Services volume index increased by 8.8 per cent to 143.9 points in 
this quarter (Chart 21).

In terms of quarter-on-quarter comparison, the Services sector’s revenue increased by 1.0 per cent as compared 
to the fourth quarter of 2022, mainly driven by the increases in subsectors of Wholesale & retail trade (0.6%) 
and Transportation and storage (3.6%). Similarly, the Volume index rose by 0.9 per cent as compared to the 
previous quarter.

Chart 21: Revenue and Volume Index of Services Sector, Year-on-Year (%), Q1 2018 - Q1 2023

For performance analysis by segment, the Wholesale & Retail Trade, Food & Beverage and  
Accommodation segment revenue expanded by 13.1 per cent to RM428.2 billion as against the same quarter  
last year (Table 4). In the meantime, the Volume index increased by 10.0 per cent to 144.5 points in the first 
quarter of 2023 (Table 5). 

The Wholesale and Retail Trade sub-sector revenue recorded a growth of 12.8 per cent year-on-year to  
RM407.4 billion in the first quarter of 2023. As for the performance across activities, the larger contributor to the 
revenue of this sub-sector was Retail Trade which went up by 19.5 per cent to RM176.4 billion in line with the 
increases in Retail Sales in Non-specialised Stores (21.8%), Retail Sales of Other Goods in Specialised Stores 
(25.1%), Retail Sale of Automotive Fuel in Specialised Stores (42.9%), and Retail Sale of Other Household 
Equipment in Specialised Stores (8.7%). Meanwhile, Wholesale Trade revenue increased by 5.5 per cent to 
RM181.1 billion, mainly induced by Wholesale of Household Goods (13.5%), Wholesale of Food, Beverages 
& Tobacco (10.0%) and Wholesale of Agricultural Raw Materials & Live Animals (9.9%). In addition, Motor 
Vehicles also showed an increase of 19.4 per cent in revenue to record RM49.9 billion.

The Food and Beverage sub-sector revenue increased by 11.6 per cent to RM17.3 billion and the Volume index 
grew by 4.2 per cent to 126.5 points as compared to the same quarter of the preceding year. Meanwhile, the 
Accommodation sub-sector recorded a revenue of RM3.5 billion, rose by 63.3 per cent , and the Volume index 
stood at 138.3 points in the first quarter of 2023. 

Meanwhile, the Information & Communication and Transport & Storage segments posted an increase of  
12.0 per cent in revenue to record RM77.8 billion as against the same quarter of the previous year. The 
increment was mainly contributed by the Transportation & Storage sub-sector, which soared by 21.9 per cent in 
the first quarter of 2023. The Information & Communications sub-sector registered an increase of 4.8 per cent 

SERVICES

Chart 1: Revenue and Volume Index of Services Sector, Q1 2018 – Q1 2023 

Source: Department of Statistics, Malaysia
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year-on-year in revenue and an increase of 8.4 per cent in Volume index during the same period. Overall, the 
Transportation & Storage and Information & Communication sub-sectors Volume index rose by 16.7 per cent 
and 3.8 per cent respectively, as compared to the first quarter of 2022.

Private Health, Private Education, Arts, Entertainment & Recreation and Personal Services and Other Activities 
segments generated a revenue of RM19.0 billion (Q1 2023: 11.5%) as against RM18.6 billion (Q1 2023: 15.5%) 
in the previous quarter. This was primarily backed by Arts, Entertainment & Recreation sub-sector, which 
increased by 18.4 per cent year-on-year in the first quarter of 2023. 

Next, Private Education sub-sector grew by 10.3 per cent in the first quarter of 2023, with an increase of  
11.5 per cent year-on-year in Volume Index. For the Private Health sub-sector, total revenue increased by  
9.3 per cent, while the Volume Index recorded an increase of 10.7 per cent. 

Revenue for the Professional and Real Estate and Administrative and Support Service segment recorded an 
increase of 16.5 per cent as compared to the first quarter in the previous year. The increase was driven by 
Administrative and Support Service and Professional sub-sectors which grew by 47.1 per cent and 9.1 per cent, 
respectively.

Table 4: Revenue of Services Sector by Segment, Year-on-Year (%), Q4 2022 and Q1 2023

Table 5: Volume Index of Services (2015=100) by Segment, Year-on-Year (%), Q4 2022 and Q1 2023

SERVICES

Table x: Revenue of Services Sector by Segment, Q4 2022 dan Q1 2023

Segment Quarter Revenue (RM '000) YoY

Wholesale & Retail Trade, Food & 
Beverages and Accommodation

Q1 2023 428,230,534 13.1

Q4 2022 425,790,439 15.0

Information & Communication and 
Transportation & Storage

Q1 2023 77,823,528 12.0

Q4 2022 75,765,714 13.1

Health, Education, Arts, Entertainment & 
Recreation and Personal Services and 
Other Activities

Q1 2023 18,967,668 11.5

Q4 2022 18,606,389 15.5

Professional, Real Estate and 
Administrative & Support Services

Q1 2023 35,253,982 16.5

Q4 2022 34,664,458 32.1

Source: Department of Statistics, Malaysia

Table x: Volume Index of Services (2015=100) by Segment, Q4 2022 dan Q1 2023

Segment Quarter YoY

Wholesale & Retail Trade, Food & Beverages and 
Accommodation

Q1 2023 10.0 

Q4 2022 12.2 

Information & Communication and Transportation & 
Storage

Q1 2023 8.4 

Q4 2022 10.6 

Business Services and Finance
Q1 2023 6.6 

Q4 2022 11.6 

Other Services
Q1 2023 12.8 

Q4 2022 13.2 

Source: Department of Statistics, Malaysia



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 5/2023MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 5/2023 31

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

Malaysia's e-commerce income recorded RM307.2 billion, an increase of 10.4 per cent year-on-year 
in the first quarter of 2023. Whilst, for quarter-on-quarter comparison, the income of e-commerce rose  
1.6 per cent (Chart 22).

Chart 22: E-commerce Income, Q1 2020 - Q1 2023 (RM Million)

The number of persons engaged in the Services sector in the first quarter of 2023 was 4.4 million persons, 
expanded by 89.6 thousand persons or 2.1 per cent year-on-year. The increase was attributed to Wholesale & 
Retail Trade, Food & Beverages and Accommodation and Information & Communication and Transportation & 
Storage segments which grew by 2.0 per cent and 4.3 per cent respectively, as compared to the first quarter of 
2022 (Table 6).

Table 6: Number of Persons Engaged in the Services Sector by Segment, Year-on-Year (%),  
Q4 2022 and Q1 2023

SERVICES

Chart 2: E-Commerce Income, Q1 2020 – Q1 2023

Source: Department of Statistics, Malaysia

Table x: Number of Persons Engaged in the Services Sector by Segment, Q4 2022 
dan Q1 2023

Segment Quarter Person YoY

Wholesale & Retail Trade, Food & 
Beverages and Accommodation

Q1 2023 2,891,148 2.0

Q4 2022 2,885,763 2.6

Information & Communication and 
Transportation & Storage

Q1 2023 502,949 4.3

Q4 2022 498,815 5.9

Health, Education, Arts, Entertainment & 
Recreation and Personal Services and 
Other Activities

Q1 2023 399,395 1.1

Q4 2022 397,541 1.3

Professional, Real Estate and 
Administrative & Support Services

Q1 2023 577,798 1.4

Q4 2022 576,093 1.7

Source: Department of Statistics, Malaysia
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SERVICES
In this quarter, salaries and wages paid increased by RM1.4 billion, or 4.6 per cent year-on-year to register 
RM31.3 billion. The increase was propelled by Wholesale & Retail Trade, Food & Beverages and Accommodation 
segment, which rose 4.1 per cent to record RM16.3 billion. This was followed by Professional, Real Estate and 
Administrative & Support Services segment, which grew by 4.6 per cent to RM6.8 billion (Table 7).

Table 7: Total of Salaries & Wages (RM ‘000) in the Services Sector by Segment,  
Year-on-Year (%), Q4 2022 and Q1 2023

Table x: Total of Salaries & Wages (RM ‘000) in the Services Sector by Segment, 
Q4 2022 dan Q1 2023

Segment Quarter Salaries & Wages 
(RM ‘000) YoY

Wholesale & Retail Trade, Food & 
Beverages and Accommodation

Q1 2023 16,267,737 4.1

Q4 2022 16,217,219 5.3

Information & Communication and 
Transportation & Storage

Q1 2023 5,121,747 6.4

Q4 2022 5,065,132 7.8

Health, Education, Arts, Entertainment & 
Recreation and Personal Services and 
Other Activities

Q1 2023 3,027,446 4.6

Q4 2022 2,969,484 4.9

Professional, Real Estate and 
Administrative & Support Services

Q1 2023 6,839,586 4.6

Q4 2022 6,781,594 7.2

Source: Department of Statistics, Malaysia
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Balance of Payments
Malaysia’s Current Account Balance recorded a surplus of RM4.3 billion in the first quarter of 2023 as compared 
to RM5.7 billion in the same quarter of the previous year, mainly supported by net exports of Goods account 
(Chart 23).

Goods account recorded a net export of RM39.9 billion, shrank 9.7 per cent year on year, in contrast 
to RM44.2 billion recorded in the first quarter of 2022. Export of goods decreased to RM261.5 billion from  
RM280.7 billion in the same quarter of the preceding year. Export of goods mainly from Electrical & electronics 
(E&E), Petroleum and Chemicals products, particularly to Singapore, China and the United States of America 
(USA). Imports of goods decreased to RM221.6 billion as against RM236.5 billion registered in the same 
quarter last year. The major imports were Intermediate, Capital and Consumption goods, particularly from 
China, followed by Singapore and Taiwan.

Chart 23: Current Account, 2020 - 2022 and Q1 2020 - Q1 2023

Services account posted a lower deficit of RM12.8 billion as compared to RM18.3 billion registered in the first 
quarter of last year. The deficit was due to a surplus in Travel and lower deficit in Transportation.

Exports of services were valued at RM41.0 billion, while Imports of services were RM53.8 billion. Travel which 
was the mainstay of Services exports, logged the highest exports of RM12.3 billion. The second highest export 
was recorded by Other business services (RM8.5 billion), followed by Transport (RM6.9 billion). Meanwhile, the 
major components of service imports were Transport (RM14.3 billion), Other business services (RM12.0 billion) 
and Travel (RM11.0 billion).

Table 8: Summary on Balance of Payments, Q1 2022 and Q1 2023
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Chart 1: Current Account, 2020 – 2022 and Q1 2020 – Q1 2023

Source: Department of Statistics, Malaysia

Table 1: Summary on Balance of Payments

Q1 2023 Q1 2022

Current Account Balance Surplus RM4.3b Surplus RM5.7b

Goods Surplus RM39.9b Surplus RM44.2b

Services Deficit RM12.8b Deficit RM18.3b

Primary Income Deficit RM16.9b Deficit RM17.3b

Secondary Income Deficit RM5.9b Deficit RM2.9b

Financial Account Net outflow 
RM2.4b

Net inflow 
RM31.8b

Reserve Assets
(as at end) RM509.8b RM485.8b

Source: Department of Statistics, Malaysia
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Meanwhile, with regards to Income accounts, the Primary Income account recorded a lower deficit of  
RM16.9 billion (Q1 2022: RM17.3 billion) as shown in Table 1, mainly due to the higher receipts of  
RM16.7 billion (Q1 2022: RM16.0 billion). Simultaneously, payments of this account amounted to RM33.6 billion 
(Q1 2022: RM33.2 billion).

On the other hand, the Secondary Income account posted a higher deficit of RM5.9 billion (Q1 2023) as 
opposed to RM2.9 billion in the first quarter of the previous year. The deficit was led by the higher payment of  
RM16.0 billion for this quarter (Q1 2022: RM7.8 billion), a growth of 105.1 per cent year on year compared to 
receipts of RM10.2 billion (Q1 2022: RM4.9 billion).

Performance of Investments
Foreign Direct Investment (FDI) recorded a lower net inflow of RM12.0 billion (Q1 2022: RM27.7 billion) in this 
quarter (Chart 24). Asia, the Americas and Africa regions accounted for 88.2 per cent of the total FDI in this 
quarter with inflows amounting to RM5.7 billion (Asia), RM3.3 billion (Americas) and RM1.7 billion (Africa). 

In terms of performance by sector, Services was the largest contributor to FDI, amounted to RM6.2 billion, 
followed by Mining & quarrying (RM3.4 billion) and Manufacturing (RM2.5 billion).

Chart 24: Foreign Direct Investment (FDI) in Malaysia, 2020 - 2022 and Q1 2020 - Q1 2023

According to the directional basis, Direct Investment Abroad (DIA) registered a lower net outflow of  
RM1.1 billion as compared to RM5.2 billion recorded in the first quarter of last year as shown in Chart 25. The 
major contributors to the outflow were Services (-RM0.8 billion), followed by Manufacturing (-RM0.6 billion) and 
Agriculture (-RM0.4 billion) sectors. Singapore led the DIA in this quarter, followed by the USA and Viet Nam.
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Chart 25: Direct Investment Abroad (DIA) Flows in Malaysia, Q1 2020 - Q1 2023
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Chart 3: Direct Investment Abroad (DIA) Flows in Malaysia, Q1 2020 – Q1 2023
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Merchandise Trade
Malaysia's merchandise trade is expected to grow at a slower pace in 2023, owing to uncertain global economic 
performance. According to the latest Goods Trade Barometer of the World Trade Organization, global goods 
trade growth is expected to remain weak in the first quarter of 2023 as the overall barometer index continuesd 
to point to a slower performance in terms of volume. Meanwhile, Malaysia's merchandise trade maintained 
its positive momentum in the first quarter (Q1) of 2023, albeit at a slower pace, with total trade increased  
3.2 per cent to RM644.9 billion compared to RM624.8 billion in Q1 2022. Exports rose 2.8 per cent to  
RM354.6 billion, while imports expanded 3.7 per cent to RM290.2 billion. The trade balance recorded a surplus 
of RM64.4 billion, went down by 1.0 per cent compared to the same period last year. Compared to the previous 
quarter, exports, imports, total trade and trade surplus decreased by 9.8 per cent, 10.7 per cent, 10.2 per cent 
and 5.2 per cent, respectively.

Malaysia’s total trade in March 2023 declined for the first time since November 2020 following a significant 
drop in commodity prices, shrank marginally by 1.6 per cent. Subsequently, exports decreased by  
1.4 per cent to RM129.7 billion, while imports fell by 1.8 per cent to RM103.0 billion. Trade balance remained 
surplus at RM26.7 billion, grew 0.2 per cent y-o-y. Meanwhile, on a monthly basis, Malaysia's trade increased by  
13.5 per cent from RM205.0 billion in February 2023 to RM232.7 billion after six consecutive months of negative 
monthly growth. Exports, imports and trade surplus increased by 15.5 per cent, 11.1 per cent and 36.4 per cent, 
respectively. 

In the context of trading partners, export growth for the first quarter (Q1) of 2023, mainly to Singapore, which 
increasedSingapore that higher by RM7.5 billion, followed by the United States of America (USA) (+RM2.9 
billion), Australia (+RM2.6 billion) and Hong Kong (+RM2.4 billion). Meanwhile, the growth in imports was led 
by the rising imports from Saudi Arabia (+RM4.5 billion), followed by Singapore (+RM3.4 billion), the European 
Union (EU) (+RM2.9 billion), and Australia (+RM2.9 billion). Malaysia's trade in Q1 2023 was dominated mainly 
by China, Singapore, the USA, and the EU, with a total contribution of 47.8 per cent (Q1 2022: 47.2%).

Malaysia's exports in Q1 2023 remained positive, with a 2.8 per cent year-on-year increase to RM354.6 billion 
from RM344.9 billion in the corresponding quarter a year earlier. The increase was driven by increased exports 
of Refined petroleum products (+RM13.3 billion, +64.5%) and Liquefied natural gas (LNG) (+RM4.5 billion, 
+33.8%). Electrical and Electronic (E&E) products also contributed to the increase, with a slower annual growth 
of 3.3 per cent (RM4.5 billion) as per Chart 26. Meanwhile, Palm oil & palm oil-based products and Timber & 
timber-based products continued to decline for the second consecutive quarter, with RM5.4 billion (-17.2%) 
and RM1.6 billion (-24.9%), respectively. In addition, exports of Rubber gloves have maintained a contraction 
trend since the fourth quarter of 2021, with a 48.9 per cent year-on-year decline to RM3.1 billion from RM6.0 
billion in Q1 2022. E&E products, Refined petroleum products and Palm oil & palm oil-based products were the 
Malaysia's main export products in Q1 2023, with an aggregate contribution of 56.9 per cent (Q1 2022: 55.0%).
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Chart 26: Annual Percentage Change of Malaysia's Exports by Top 10 Major  
and Selected Products (%), Q1 2023

Malaysia’s imports also increased in Q1 2023, registering a growth of 3.7 per cent year-on-year to  
RM290.2 billion from RM279.9 billion in Q1 2022. The rise was supported by Refined petroleum products 
(+RM8.6 billion, +38.5%), Crude petroleum (+RM5.4 billion, +63.2%) and Aircraft, associated equipment 
and parts (+RM1.8 billion, +83.8%). The performance of Gold non-monetary imports rebounded with a 
slight increase of RM126.9 million (+4.2%) in Q1 2023 after recording a decline in the previous quarter, as  
in Chart 27. However, E&E products declined (-RM1.1 billion, -1.2%) for the first time since Q3 2020, in light of 
the external sector's uncertainties. E&E products, Refined petroleum products, and Crude pPetroleum were the 
main contributors to Malaysia's imports in Q1 2023, with a cumulative contribution of 45.3 per cent (Q1 2022: 
42.4%).

Chart 27: Annual Percentage Change of Malaysia's Imports by Top 10 Major  
and Selected Products (%), Q1 2023 Q1 2023 (Annual Percentage Change)

EXTERNAL SECTOR
Annual Percentage Change of Malaysia's Exports by Top 10 Major and Selected Products (%), Q1 2023
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Facing the uncertain global economic scenario, trade by top trading partners also showed various performances, 
as shown in Chart 28. 

Chart 28: Annual Percentage Change of Exports and Imports for  
Malaysia's Top 10 Trading Partners (%), Q1 2023

External trade statistics by state for the period of Q1 2023 showed that the total trade increased by  
RM20.1 billion or 3.2 per cent to RM644.9 billion, year-on-year. The increase was attributed to favourable 
performances mainly in Johor, which rose by RM19.8 billion (+16.5%), followed by W.P. Kuala Lumpur  
RM3.5 billion (+10.4%), Pulau Pinang RM3.2 billion (+1.9%), Sarawak RM2.3 billion (+6.6%), Negeri 
Sembilan RM685.3 million (+4.3%), Kelantan RM286.9 million (+20.8%), Perlis RM111.7 million (+18.1%) and  
W.P. Labuan RM67.2 million (+1.2%). However, exports declined in Kedah by RM2.8 billion (-9.0%), Sabah 
RM1.8 billion (-14.8%), Perak RM1.8 billion (-10.5%), Pahang RM1.7 billion (-11.9%), Melaka RM707.9 million 
(-4.1%), Selangor RM622.8 million (-0.5%) and Terengganu RM167.9 million (-2.9%), as shown in Exhibit 1.

Total exports increased RM9.7 billion or 2.8 per cent to RM354.6 billion as compared to the same period last 
year. The increase was driven by higher exports from Johor (+RM6.3 billion), Pulau Pinang (+RM5.2 billion), 
Sarawak (+RM2.9 billion), W.P. Kuala Lumpur (+RM2.3 billion), Negeri Sembilan (+RM1.1 billion), Melaka 
(+RM485.6 million) and Kelantan (+RM258.2 million). However, exports declined in Selangor (-RM2.3 billion), 
Sabah (-RM1.9 billion), Kedah (-RM1.5 billion), Pahang (-RM1.4 billion), Perak (-RM1.4 billion), Terengganu 
(-RM296.6 million), W.P. Labuan (-RM32.6 million) and Perlis (-RM11.3 million).

Meanwhile, imports increased by RM10.4 billion or 3.7 per cent to RM290.2 billion. The improved performance 
was due to higher imports from Johor (+RM13.5 billion), Selangor (+RM1.7 billion), W.P. Kuala Lumpur (+RM1.1 
billion), Terengganu (+RM128.7 million), Perlis (+RM122.9 million), W.P. Labuan (+RM99.8 million), Sabah 
(+RM31.5 million) and Kelantan (+RM28.7 million). However, imports declined in Pulau Pinang (-RM2.0 billion), 
Kedah (-RM1.4 billion), Melaka (-RM1.2 billion), Sarawak (-RM579.8 million), Perak (-RM444.9 million), Negeri 
Sembilan (-RM440.8 million) and Pahang (-RM363.3 million).

Annual Percentage Change of Exports and Imports for Malaysia's Top 10 Trading Partners (%), Q1 2023
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Five states remained to dominate the country’s exports, accounting for 82.1 per cent of total exports. Pulau 
Pinang remained the top exporter with a share of 31.4 per cent, followed by Johor (20.2%), Selangor (17.6%), 
Sarawak (8.4%) and W.P. Kuala Lumpur (4.5%). Meanwhile, as for imports, Selangor remained the largest 
contributor with a share of 25.9 per cent, followed by Johor (23.4%), Pulau Pinang (21.7%), W.P. Kuala Lumpur 
(7.1%) and Kedah (5.4%).

Exhibit 1: Exports and Imports by State, Q1 2022 and Q1 2023

Stepping into the second quarter of 2023, Malaysia's trade performance continued to decline in April 2023, 
influenced by the slower global economic performance coupled with the decline in the prices of main trading 
commodities. Total trade shrank 14.5 per cent from RM231.7 billion in April 2022 to RM198.0 billion. Exports 
decreased 17.4 per cent to RM105.4 billion, while imports decreased 11.1 per cent to RM92.6 billion. Meanwhile, 
the trade surplus fell 45.3 per cent from the previous year to RM12.8 billion. Compared to March 2023, 
exports, imports, total trade and trade surplus decreased by 18.7 per cent, 10.1 per cent, 14.9 per cent and  
51.9 per cent, respectively.

Along with that, JPMorgan Global Manufacturing Purchasing Managers' Index (PMI) remained at 49.6 points in 
April 2023, being below the neutral 50.0 points for eight consecutive months. At the same time, the seasonally 
adjusted S&P Global Malaysia manufacturing PMI was also unchanged at 48.8 points in April 2023, pointing to 
a challenging scenario for the manufacturing sector, Malaysia's largest trading sector.

Note: This article refers preliminary statistics of the reference month’s publication.

Exports and Imports by State, Q1 2022 and Q1 2023

Source: Department of Statistics, Malaysia
Notes:
1. Exports and imports activities that are taking place in the Supra area (including production activities 

beyond the centre of predominant economic interest for any state) or declarations made by the 
agent are not included in this infographic. 

2. Exports and imports value for W.P. Kuala Lumpur includes W.P. Putrajaya.
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Labour Scenario
Despite the prevailing uncertainties surrounding the macroeconomic environment, Malaysia’s labour market 
continues to grow in tandem with national economic development in the first quarter of 2023. This was in 
line with overall economic development. A key contributing factor to this growth was consistency and robust 
domestic demand, which played a vital role in driving positive growth across all sectors, mainly in Services and 
Manufacturing sectors.

Despite the challenges that emerged in the global economic landscape, Malaysia's labour market remained 
resilient and developed. The growth and stability in Malaysia's labour market are offering opportunities for 
employment, as well as fostering stability and national development economies. 

Labour Supply
From the labour supply perspective, the number of employed persons rose by 3.1 per cent (+487.1 thousand 
persons) to record 16.06 million persons in Q1 2023 as compared to 15.57 million persons in Q1 2022. 
Subsequently, the employment-to-population ratio, which indicates the ability of an economy to create 
employment, increased by 1.1 percentage points to 67.3 per cent (Q1 2022: 66.2%). On a quarter-on-quarter 
basis, the number of employed persons continued in an upward trend, increasing by 120.3 thousand persons, 
or equivalent to 0.3 percentage points in the employment-to-population ratio (Q4 2022: 15.94 million persons; 
67.0%). [Chart 29]

Chart 29: Employed Persons and Employment-to-Population Ratio, Q1 2020 - Q1 2023

In Q1 2023, the number of employed persons working less than 30 hours per week reduced to 274.2 thousand 
persons as compared to 336.3 thousand persons recorded in Q1 2022. On a quarter-on-quarter basis, the 
number increased by 5.7 thousand persons (+2.1%) as compared to Q4 2022 (268.5 thousand persons). The 
percentage share of those working less than 30 hours per week to total employed persons was recorded at  
1.7 per cent in this quarter. 

Subsequently, the time-related underemployment rate, or persons who worked less than 30 hours a week 
and were able and willing to work extra hours, narrowed to 174.6 thousand persons with a time-related 
underemployment rate of 1.1 per cent (Q1 2022: 245.1 thousand persons; 1.6%). [Chart 30]
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Chart 30: Employed Persons Working Less than 30 hours per Week and Time-Related Underemployment, 
Q1 2020 - Q1 2023

The skill-related underemployment, which comprises those with tertiary education but working in semi-
skilled and low-skilled occupations, increased by 5.4 per cent to register 1.91 million persons, with a share of  
37.4 per cent from the total of employed persons with tertiary education (Q1 2022: 1.81 million persons; 36.9%). 
The number increased by 0.8 per cent as compared to the previous quarter (Q4 2022: 1.89 million persons). 
[Chart 31]

Chart 31: Skill-Related Underemployment, Q1 2020 - Q1 2023

The number of unemployed persons in Q1 2023 recorded 586.9 thousand, a decrease of 84.3 thousand persons 
as compared to 671.2 thousand in Q1 2022. The unemployment rate recorded 3.5 per cent, which declined 
by 0.6 percentage points compared to the same quarter last year (Q1 2022: 4.1%). On a quarter-on-quarter 
basis, the unemployment rate lessened by 0.1 percentage point, corresponding to 13.6 thousand persons  
(Q4 2022: 600.5 thousand persons). Meanwhile, the unemployment rate of youth aged 15-24 registered  
10.1 per cent during this quarter, which fell by 1.0 percentage points year-on-year (Q1 2022: 11.1%). [Chart 32]
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Chart 32: Unemployed Persons and Unemployment Rate, Q1 2020 – Q1 2023

Labour Demand
On the labour demand side, the number of jobs increased by 2.7 per cent to record 8.81 million jobs, an 
increase of 233.7 thousand compared to 8.57 million jobs in Q1 2022. The performance quarter-on-quarter 
was similar to the previous quarter, with a positive growth of 0.6 per cent (+50.1 thousand) compared to the  
8.76 million jobs in Q4 2022.

Meanwhile, the number of filled jobs increased to 8.61 million jobs by year-on-year growth of  
2.7 per cent (Q1 2022: 8.39 million). In terms of quarter-on-quarter performance, there was a 0.6 per cent 
increase (+49.9 thousand) in filled jobs. Meanwhile, the number of job vacancies slightly rose to 192.6 thousand 
compared to the 184.3 thousand job vacancies in Q1 2022. The rate of job vacancies remained at 2.2 per cent 
in Q1 2023. [Chart 33]

Chart 33: Total Jobs and Rate of Filled Jobs & Vacancies, Q1 2020 - Q1 2023

In terms of labour demand by economic activity, the Services sector accounted for the majority of jobs and 
filled jobs, constituting a share of 51.8 per cent (4.56 million) and 52.6 per cent (4.53 million), respectively. 
Meanwhile, the Manufacturing sector comprised 27.6 per cent of total jobs and 26.9 per cent of total filled jobs.

In terms of filled jobs by skill category, the majority of filled jobs was in the semi-skilled category, accounting 
for 62.6 per cent (5.39 million), followed by the skilled category (24.9 per cent; 2.15 million), and the low-skilled 
category (12.5 per cent; 1.08 million). [Chart 34]
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Chart 34: Filled Jobs by Skill, Q1 2020 - Q1 2023

In the first quarter of 2023, there was an increasing trend in the number of job vacancies compared to the 
same period in the previous year (Q1 2022: 184.3 thousand; +4.5%) and the previous quarter (Q4 2022: 192.3 
thousand; +0.1%). The number of job vacancies increased to 192.6 thousand in Q1 2023. The majority of these 
vacancies, accounting for 55.9 per cent, were in the Manufacturing sector, largely in the sub-sector of Electrical, 
electronic and optical products (17.2%), and followed by Petroleum, chemical, rubber and plastic products 
(10.6%). The Semi-skilled category represented 55.1 per cent of the vacancies, totaling 106.2 thousand jobs, 
followed by the skilled category with 49.3 thousand (26.3%) and the low-skilled category with 37.1 thousand 
(19.3%). [Chart 35]

Chart 35: Vacancies by Skill, Q1 2020 - Q1 2023

In line with this, a positive trend was observed for both year-on-year and quarter-on-quarter comparisons 
for jobs created, with an addition of 5.9 thousand (Q1 2022: 25.8 thousand) and 0.8 thousand (Q4 2022: 
30.9 thousand). For the record, the number of jobs created in this quarter (Q1 2023: 31.7 thousand) was the 
highest since 2018. Regarding the category of skills, most of the jobs created were in the semi-skilled category, 
consisting of 63.8 per cent and followed by the skilled category (27.2 per cent) and the low-skilled category (9.0 
per cent). [Chart 36]
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Chart 36: Jobs Created by Skill, Q1 2020 - Q1 2023

Labour Productivity
Malaysia’s labour productivity, as expressed in terms of value added per hour worked, improved by  
2.4 per cent in Q1 2023 to mark RM23,712 per person as compared to Q1 2022 (RM23,153 per person). The 
number of employed persons rose by 3.1 per cent to record 16.06 million persons in this quarter as compared 
to the same quarter of the preceding year (Q1 2022: 15.94 million persons). [Chart 37]

In terms of economic sectors, labour productivity per employment in all sectors recorded positive year-on-year 
growth except for the Agriculture sector, which registered negative 0.2 growth in Q1 2023.

Chart 37: Labour Productivity per Employment, Q1 2020 - Q1 2023



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 5/202344

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

41.2

3.5

2.1

-70.0

-50.0

-30.0

-10.0

10.0

30.0

50.0

0

10

20

30

40

50

60

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

2020 2021 2022 2023

Per cent (%)RM

Labour productivity per hour worked (RM) Labour productivity per hour worked (%) Total hours worked (%)

Source: Department of Statistics, Malaysia

LABOUR SCENARIO
Looking at the total hours worked in Q1 2023, the number increased by 3.5 per cent to register 9.25 billion 
hours as compared to the corresponding quarter of the preceding year (Q1 2022: 8.94 billion hours). 
Subsequently, labour productivity which is measured by value added per hour worked, grew by 2.1 per cent to  
RM41.20 per hour during the quarter as compared to Q1 2022 (RM40.40). [Chart 38]

By economic sector, all sectors posted positive year-on-year growth in labour productivity per hour worked 
except for the Agriculture sector, which decreased by 0.9 per cent in this quarter.

Chart 38: Labour Productivity per Hour Worked, Q1 2020 - Q1 2023

In conclusion, Malaysia's labour market has shown consistent improvement in the first quarter of 2023, supported 
by strong domestic demand and overall economic growth. The increasesing number of in employment, indicates 
that Malaysia’s labour market is recovering after the COVID-19 pandemic. Malaysia’s economy is expected 
to moderately grow, supported by the implementation of Budget 2023 measures. Thus, the labour market is 
foreseen to retain its positive trend in 2023.
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Consumer Price Index
Malaysia's inflation in March 2023 eased to 3.4 per cent as compared to 3.7 per cent in February 2023  
(Chart 39). The increase was driven by Restaurants & Hotels (7.2%) and Food & Non-Alcoholic Beverages 
(6.9%). Nevertheless, Transport group increase at a slower rate, which to a certain extent offset Malaysia’s 
inflation from continuing to rise higher.

In addition, the increase in Malaysia’s inflation was also driven by the rise in the Furnishings, Household Equipment 
& Routine Household Maintenance group (3.1%); Health (2.2%) and Miscellaneous Goods & Services (2.1%). 
Recreation Services & Culture and Education saw increases 1.9 per cent and 1.7 per cent respectively, while 
Housing, Water, Electricity, Gas & Other Fuels increased 1.6 per cent. Both Alcoholic Beverages & Tobacco and 
Clothing & Footwear inclined 0.6 per cent and 0.5 per cent respectively, as of March 2022.

Chart 39: Overall CPI, Restaurant & Hotel and Food & Non-Alcoholic Beverages,  
Year-on-Year (%), March 2022 – March 2023

The change in price of Transport group which recorded a slower increase of 2.4 per cent (February 2023: 3.7%) 
in March 2023, was contributed by the Operation of personal transport equipment subgroup to 1.6 per cent as 
against 2.9 per cent in February 2023. In addition, the incline in Transport services (13.9%) and Purchase of 
vehicles (2.1%) was also attributed to the increase in this group. 

The moderate increase in fuel prices was a direct impact of the decrease in the price of Brent crude 
oil (-32.1%) to US$78.52 per barrel in March 2023. The average price of Unleaded petrol RON97 
also recorded a decline to negative 10.2 per cent in March 2023 (RM3.35 per litre) as compared to  
March 2022 (RM3.73 per litre) (Chart 40).

PRICES

Chart 1: Overall CPI, Restaurants & Hotels and Food & Non-Alcoholic Beverages,
Year-on-Year (%), March 2022 – March 2023
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Chart 40: Average Price of Fuel, March 2022 – March 2023

Food & Non-Alcoholic Beverages group, which contributes 29.5 per cent of total Consumer Price Index (CPI) 
weight, recorded a slower increase of 6.9 per cent as compared to February 2023 (7.0%). The increase in 
this group was mainly attributed to the Food at home component, which grew at 5.6 per cent as compared to  
5.8 per cent in February 2023. Moreover, the component of Food away from home also recorded a lower 
increase of 8.6 per cent as against February 2023 (8.9%) (Table 9).

Table 9: Percentage Change on Subgroup of Food & Non-Alcoholic Beverages,  
Year-on-Year (%), March 2023

Chart 2: Average Price of Fuel, March 2022 – March 2023
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Table 1: Subgroup of Food & Non-Alcoholic Beverages, Year-on-Year (%), 
March 2023

Main Group Weight Year-on-Year (%)
March 2023

Food & Non-Alcoholic Beverages 29.5 6.9

Food 28.4 6.9

Food at Home 16.9 5.6

Rice, Bread & Other Cereals 3.5 6.9

Meat 2.5 9.2

Fish & Seafood 4.0 3.4

Milk, Cheese & Eggs 1.5 7.1

Oil & Fats 0.6 0.1

Fruits 1.2 5.5

Vegetables 2.1 3.4

Sugar, Jam, Honey, Chocolate & Confectionery 0.6 3.8

Food Products n.e.c 1.0 8.8

Food Away From Home 11.5 8.6

Coffee, Tea, Cocoa & Non-Alcoholic Beverages 1.1 5.6

Source: Department of Statistics, Malaysia
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Meanwhile, the inflation rate for the first quarter of 2023 was 3.6 per cent as compared to 2.2 per cent in the 
same quarter of the preceding year. On a quarterly basis, inflation increased 0.6 per cent similar to what was 
recorded in the fourth quarter of 2022. (Chart 41).

Chart 41: Consumer Price Index, Year-on-Year (%), Q1 2022 – Q1 2023

The government has implemented the price control programme by setting the maximum retail price of bottled 
cooking oil for one to five kilogrammes and the Festive Season Maximum Price Control Scheme (SHMMP) for 
the period of 16 days starting April 15th to April 30th, 2023, which is expected to ease the inflation of the Non-
Alcoholic Food & Beverage Group.

Chart 3: Consumer Price Index, Year-on-Year (%), Q1 2022 – Q1 2023
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Producer Price Index (PPI) Local Production
Malaysia's Producer Price Index, which measures the prices at the factory gate, fell further to negative  
2.9 per cent in March 2023 as compared to February 2023 (-0.8%).

The contraction was mainly due to a decline in Agriculture, forestry & fishing and Mining sectors which continued 
to record a decrease for three consecutive months in 2023. The fresh fruit bunches index went down further 
to record a negative 43.5 per cent in March 2023 from negative 40.5 per cent in the previous month, which 
impacted the overall Agriculture, forestry and fishing index with negative decrease of 28.7 per cent (February 
2023: -26.1%) in March 2023. The Mining index decreased 11.5 per cent (February 2023: -6.5%) with Extraction 
of crude petroleum index dropped 21.2 per cent in March 2023. Meanwhile, Manufacturing index went up  
1.4 per cent in March 2023 (February 2023: 3.0%), attributed to the increase of Manufacture of computer, 
electronic & optical products (8.9%) and Manufacture of electrical equipment (5.3%) indices. Additionally, utility 
sector, Water supply and Electricity & gas supply indices edged up by 3.3 per cent and 1.4 per cent, respectively.

In terms of month-on-month comparison, PPI local production grew marginally 0.3 per cent in March 2023 as 
compared to a decrease 0.2 per cent in the previous month. Agriculture, forestry & fishing sectors increased 
4.8 per cent, in tandem with Growing of perennial crops index which went up 6.5 per cent. Electricity & gas 
supply sector also recorded an increase of 0.5 per cent in March 2023. Conversely, Mining sector shrank  
0.6 per cent, affected by the decrease of both Extraction of natural gas (-1.0%) and Extraction of crude 
petroleum (-0.5%) indices. Manufacturing index dropped 0.1 per cent attributed to the decrease in Manufacture 
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of coke & refined petroleum products (-1.6%), Manufacture of chemicals & chemical products (-0.2%) and 
Manufacture of food products (-0.1%). Similar to the previous month, Water supply index inched down to negative  
0.3 per cent. (Table 10)

Table 10: Producer Price Index Local Production by Sector, Malaysia

Hence, PPI local production posted a decrease of 0.8 per cent (Q4 2022: 3.5%)in the first quarter of 2023, The 
decline was contributed by Agriculture, forestry & fishing (-25.4%) and Mining (-6.8%).Meanwhile, increases 
were recorded for Manufacturing (2.9%), Electricity & gas supply (1.2%) and Water supply (3.6%) indices. In 
term of quarter-on-quarter comparison, PPI local production declined 0.8 per cent (Q4 2022: -0.7%) in this 
quarter.

Chart 42: Producer Price Index Local Production, Year-on-Year (%), Q1 2022 – Q1 2023 

The index of Crude materials for further processing slipped further to negative 21.0 per cent in March 2023 
(February 2023: -16.9%) due to the decline in the Non-food materials with a decrease of 25.2 per cent. However, 
Intermediate materials, supplies & components increased by 1.5 per cent (February 2023: 3.3%) in March 2023, 
due to the increase of Supplies (10.6%), Processed fuel & lubricants (6.0%) and Materials & components for 
construction (3.8%) indices. Finished goods rose by 3.9 per cent (February 2023: 4.0%) with Capital equipment 
and Finished consumer goods indices increased 5.0 per cent and 2.6 per cent, respectively.

Chart 1: Producer Price Index (2010=100) Local Production, Q1 2022 – Q1 2023 (Year-on-Year)
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Table 1: Producer Price Index (PPI) Local 
Production by Sector, Malaysia 

Sector Weight
Index

Percentage Change (%)

Year-on-Year Month-on-Month

Mar 
2023

Mar
2022

Feb
2023

Mar
2023

Mar
2022

Feb
2023

Mar
2023

TOTAL 100.00 118.7 11.6 -0.8 -2.9 2.4 -0.2 0.3

Agriculture, forestry & fishing 6.73 127.5 24.9 -26.1 -28.7 8.6 -0.1 4.8

Mining 7.93 96.5 28.2 -6.5 -11.5 5.0 -0.9 -0.6

Manufacturing 81.57 120.6 8.9 3.0 1.4 1.5 -0.2 -0.1

Electricity & gas supply 3.44 118.6 0.2 1.0 1.4 0.2 0.0 0.5

Water supply 0.33 117.4 1.7 3.7 3.3 0.1 -0.3 -0.3

Source: Department of Statistics, Malaysia
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Chart 43: Producer Price Index by Stage of Processing, Year-on-Year (%), March 2022 – March 2023

Most of the countries recorded a moderate index in March, amid the easing of commodity and food prices. The 
United States of America’s (USA) PPI edged up 2.7 per cent after 4.9 per cent in February 2023, which can be 
traced to Final demand foods, particularly in Fresh fruits and melons and Eggs for fresh use. Germany’s annual 
producer inflation slows down to a single digit of 7.5 per cent (February 2023: 15.8%), which was the lowest 
since June 2021. India’s producer inflation slightly increased by 1.34 per cent (February 2023: 3.85%) touching 
a 26-month low as compared to previous figures. Meanwhile, China’s producer price continued to decline by 
negative 2.5 per cent as against to negative 1.4 per cent in the previous month. This was the sixth successive 
month of producer deflation, hitting the lowest index since June 2020. Asia’s countries, such as Japan and 
South Korea increased at a slower pace as compared to the previous month, at 7.2 per cent and 3.3 per cent, 
respectively.

Global commodity markets are facing price volatility in the coming years, not only due to lingering geopolitical 
concerns, but also largely centered on China and climate change. The Economist Intelligent Unit (EIU) predicted 
that oil prices will remain elevated in 2023. However, recent weeks have triggered a sharp fall in oil prices due 
to the collapse of Silicon Valley Bank and Signature Bank in the USA apart from liquidity issues faced by Credit 
Suisse. Besides, Russian gas supplies to the EU remain cut off, keeping the price high this year.Thus this 
scenario has resulted in an increase of LNG in the global demand and subsequently will boost the natural gas 
prices.

Chart 1: Producer Price Index by Stage of Processing (Year-on-Year), March 2022 – March 2023
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WAY FORWARD
The Malaysian economy has shown sustained expansion in the first quarter (Q1) of 2023, growing by  
5.6 per cent year-on-year albeit at a slower pace as compared to 7.1 per cent registered in Q4 2022. The 
growth was driven mainly by domestic demand, supported by improvements in the labour market, investment 
activity and inbound tourism. The services and manufacturing sectors continued to be the main contributors to 
growth, while the construction sector also recorded a strong performance. However, the pace of export growth 
moderated significantly, reflecting the impact of high base year effects, and slowing global demand. 

The external sector remains healthy and diversified, with a current account surplus of RM49 billion or  
12.8 per cent of GDP in Q1 2023. Total trade grew 3.2 per cent in Q1 2023 to register RM644.9 billion driven 
by increase in exports by 2.8 per cent (RM354.6 billion) and imports rose 3.7 per cent (RM290.2 billion). The 
total trade in March 2023 declined 1.6 per cent influenced by a drop in commodity price. The exports shrank  
1.4 per cent to RM129.7 billion followed by a decrease in imports by 1.8 per cent to RM103.0 billion. However, 
the trade surplus remained positive at RM26.7 billion. 

The manufacturing sector continued to play a vital role in Malaysia's economic performance. The sale values 
for Q1 2023 reached RM449.4 billion or increased 8.2 per cent driven key industries such as electronics, 
automotive, and chemical products demonstrated resilience and contributed significantly to export growth. 
Meanwhile, the IPI for March 2023 increased by 3.1 per cent year-on-year driven by increase in manufacturing 
and mining indexes by 4.1 per cent and 0.8 per cent, respectively.

The service sector recorded a revenue of RM560.3 billion or grew 13.1 in Q1 2023. The services sector 
remained a significant contributor to Malaysia's GDP, displaying a positive trend in Q1 2023. Industries such as 
retail, finance, tourism, and business services recorded robust growth, driven by domestic consumption, and 
increased tourist arrivals. 

The labour market in Malaysia witnessed encouraging developments during Q1 2023. The unemployment rate 
registered 3.5 per cent (Q4 2022: 3.6%) which portray a better outlook for the country.

Inflation in Q1 2023 increased 3.6 per cent as compared to 2.2 per cent in the same quarter of the preceding 
year reflecting the increase in commodity prices in beginning of the year. However, CPI remained relatively 
stable in March 2023, reflecting prudent monetary policies and well-managed supply chains. The CPI in March 
eased to 3.4 per cent as compared to 3.7 per cent in February. The government's efforts to maintain price 
stability, promote fair competition, and address supply chain disruptions helped cushion the impact of inflation 
on households. 

Malaysia's economy is expected to maintain positive growth in 2023, though at a slower pace than in 2022. 
This is supported by factors such as sustained domestic demand, improved labor market conditions, and the 
recovery of tourist arrivals. However, uncertainties in the global economic recovery, especially in the US and 
EU, pose challenges for Malaysia's export-oriented sectors. Escalating trade tensions and geopolitical conflicts 
could disrupt trade and investment flows, while slower global demand and trade, market volatility, and supply 
chain disruptions may also impact the economy.
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