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NOTES FROM CHIEF STATISTICIAN
The Department of Statistics Malaysia (DOSM) is publishing the fourth series of the Malaysian Economic 
Statistics Review (MESR) in 2023. I am delighted to welcome users and readers to this publication, which 
presents the latest economic scenario based on offi  cial macroeconomic statistics published by DOSM. This 
edition focuses on the latest statistics released in February 2023 and some upcoming statistics for March 2023. 
In addition, an article entitled "Using input-output analysis, estimating the COVID-19 pandemic's eff ects 
on the Malaysian economy", which estimates the impact of COVID-19 on output and value added in Malaysia 
as a whole using the I-O model, is featured in this edition.

After more than two years of grappling with the COVID-19 pandemic that has disrupted lives globally, the 
geopolitical tensions coupled with supply shortages have resulted in infl ation and subsequently become a 
barrier to global economic recovery, and it varies by country. According to the latest World Economic Outlook 
(WEO) report released by the International Monetary Fund (IMF) in April 2023, the global economy continues 
to experience a sharper slowdown and greater uncertainty. The advanced economies are projected to record 
weaker economic growth in 2023 concomitantly; the emerging markets and developing economies are predicted 
to grow at a moderate pace in the same year.  

As for Malaysia on the economic front, after a strong rebound in 2022, the growth is projected to moderate 
between 4.0 and 5.0 per cent in 2023 due to external headwinds, while infl ation to remain elevated. According 
to the 2023 Economic Outlook Report by the Ministry of Finance Malaysia, the expansion of Gross Domestic 
Product (GDP) in 2023 is attributed to the country's strong macroeconomic fundamentals, robust domestic 
demand and eff ective implementation of the Twelfth Malaysia Plan (RMK-12). Moreover, Malaysia has also 
seen an increase in tourist arrivals, trade and business activity, which has contributed to a robust recovery, 
particularly in the service sector, as tourism recovers and more people head out for vacations following the 
reopening of international borders.

Looking at the latest economic performance in February 2023, several key indicators showed an increasing 
trend compared to the same month in 2022. The Industrial Production Index (IPI) increased by 3.6 per cent in 
February 2023 after posting a modest growth of 1.8 per cent in January 2023. Accordingly, Manufacturing sales 
were RM145.2 billion, a double-digit growth of 10.3 per cent in February 2023 compared to the same month of 
last year. Meanwhile, Malaysia’s merchandise trade recorded double-digit growth in February 2023, rising 11.0 
per cent to RM205.0 billion from RM184.7 billion in the same month of last year. Exports rose by 9.8 per cent to 
RM112.3 billion, while imports rose 12.4 per cent to reach RM92.7 billion.  As a result, the trade surplus shrank 
1.3 per cent year-on-year to RM19.6 billion. However, the total trade tapered off  by 1.6 per cent in March 2023, 
to record a value of RM232.7 billion as compared to RM236.5 billion in the same month of the preceding year.

In terms of prices, Malaysia's infl ation remained at 3.7 per cent in February 2023 contributed by Restaurants 
& Hotels (7.4%) and Food & Non-Alcoholic Beverages (7.0%). This growth was also attributable to Transport; 
Furnishings, Household Equipment & Routine Household Maintenance; Recreation Services & Culture; 
Miscellaneous Goods & Services; Health; Housing, Water, Electricity, Gas & Other Fuels and Education. 
Malaysia's infl ation eased to 3.4 per cent in March 2023, with the index recording 129.9 compared to 125.6 in 
the same month in 2022.

Nevertheless, Malaysia’s Producer Price Index (PPI), which measures the prices of goods at the factory gate, 
fell to negative 0.8 per cent in February 2023 from 1.3 per cent in January 2023. This is the fi rst decline since 
January 2021 due to the base eff ect and lower prices of primary commodities. The PPI continued to decline to 
negative 2.9 per cent in March 2023 from negative 0.8 per cent in February 2023.

Following the sectorial performance in February 2023, the labour force expanded further, as refl ected in the 
increase in the number of labour force during the month as compared to February 2022. Malaysia’s labour 
market showed that the number of employed persons continued to grow by 2.9 per cent, or by 458.4 thousand 
persons added, recording 16.19 million persons (February 2022: 15.73 million persons). This is in tandem with 
the continuous operation of all economic and social activities following the higher domestic demand and the 
resumption of inbound tourism activities.
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With these progresses, Malaysia’s near-term economic prospects remain optimistic as depicted by the Leading 
Index (LI) February 2023, which rose by 0.6 per cent to attain 111.6 points from 110.9 points in February 2022. 
The trend is in line with the monthly change of LI, which posted a growth of 2.9 per cent in February 2023 as 
against a negative 1.5 per cent in the previous month. Looking at the smoothed long-term trend in February 
2023, LI recorded better index points compared to the previous month which was 99.41 points (January 2023: 
98.61 points). Despite remained below the trend of 100.0 points; the economic outlook is expected to improve 
in the near term, supported by domestic demand and robust policies under the Budget 2023.

In the meantime, The Department of Statistics Malaysia (DOSM) will conduct the Economic Census in 2023. 
DOSM greatly appreciates the cooperation from respondents to provide information with DOSM and make this 
census a success. Please visit www.dosm.gov.my for more information. 

DOSM has launched OpenDOSM NextGen as a platform that provides a catalogue of data and visualisation 
that facilitates users in analysing various types of data. OpenDOSM NextGen is an open source data sharing 
medium and accessible through https://open.dosm.gov.my portal. 

In honouring the importance of statistics, the Government of Malaysia has declared National Statistics Day 
(MyStats Day) on October 20 each year. The theme of the MyStats Day is “Connecting the World with Data We 
Can Trust” that refl ects the importance of trust, authoritative data, innovation and the public good in national 
statistical systems.

Thank you.

DATO' SRI DR. MOHD UZIR MAHIDIN

April 2023
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KEY REVIEW
• According to the latest World Economic Outlook (WEO) from International Monetary Fund’s (IMF), released 

in April 2023, the global economy is expected to grow 2.8 per cent in 2023 before accelerating to 3.0 per 
cent in 2024. Growth in advanced economies is projected to slow sharply, from 2.7 per cent in 2022 to 1.3 
per cent this year, before picking up to 1.4 per cent in 2024. However, the performance of many emerging 
and developing economies is improving, and growth is expected to be 3.9 per cent in 2023 and accelerate 
to 4.2 per cent in 2024.

• Malaysia’s economy is expected to grow at a moderate rate of between 4.0 and 5.0 per cent in 2023, 
according to the Ministry of Finance’s Economic Outlook Report 2023. Gross Domestic Product (GDP) 
expansion in 2023 is supported by the resilience of the country's macroeconomic fundamentals, the strength 
of domestic demand and the eff ectiveness of the implementation of the Twelfth Malaysia Plan (RMK-12). 

• Natural rubber production declined by 2.7 per cent in February 2023 to 27,209 tonnes from 27,950 tonnes 
in the same month of 2022. On a monthly basis, natural rubber production fell by 7.6 per cent as against 
29,451 tonnes in January 2023. While for oil palm fresh fruit bunches (FFB) production, Malaysia produced 
6,718,223 tonnes in March 2023, a decrease of 8.9 per cent as compared to March 2022 (7,374,154 
tonnes). However, the production on a monthly basis increased by 1.8 per cent from 6,601,545 tonnes in 
February 2023.

• In terms of industrial performances, Malaysia’s Industrial Production Index (IPI) rose 3.6 per cent in February 
2023 after posting a modest 1.8 per cent growth in January 2023. The growth was led by increases in 
Manufacturing sector at 4.9 per cent and Electricity sector at 1.1 per cent. 

• The Manufacturing sector’s sales amounted to RM145.2 billion, a double-digit growth of 10.3 per cent 
in February 2023 as compared to the same month of last year. The better performance was driven by 
strong growth in Transport equipment & other manufactures (14.3%); Food, beverages & tobacco products 
(14.0%) and Electrical & electronics products (10.0%) sub-sectors.

• Concurrently, the Wholesale & Retail Trade’s sales amounted to RM134.3 billion in February 2023, with a 
growth of 14.7 per cent year-on-year. The increase was largely contributed by the Retail Trade sub-sector 
which rose 19.2 per cent to RM58.2 billion. This was followed by Motor Vehicles and Wholesale Trade which 
also grew by 36.1 per cent to RM16.9 billion and 5.9 per cent to RM59.1 billion, respectively.

• Malaysia's infl ation remained at 3.7 per cent in February 2023. The rise in Malaysia’s infl ation was contributed 
by Restaurants & Hotels (7.4%) and Food & Non-Alcoholic Beverages (7.0%). This was followed by the 
growth in Transport; Furnishings, Household Equipment & Routine Household Maintenance; Recreation 
Services & Culture; Miscellaneous Goods & Services; Health; Housing, Water, Electricity, Gas & Other 
Fuels and Education. For March 2023, the infl ation eased to 3.4 per cent.

• Meanwhile, Malaysia’s Producer Price Index (PPI) which measures the prices of goods at factory gate fell 
to negative 0.8 per cent in February 2023 from 1.3 per cent in January 2023. This is the fi rst decline since 
January 2021 due to base eff ect and lower primary commodities prices. The decline was mainly due to a 
negative 26.1 per cent decline in the Agriculture, forestry & fi shing. This was followed by Mining index which 
slipped to negative 6.5 per cent. PPI declined further to negative 2.9 per cent in March 2023.

• Looking at the external trade performances, Malaysia’s merchandise trade recorded double-digit growth in 
February 2023, rising 11.0 per cent year-on-year to RM205.0 billion from RM184.7 billion. Exports rose 9.8 
per cent to RM112.3 billion, while imports rose 12.4 per cent to reach RM92.7 billion.  As a result, the trade 
surplus shrank 1.3 per cent year-on-year to RM19.6 billion. However, the total trade narrowed by 1.6 per 
cent year-on-year in March 2023, to record a value of RM232.7 billion. 
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KEY REVIEW
• Malaysia’s labour market showed that the number of employed persons continued to rise by 2.9 per cent or 

equivalent to 458.4 thousand persons, recording 16.19 million persons in February 2023 (February 2022: 
15.73 million persons). Meanwhile, the employment-to-population rose by 1.1 percentage points to 67.4 
per cent from 66.3 per cent in the February last year. Overall, the number of labour force increased by 2.3 
per cent (+378.5 thousand persons) compared to 16.40 million persons in the same period of the previous 
year. Therefore, the LFPR edged up by 0.8 percentage points, while the unemployment rate was 3.5 per 
cent (February 2022: 4.1 per cent).

• The annual change in the Leading Index (LI) recorded an increase of 0.6 per cent and reached 111.6 points 
in February 2023 compared to 110.9 points in the same month last year. The trend corresponds to the 
monthly change of LI, which recorded a growth of 2.9 per cent in February 2023 as against a negative 1.5 
per cent in the previous month. Although the LI index remained below 100.0 points (February 2023: 99.41 
points), the economic outlook is expected to improve in the near term, supported by domestic demand and 
robust policies under the 2023 Budget.
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KEY ECONOMIC INDICATORS
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1) Unemployment rate is the proportion of unemployed population to the total population in labour force, expressed in percentage.
2) The remaining indicators are expressed in year-on-year percentage change
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Note:
1) Unemployment rate is the proportion of unemployed population to the total population in labour force, expressed in percentage.
2) The remaining indicators are expressed in year-on-year percentage change
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World Economy 
The global economy is expected to grow by 2.8 per cent in 2023 before accelerating to 3.0 per cent in 2024, 
according to the latest World Economic Outlook (WEO) report released by the International Monetary Fund 
(IMF) in April 2023. The report also notes that the global economy continues to experience a sharper slowdown 
and greater uncertainty, along with stickier infl ation. Although there has been a decrease in global infl ation, core 
infl ation is likely to decline more slowly. The cost-of-living crisis, tightening fi nancial conditions in most regions, 
Russia’s invasion of Ukraine, and the lingering COVID-19 pandemic have heavily weighed down the economic 
outlook.

Growth in advanced economies is projected to sharply decelerate from 2.7 per cent in 2022 to 1.3 per cent this 
year before rising to 1.4 per cent in 2024. The projection for 2023 is 0.1 percentage point higher than projections 
in January 2023, boosted by robust labour markets. However, many emerging markets and developing 
economies are picking up, with a projected growth rate of 3.9 per cent in 2023 and expected to accelerate by 
4.2 per cent in 2024, as shown in Table 1. 

Table 1: World Economic Outlook Projections by the IMF, 2022 – 2024 (%)

Looking at the recent economic performance indicator, based on advance estimates, Singapore’s economy 
grew marginally by 0.1 per cent in the fi rst quarter of 2023, from 2.1 per cent in the previous quarter. Viet Nam’s 
economy in the fi rst quarter of 2023 was estimated to increase by 3.3 per cent as compared to 5.9 per cent in 
the previous quarter, while the United Kingdom’s (UK) GDP was estimated to have grown marginally by 0.5 per 
cent in February 2023 as compared to the same month a year ago.

Economy of Malaysia
Malaysia’s economy is expected to grow modestly between 4.0 and 5.0 per cent in 2023. According to the 
2023 Economic Outlook Report by the Ministry of Finance Malaysia, the expansion of Gross Domestic Product 
(GDP) in 2023 is attributed to the country's strong macroeconomic fundamentals, robust domestic demand and 
eff ective implementation of the Twelfth Malaysia Plan (RMK-12). Additionally, with the transition to the endemic 
phase and the reopening of international borders, Malaysia has witnessed an increase in the number of tourist 
arrivals, trade and business activities, contributing towards a stable recovery, particularly in the Services sector. 

In 2022, Malaysia’s economy recorded a notable surge to 8.7 per cent compared to 3.1 per cent growth in the 
previous year. This is the highest annual growth seen in 22 years (2000: 8.9%). The annual growth of Malaysia's 
GDP from 1991 to 2022 is depicted in Chart 1.

Source: IMF World Economic Outlook, April 2023

Table 1: World Economic Outlook Projections by the IMF, 2020 – 2024

Country
2022

Projection
2023 2024

World Output 3.4 2.8 3.0
Advanced Economies 2.7 1.3 1.4

United States 2.1 1.6 1.1
Euro Area 3.5 0.8 1.4
Japan 1.1 1.3 1.0

Emerging Market and Developing Economies 4.0 3.9 4.2
China 3.0 5.2 4.5
India 6.8 5.9 6.3
Indonesia 5.3 5.0 5.1
Thailand 2.6 3.4 3.6
Vietnam 8.0 5.8 6.9
Philippines 7.6 6.0 5.8
Malaysia 8.7 4.5 4.5
Brazil 2.9 0.9 1.5
Mexico 3.1 1.8 1.6
Saudi Arabia 8.7 3.1 3.1
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Chart 1: Annual Growth of Malaysia’s GDP, 1991 – 2022p

The favourable performance in 2022 was contributed by positive growth in all sectors. Services sector 
accelerated to 10.9 per cent followed by Manufacturing (8.1%) and Mining & quarrying (3.4%) sectors. 
Additionally, Construction and Agriculture sectors rebounded in 2022 with the growth of 5.0 per cent and 0.1 per 
cent, respectively, after these two sectors registered decline for two consecutive years. 

On the demand side, both Private fi nal consumption and Gross fi xed capital formation recorded positive growth. 
However, Net exports remain contracted 1.8 per cent (2021: -4.1%) due to the slower growth of Exports than 
Imports. 

Overall, Malaysia’s GDP at current prices amounted to RM1.8 trillion, while it was RM1.5 trillion at constant prices 
in 2022. Hence, the Gross national income per capita surged to RM52,819 from RM46,163 in the previous year.

Consequently, Malaysia’s economic level in 2022 exceeded the pre-pandemic level of 2019 by 5.9 per cent or 
RM83.4 billion aided by higher growth in the Services (6.9%) and Manufacturing (15.3%) sectors. However, the 
Mining & quarrying, Construction and Agriculture sectors were still below the pre-pandemic level. 

In February 2023, the annual change of the Leading Index (LI) rebounded with a growth of 0.6 per cent to 
attain 111.6 points from 110.9 points a year ago. The growth was underpinned by the good performances in the 
Number of Housing Units Approved, Real Imports of Other Basic Precious & Other Non-ferrous Metals and the 
Number of New Companies Registered. The trend aligns with the monthly change of LI, which rose by 2.9 per 
cent in February 2023 as against a negative 1.5 per cent in the previous month. Almost all components showed 
increases attributed mainly to the Number of New Companies Registered (1.0%). Looking at the smoothed 
long-term trend in February 2023, LI recorded better index points compared to the previous month which was 
99.41 points (January 2023: 98.61 points). Although it remained below the trend of 100.0 points, the economic 
outlook is expected to improve in the near term supported by domestic demand and resilient policy measures 
under Budget 2023.

Chart 2: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas), 
January 1991 - February 2023 

OVERVIEW

Source: Department of Statistics, Malaysia
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Chart 3: Leading Composite Index (Long Term Trend = 100) and Business Cycle (Grey Shaded Areas), 
January 1991 - February 2023

Leading Composite Index (Long Term Trend = 100) and Business Cycle 
(Grey Shaded Areas), January 1991 February 2023

Source: Department of Statistics, Malaysia

OVERVIEW
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BOX ARTICLE

 USING INPUT-OUTPUT ANALYSIS, ESTIMATING THE COVID-19 
PANDEMIC'S EFFECTS ON THE MALAYSIAN ECONOMY

Mohd Azam Aidil Ab. Aziz, Nurul Naqiah Mansor, Rusnani Hussin @ Isa
Economic Indicators Division, Department of Statistics Malaysia

INTRODUCTION

The COVID-19 pandemic has aff ected the people’s daily life. In this regard, the government has enacted phases 
of Movement Control Order (MCO) across the nation as an eff ort to curb the virus' spread, with exemptions 
granted to a few essential industries. 

The health crisis has two major impacts on the economy: (i) the impact on demand for goods and services 
as a result of income loss and economic uncertainty; and (ii) the impact on the supply of goods and services 
due to disruptions to the domestic and international value chain. The government introduced four Economic 
Stimulus Packages (PRE) worth RM305.0 billion throughout 2020 to lessen the overall impact of the MCO and 
the spread of the COVID-19 on the economy as to ease the burden of the people, ensure business continuity 
and encourage economic recovery.

The RM305.0 billion PRE allocated includes RM55.0 billion in government fi scal direct injection distributed 
through PENJANA (RM10.0 billion), PRIHATIN SME+ (RM10.0 billion), PRIHATIN PRE (RM25.0 billion), and 
KITA PRIHATIN (RM10.0 billion). The Wage Subsidy Programme (PSU), employment retention and recruiting 
incentives, and recruitment and training support received the greatest fi scal injection, namely RM23.8 billion, or 
43.3 per cent of the government's total fi scal direct injection. Following that, Bantuan Prihatin National (BPN) 
contributed 24.7 per cent with a value of RM13.6 billion.

The study aims to estimate the impact of COVID-19 on the output and value added in Malaysia as a whole using 
the I-O model and subsequently to determine which sectors were most aff ected by the MCO. 

LITERATURE REVIEW

I-O analysis can be used to investigate the eff ects of a nation's economic losses brought by unforeseen 
circumstances such as epidemics or natural disasters. In order to quantify the losses suff ered by the Indian 
economy and the sector responsible for producing electricity as a result of the COVID-19-induced economic 
shutdown, Kanitkar (2020) produced the I-O tables for 2020 using the input coeffi  cient for 2017 as the reference 
year. Based on this methodology, his fi ndings demonstrate the use of I-O model in assessing losses by sector 
and overall economy due to the COVID-19 curfew.

Galbusera & Giannopoulos (2018) compared the I-O analysis with simultaneous equation econometric models 
and CGE models on disasters by taking into account supply disruptions in terms of supply and demand as well 
as the assessment of economic resilience. They found the I-O model had an advantage in merging with other 
analytical techniques (Simultaneous equation econometric models and CGE models). In addition, they believed 
that this analysis is relevant in assisting the formation of the policy, particularly in terms of large-scale impact 
analysis and effi  cient resource utilization.

Hasegawa et al. conducted a study to estimate the economic damages brought by fl oods and global warming 
in Japan using the I-O analysis (2009). Based on this study, he was able to calculate the direct economic losses 
suff ered by each location as well as the indirect losses that aff ected areas outside of those directly impacted.
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DATA SOURCE AND METHODOLOGY

This study employs I-O analysis, which can quantify the eff ect of changes in the fi nal demand component on 
the growth of total economy. Malaysia I-O Tables 2020 and economic growth projection data from Ministry of 
Finance Malaysia's 2020 was used in order to obtain counterfactual Malaysia I-O Tables 2020 (Y2020f) which 
estimate the unrealised gains without pandemic situation for the study's purposes. Using the Leontief model, 
the value of output based on the expected value of the fi nal demand (Y2020f) for 2020 (private consumption, 
government consumption, gross fi xed capital formation, changes in inventory, and exports) were estimated.

The following equation was used to compute the eff ect of loss in order to assess the eff ect of Malaysia's 
economic losses on the output and value added components:

FINDINGS

Based on the fi ndings, the impact of COVID-19 pandemic on the overall economy in Malaysia had imposed a 
total output loss estimated at 10.7 per cent, as shown in Table 1a. In which, the actual output loss was 5.9 per 
cent in 2020 due to the COVID-19 pandemic. Meanwhile, 4.8 per cent of unrealised output was estimated in 
2020 in the absence of the COVID-19 pandemic.

Table 1a: Economic Impact due to the COVID-19 Pandemic on 
Malaysia's Output and Value Added for 2020

X2020f = (1-A2015)
-1Y2020f

where:

X2020f = forecast output for 2020

A2015 = input coeffi  cient of 20151

Y2020f= the forecast value of the fi nal demand in 2020

1  Malaysia I-O Table 2015 used as a reference year

Table 1: Economic Impact due to the COVID-19 Pandemic on
Malaysia's Output and Value Added for 2020

Output (%) Value Added (%)

Actual economic losses observed -5.9 -6.5

Unrealised loss from a hypothetical without pandemic situation -4.8 -5.5

Total loss / Impact of COVID-19 pandemic -10.7 -12.0
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The predicted total value added loss as the impact of COVID-19 pandemic was 12.0 per cent in 2020.  Of which, 
the actual economic losses observed during the pandemic in 2020 was 6.5 per cent. Thus, the value added loss 
that was being unrealised because of the epidemic was 5.5 per cent.

Chart 1a: Percentage Change of Total Impact, Actual Impact and Unrealised Loss by 
Malaysia’s Output due to COVID-19 Pandemic, 2020

The majority of economic activities slowed down in terms of output impact, as a result of the disruptions in 
supply during the pandemic, as shown in (Chart 1a). Business & private services sector (27.9%), Construction 
sector (24.6%) and Accommodation and food & beverages sector (18.9%) experienced the largest output losses 
following these industries were not permitted to operate at full capacity.

However, the total output impact for Agricultural, fi shery, and forestry sectors was predicted to increase by 3.7 
per cent. Thus, the actual output inclined by 5.3 per cent because of an increase in price of palm oil commodity. 

In terms of value added impact, Finance & insurance sector was expected to record the highest unrealised of 
value added with 16.8 per cent. However, the actual value added of this sector recorded an increase of 2.7 per 
cent in 2020. While Construction sector had the highest total value added losses estimated at 24.5 per cent due 
to input costs that need to be paid despite the fact that construction works could not be fully executed following 
the MCO (Chart 1b).

Chart 1b: Percentage Change of Total Impact, Actual Impact and Unrealised Loss by Malaysia’s Value 
Added due to the COVID-19 Pandemic, 2020

Chart 1: Percentage Change of Total Impact, Actual Impact and Unrealised
Gains by Malaysia’s Output due to COVID-19 pandemic, 2020
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Chart 2: Percentage Change of Total Impact, Actual Impact and Unrealised
Gains by Malaysia’s Value Added due to the COVID-19 pandemic, 2020
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CONCLUSION

Overall, based on this study, the COVID-19 pandemic impacted Malaysia’s overall economy with an estimated 
total output loss of 10.7 per cent in 2020. Meanwhile, 4.8 per cent of unrealised output was estimated in 2020 
without the COVID-19 pandemic. The fi ndings show the value added impact loss was estimated at 12.0 per 
cent. While the unrealised loss of value added from a hypothetical no pandemic situation was 5.5 per cent. In 
terms of sectoral, Construction sector recorded the highest impact value added loss. While Business & private 
services sector registered the highest impact output loss.

However, there are limitation in the calculation of the growth and reduction of the entire economy, the comparison 
of current data alone is insuffi  cient especially in abnormal or unexpected situations such as pandemics or 
natural disasters. Therefore, to determine the actual damage or loss to the economy, it is necessary to account 
for the income that would have been earned under normal circumstances.
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SNAPSHOT

Mar 2023: 6,718,223 tonnes
Feb 2023: 6,601,545 tonnes

-8.9%
10.5%

Feb 2023: 27,209 tonnes
Jan 2023: 29,451 tonnes

-2.7%
-39.3%

Feb 2023:
Jan 2023: 

3.6%
1.8%

Feb 2023: RM134.3b
Jan 2023: RM135.1b

14.7%
12.4%

Feb 2023: RM145.2b
Jan 2023: RM148.0b

10.3%
6.5%

Source: Malaysian Economic Statistics Review, Vol. 4/ 2023, Department of Statistics, Malaysia (DOSM)Percentage Change: Year-on-Year

-1.4%
9.8%
1.4%

Mar 2023: RM129.7b
*Feb 2023: RM112.3b
Jan 2023: RM112.7b

Exports

-1.8%
12.4%
2.2%

Mar 2023: RM103.0b
*Feb 2023: RM92.7b
Jan 2023: RM94.5b

Imports

Number of Employed Persons
Feb 2023: 16.19 mil persons
Jan 2023: 16.16 mil persons

2.9%
3.0%

Unemployment Rate
Feb 2023: 3.5% 
Jan 2023: 3.6%

Consumer Price Index (CPI)
Mar 2023: 
Feb 2023:
Jan 2023: 

3.4%
3.7%
3.7%

Producer Price Index (PPI)
Mar 2023: 
Feb 2023:
Jan 2023 : 

-2.9%
-0.8%
1.3%

*As published for the corresponding month

MINISTRY OF ECONOMY
DEPARTMENT OF STATISTICS MALAYSIA
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Oil Palm
Fresh fruit bunches produced in March 2023 increased by 1.8 per cent to 6,718,223 tonnes from 6,601,545 
tonnes in February 2023 (Chart 4). However, a year-on-year comparison showed a decrease of 8.9 per cent as 
compared to March 2022 (7,374,154 tonnes).

Chart 4: Production of Fresh Fruit Bunches, January 2022 - March 2023

The average fresh fruit bunches yield in March 2023 increased by 1.9 per cent to 1.09 tonnes/ha as against 
February 2023 (1.07 tonnes/ha) as shown in Table 2. The average fresh fruit bunches yield for Sabah/Sarawak 
increased by 6.7 per cent to 1.11 tonnes/ha (February 2023: 1.04 tonnes/ha), while Peninsular Malaysia 
recorded a decrease of 2.7 per cent with 1.08 tonnes/ha (February 2023: 1.11 tonnes/ha). 

Table 2: Average Production of Fresh Fruit Bunches by Region, 
January 2022 - March 2023 (Tonnes/ha)

Production of crude palm oil and palm kernel increased by 2.8 per cent (March 2023: 1,288,354 tonnes, 
February 2023: 1,253,664 tonnes) and 2.2 per cent (March 2023: 323,743 tonnes, February 2023: 316,781 
tonnes) respectively. On the other hand, production of crude palm kernel oil and palm kernel cake declined by 
1.2 per cent (March 2023: 157,590 tonnes, February 2023: 159,485 tonnes) and 1.3 per cent (March 2023: 
173,957 tonnes, February 2023: 176,250 tonnes) respectively.

AGRICULTURE

Chart 1: Production of fresh fruit bunches, January 2022 – March 2023
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Source: Malaysian Palm Oil Board

Table 1: Average Production of Fresh Fruit Bunches by Region, 
January 2022 – February 2023 (tonnes/ha)

Region
2022 2023

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec Jan Feb Mar

Malaysia 1.10 0.99 1.18 1.17 1.20 1.26 1.28 1.45 1.51 1.54 1.45 1.38 1.19 1.07 1.09

Peninsular Malaysia 1.07 1.07 1.32 1.28 1.30 1.38 1.40 1.52 1.57 1.61 1.49 1.41 1.19 1.11 1.08

Sabah/ Sarawak 1.12 0.93 1.06 1.08 1.11 1.17 1.18 1.39 1.46 1.48 1.41 1.36 1.19 1.04 1.11

Source: Malaysian Palm Oil Board
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Chart 5: Production by Major Oil Palm Products, January 2022 - March 2023

Exports of palm oil and palm kernel oil went up by 31.8 per cent (March 2023: 1,486,233 tonnes, February 2023: 
1,127,953 tonnes) and 39.4 per cent (March 2023: 83,503 tonnes, February 2023: 59,888 tonnes) respectively. 
Meanwhile, exports of palm kernel oil fell by 7.9 per cent (March 2023: 193,903 tonnes, February 2023: 210,612 
tonnes).

Chart 6: Exports of Palm Oil, January 2022 - March 2023

Imports of palm oil dropped by 24.3 per cent (March 2023: 39,772 tonnes, February 2023: 52,506 tonnes) while 
imports of oil palm kernel accelerated by 77.3 per cent (March 2023: 20,728 tonnes, February 2023: 11,694 
tonnes).

AGRICULTURE
Chart 2: Production by major oil palm products, January 2022 - March 2023
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Chart 3: Exports of oil palm products, January 2022 - March 2023
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AGRICULTURE

Source: Department of Statistics, Malaysia

Rubber
Natural rubber production showed a decrease of 7.6 per cent with 27,209 tonnes in February 2023 as compared 
to 29,451 tonnes in the previous month (Chart 8). Similarly, natural rubber production on an annual basis also 
fell by 2.7 per cent (February 2022: 27,950 tonnes).

Chart 8: Production of Natural Rubber, January 2022 - February 2023

Smallholdings sector was the main contributor to the production of natural rubber in February 2023 with 87.3 
per cent (23,745 tonnes) and the remaining 12.7 per cent (3,464 tonnes) was from the estate sector. On a 
monthly basis, the production in smallholder and estate sectors showed a decrease of 4.2 per cent and 25.7 
per cent respectively. Correspondingly, the yearly comparison also recorded a reduction in the production of 
smallholdings by 2.5 per cent and the estate sector by 3.7 per cent as compared to February 2022.

The average monthly price analysis showed an increase of 7.3 per cent (February 2023: 538.55 sen per kg; 
January 2023: 502.05 sen   per kg) in Latex Concentrated and 2.3 per cent (February 2023: 474.50 sen per 
kg; January 2023: 463.84 sen per kg) in Scrap. Prices for all Standard Malaysian Rubber (S.M.R) increased 
between 1.2 per cent to 7.2 per cent. World Bank Commodity Price Data reported that the prices for TSR 20 

Chart 7: Imports by Oil Palm Products, January 2022 - March 2023
Chart 4: Imports by oil palm products, January 2022 - March 2023
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Chart 1: Production of Natural Rubber, January 2021 - February 2023
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(Technically Specifi ed Rubber) and SGP/MYS (Singapore/Malaysia) decreased 0.7 per cent (from USD1.41/kg 
to USD1.40/kg) and 0.8 per cent (from USD1.63/kg to USD1.62/kg) respectively.

Chart 9: Monthly Average Prices for Natural Rubber, February 2022, January 2023 and February 2023

The stock of total rubber dropped by 1.5 per cent in February 2023 to 191,636 tonnes  from 194,563 tonnes in 
January 2023. A year-on-year comparison showed that the stocks plunged by 41.0 per cent to 324,658 tonnes 
in February 2022.

Chart 10: Stocks of Natural Rubber, January 2022 - February 2023

Domestic consumption rose by 1.6 per cent to 28,274 tonnes from 27,817 tonnes in January 2023. The 
consumption on an annual basis showed a decrease of 29.5 per cent (February 2022: 40,093 tonnes).  

AGRICULTURE
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Chart 3: Stocks of Natural Rubber, January 2021 – February 2023
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Chart 11: Domestic Consumption, January 2022 - February 2023

Exports of Malaysia's natural rubber amounted to 48,393 tonnes in February 2023, an expansion of 18.4 per 
cent as against January 2023 (40,867 tonnes) and increased 2.1 per cent from 47,386 tonnes in the same 
month last year. China continued to dominate as the highest importer of natural rubber with 56.9 per cent of total 
exports in February 2023, followed by Germany (7.3%), Turkiye (3.6%), the U.S.A (2.1%) and Egypt (1.5%).

Gloves were the main exports of rubber-based products with 43,423 tonnes in February 2023, an increase of 
10.0 per cent as compared to January 2023 (39,480 tonnes). The main exporting countries for rubber gloves 
were the U.S.A (12,111 tonnes), China (3,972 tonnes) and Japan (2,745 tonnes) as shown in Table 3.

Table 3: Top 10 Exports Countries of Rubber Gloves, January 2023 and February 2023

AGRICULTURE
Chart 4: Domestic Consumption, January 2021 – February 2023
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Source: Department of Statistics, Malaysia

Table 1: Top 10 Exporting Countries of Rubber Gloves, 
January 2023 and February 2023

Countries
Quantity (Tonnes) Value (RM million)

January 2023 February 2023 January 2023 February 2023

United States of America 11,784 12,111 314.0 307.2

China 3,664 3,972 63.7 72.0

Japan 2,605 2,745 77.3 80.1

Germany 1,598 2,497 41.7 57.9

United Kingdom 1,617 1,703 39.9 42.1

Brazil 1,523 1,697 25.2 27.9

India 1,927 1,471 24.6 21.6

Turkiye 759 1,073 13.7 18.6

Italy 656 1,022 14.0 18.8

Netherlands 872 1,008 22.4 26.3
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Industrial Production Index (IPI)
 Malaysia’s Industrial Production Index (IPI) expanded in February 2023 propelled by the acceleration in 
Manufacturing sector.

IPI improved to 3.6 per cent in February 2023 after recording a modest growth of 1.8 per cent in January 2023. 
The expansion in February 2023 was spearheaded by the increment in Manufacturing sector with 4.9 per cent 
and Electricity sector with 1.1 per cent. On the other hand, the production of Mining declined marginally by 0.5 
per cent after registering a positive growth for eight consecutive months (Chart 12). In terms of month-on-month 
comparison, the IPI declined further since December 2022 by recording a negative 5.1 per cent.

Chart 12: Industrial Production Index, Year-on-Year (%), February 2022 - February 2023

The Manufacturing sector, which was the largest component in the IPI, accelerated to 4.9 per cent in February 
2023 driven by the growth of domestic-oriented industry which increased by 7.0 per cent while export-oriented 
industry grew 3.9 per cent.

The growth of the domestic-oriented industry outpaced the national Manufacturing growth by registering 7.0 per 
cent in February 2023, contributed by the positive momentum recorded in all groups except for Manufacture 
of beverages which posted a decrease of 2.3 per cent. Meanwhile, the rise in production of export-oriented 
industries to 3.9 per cent in February 2023 was bolstered by the Manufacture of vegetable & animal oils & fats 
and the Manufacture of computer, electronics & optical. In comparison with January 2023, the Manufacturing 
sector contracted for the third month to record a negative 3.9 per cent.

The output of the Mining sector declined by 0.5 per cent in February 2023, which was infl uenced by a slight 
contraction in both Crude Oil & Condensate index by 0.3 per cent and Natural Gas index by 0.5 per cent. In the 
meantime, the Mining index decreased by 9.6 per cent as compared to the previous month.

The performance of IPI for major trading partner countries in February 2023 namely United States of America 
(USA) recorded a decline of 0.2 per cent while Singapore decreased by 8.9 per cent. Meanwhile, Japan and 
South Korea recorded a smaller negative growth of 0.6 per cent and 8.1 per cent respectively.

INDUSTRY AND MANUFACTURING

Chart 1: Industrial Production Index (Year-on-Year), January 2022– February 2023 
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Manufacturing 
The sales value of the Manufacturing sector registered a double-digit growth of 10.3 per cent with a value 
of RM145.2 billion in February 2023 (Chart 13). The encouraging growth in Manufacturing sales value was 
spearheaded by the strong growth in Transport equipment & other manufactures (14.3%); Food, beverages & 
tobacco products (14.0%) and Electrical & electronics products (10.0%) sub-sectors.

Chart 13: Sales Value of Manufacturing Sector, February 2022 - February 2023

In February 2023, the sales value of export-oriented industries, which made up 71.1 per cent of total sales, 
recorded an expansion of 10.0 per cent as compared to 6.9 per cent in January 2023. Furthermore, Malaysia’s 
export value in February 2023 stood at RM112.3 billion, an increase of 9.8 per cent as compared to the same 
month in 2022. Exports of manufactured goods which comprised of 85.0 per cent to the total exports, grew 
9.5 per cent year-on-year to RM95.4 billion, propelled by robust exports of petroleum products and electrical 
& electronics products. Meanwhile, sales value in domestic-oriented industries accelerated to 11.0 per cent as 
against 5.6 per cent recorded in the previous month.

According to the Monthly Manufacturing Survey, a total of 2.35 million persons engaged in the Manufacturing 
sector, which grew 3.3 per cent in February 2023. The expansion was driven by the Food, beverages & tobacco 
products (5.6%); Electrical & electronic products (4.4%); and Petroleum, chemical, rubber & plastic products 
(2.8%) sub-sectors. In line with the increase in the number of employees, the salaries & wages paid in February 
2023 went up by 4.6 per cent year-on-year amounting to RM8.16 billion. In addition, the average salaries & 
wages per employee posted an increase of 1.3 per cent as compared to the preceding year with a value of 
RM3,474 while the sales value per employee rose by 6.8 per cent to record RM61,796.

The Manufacturing sector outlook is foreseen in a positive momentum in the second half of 2023, in anticipation 
of higher external demand following global economic recovery.

INDUSTRY AND MANUFACTURING

Chart 2: Sales Value of Manufacturing Sector, January 2022 – January 2023
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Wholesale and Retail Trade
Malaysia’s Wholesale & Retail Trade recorded a monthly sales value of RM134.3 billion, which grew 14.7 per 
cent in February 2023. 

Performance of Sales Value February 2023
The increase of 14.7 per cent for Wholesale & Retail Trade in February 2023 was attributed to the Retail Trade 
sub-sector, which surpassed the other sub-sectors with an increment of RM9.4 billion or 19.2 per cent to register 
RM58.2 billion. Motor Vehicles also expanded by 36.1 per cent (+RM4.5 billion) to RM16.9 billion. Within the 
same period, Wholesale Trade rose 5.9 per cent (+RM3.3 billion) to RM59.1 billion (Exhibit 1).

Exhibit 1: Performance of Wholesale and Retail Trade Sector, February 2023

However, for month-on-month comparison, the sales value of Wholesale & Retail Trade declined 0.6 per cent, 
dragged down by Wholesale Trade and Retail Trade which decreased 2.0 per cent and 2.4 per cent, respectively. 
On the other hand, the increase of 11.7 per cent in  Motor Vehicles sub-sector cushioned the overall decline in 
Wholesale & Retail Trade.

Performance of Retail Trade
The Retail Trade sub-sector growth of 19.2 per cent in February 2023 was supported by Retail Sales in Non-
specialised Stores which elevated 21.1 per cent or RM3.9 billion to RM22.1 billion. Other groups in this sub-
sector also recorded positive growth, namely Retail Sales of Other Goods in Specialised Stores 24.2 per cent, 
Retail Sales of Automotive Fuels in Specialised Stores 45.9 per cent, Retail Sales of Food, Beverages & Tobacco 
18.4 per cent, Retail Sales of Household Goods 7.5 per cent, Retail Sales of Information & Communication 
Equipment 8.0 per cent, Retail Sales Not in Stores, Stalls or Market 14.0 per cent, and Retail Sales in Stalls & 
Market 21.0 per cent (Chart 14).

SERVICES
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Exhibit 1: Performance of Wholesale & Retail Trade Sector, February 2023
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Chart 14: Performance of Retail Trade Subsector, February 2023

Performance of Motor Vehicles
The 36.1 per cent growth in Motor Vehicles sub-sector was attributed to Sales of Motor Vehicles which surged 
49.8 per cent or RM3.1 billion to RM9.3 billion. This was followed by Sales of Motor Vehicles Parts & Accessories 
22.6 per cent, Maintenance & Repair of Motor Vehicles  21.2 per cent, and Sales, Maintenance & Repair of 
Motorcycles 24.4 per cent (Chart 15).

Chart 15: Performance of Motor Vehicles Subsector, February 2023

SERVICES

21.1%

18.4%

45.9%

8.0%

7.5%

-1.2%

24.2%

21.0%

14.0%

-10.0 0.0 10.0 20.0 30.0 40.0 50.0

Retail Sale in Non-specialised Stores

Retail Sale of Food, Beverages & Tobacco in Specialised
Stores

Retail Sale of Automotive Fuel in Specialised Stores

Retail Sale of Information & Communication Equipment in
Specialised Stores

Retail Sale of Other Household Equipment in Specialised
Stores

Retail Sale of Cultural & Recreation Goods in Specialised
Stores

Retail Sale of Other Goods in Specialised Stores

Retail Sale Via Stalls & Markets

Retail Trade Not in Stores, Stalls or Markets

Chart 1: Performance of Retail Trade Subsector, February 2023

Source: Department of Statistics, Malaysia

49.8%

21.2%

22.6%

24.4%

0.0 10.0 20.0 30.0 40.0 50.0 60.0

Sales of Motor Vehicles

Maintenance and Repair of Motor Vehicles

Sale of Motor Vehicles Parts & Accessories

Sale, Maintenance & Repair of Motorcycles

Chart 2: Performance of Motor Vehicles Subsector, February 2023

Source: Department of Statistics, Malaysia



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 4/2023MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 4/2023 27

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

Performance of Wholesale Trade
The increase of 5.9 per cent in this sub-sector was attributed to Wholesale of Household Goods which rose 
RM1.7 billion or 15.8 per cent to RM12.5 billion. This was followed by Wholesale of Food, Beverages & Tobacco 
9.9 per cent, Wholesale of Agricultural Raw Materials & Live Animals 10.0 per cent, and Non-Specialised 
Wholesale 6.1 per cent (Chart 16).

Conversely, for monthly comparison, Wholesale Trade decreased 2.0 per cent, mainly contributed by Wholesale 
of Food, Beverages & Tobacco which contracted 5.1 per cent.

Chart 16: Performance of Wholesale Trade Subsector, February 2023

Performance of Volume Index
In terms of volume index, Wholesale & Retail Trade for February 2023 registered a year-on-year growth of 
10.6 per cent. The expansion was attributed to Motor Vehicles which increased 24.0 per cent. Retail Trade and 
Wholesale Trade also recorded positive growth of 13.9 per cent and 3.4 per cent, respectively. For seasonally 
adjusted volume index, it went up 5.5 per cent month-on-month (Chart 17).

Chart 17: Performance of Volume Index of Wholesale and Retail Trade Sector, 
January 2022 - February 2023
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Performance of Retail Sales Index of Selected Countries
Table 4: Performance of Retail Sales Index of Selected Countries, February 2023 (Year-on-Year)

Looking at the performance of the retail sales index in selected countries, Hong Kong, Singapore, and Indonesia 
posted positive growth of 29.6 per cent, 8.4 per cent, and 2.6 per cent, respectively in February 2023, as shown 
in Table 4. Hong Kong’s 29.6 per cent growth was the biggest rise in 13 years, supported by improvements in 
economic activity , a sharp rebound in tourist arrivals, and a low base in the same month of the previous year. 
Similarly, the 8.4 per cent growth for Singapore was also attributable to a low base in February last year, as 
most shops were closed for the Chinese New Year celebration, which fell on 1st and 2nd February. Meanwhile, 
Indonesia grew 2.6 per cent in February 2023, driven by Food, Beverages & Tobacco as well as Clothing. 

On the other hand, United Kingdom and South Korea recorded negative growth this month, with 3.7 per cent 
and 0.8 per cent, respectively.

Prospect for March 2023
On the outlook for Wholesale & Retail in March 2023, this sector is expected to continue recording positive 
year-on-year growth, albeit at a slower rate. The same trend is expected for the month-on-month comparison, 
partly due to longer working days in March as compared to February. Apart from that, the spending made prior 
to Ramadan and new school session, which started in March also contribute to the increase in sales especially 
in Retail Trade. For Motor Vehicle sub-sector, it is anticipated that sales will increase beyond that of February 
2023, propelled by a surge in deliveries by companies with their fi nancial year ending March 31, 2023 as well 
as promotional campaigns during the Hari Raya festive season and the fulfi lment of bookings made during the 
sales tax exemption period.

SERVICES
Table 1: Retail Sales Index of Selected Countries, February 2023 (Year-on-Year)

Singapore Hong Kong United Kingdom Republic of Korea Indonesia

8.4 29.6 -3.7 -0.8 2.6
Source: Offi  cial website of National Statistical Offi  ces of the selected countries
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 Merchandise Trade
Malaysia's economy continued its positive trajectory in February 2023 as shown by Malaysia’s major monthly 
economic indicators. On an annual basis, sales value of manufacturing sector rose by 10.3 per cent, as well as 
the Industrial Production Index (+3.6%), sales value of Wholesale & Retail Trade (+14.7%) and Volume Index 
of Wholesale & Retail Trade (+10.6%).Furthermore, number of employed persons continued to increase with a 
monthly growth of 0.2 per cent. Malaysia's total trade returned to double-digit growth in February 2023, with a 
growth of 11.0 per cent to RM205.0 billion in February 2022. Exports grew 9.8 per cent to RM112.3 billion while 
imports rose 12.4 per cent to RM92.7 billion. Hence, the trade surplus shrank by 1.3 per cent year-on-year to 
RM19.6 billion. Compared to January 2023, exports, imports and total trade fell by 0.3 per cent, 1.9 per cent 
and 1.1 per cent, respectively.Overall the trade surplus increased by 7.9 per cent.

The increase of exports in February 2023 was mainly driven by the augmentation to Singapore which went 
up by RM4.0 billion, followed by the United States of America (U.S.A.) (+RM1.9 billion), Hong Kong (+RM1.4 
billion) and the Republic of Korea (+ RM1.0 billion). Meanwhile, the increase in imports was supported by the 
expansion from Saudi Arabia (+RM2.8 billion), followed by China (+RM2.6 billion), Taiwan (+RM1.8 billion), 
Australia (+RM1.2 billion), Singapore (+RM970.1 million) and the European Union (E.U.) (+RM875.3 million). 
Malaysia's trade in February 2023 was mainly attributed to China, Singapore, the U.S.A. and the E.U. with a 
total contribution of 47.1 per cent (February 2022: 47.4%).

Malaysia's merchandise exports in February 2023 increased by RM10.0 billion to RM112.3 billion from RM102.3 
billion in the same month last year. The favourable trend was mostly contributed by Refi ned petroleum products 
(+RM4.8 billion, +73.6%), Electrical and electronic (E&E) products (+RM4.6 billion, +11.7%), Liquefi ed natural 
gas (LNG) (+RM1.3 billion, +32.9%), Crude petroleum (+RM781.6 million, +50.6%) as shown in Chart 18. 
However, exports of Rubber gloves and Palm oil & palm oil-based products maintained a negative trend with 
a decrease of RM884.3 million (-47.3%) and RM1.4 billion (-14.9%), respectively. E&E products, Refi ned 
petroleum products and Palm oil & palm oil-based products were the Malaysia's major export products in 
February 2023 with an aggregate contribution of 56.8 per cent (February 2022: 54.4%).

Chart 18: Annual Percentage Change of Malaysia's Exports by Top 10 Major and 
Selected Products (%), February 2023

EXTERNAL SECTOR

Chart 1: Top 10 Major and Selected Products for Malaysia’s Exports, February 2023 
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The Malaysia's import performance continued to maintain positive momentum in February 2023, recording a 
12.4 per cent year-on-year which increased to RM92.7 billion from RM82.5 billion in February 2022. The growth 
of imports was driven by Refi ned petroleum products (+RM4.9 billion, +63.6%), Crude petroleum (+RM4.7 
billion, +865.6%) and E&E products (+RM1.2 billion, +4.5%) as shown in Chart 19. The E&E products, Refi ned 
petroleum products and Crude petroleum were the main contributors to Malaysia's imports of merchandise 
trade in February 2023 with a combined share of 48.2 per cent (February 2022: 41.1%).

Chart 19: Annual Percentage Change of Malaysia's Imports by Top 10 Major and 
Selected Products (%), February 2023

Facing the uncertain global economic scenario, trade by top trading partners also showed varied performances, 
as shown in Chart 20. 

Chart 20: Annual Percentage Change of Exports and Imports for Malaysia's 
Top 10 Trading Partners (%), February 2023
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Chart 2: Top 10 Major and Selected Products for Malaysia’s Imports, February 2023 
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Chart 3: Malaysia’s Top 10 Trading Partners, February 2023 (Annual Percentage Change)
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EXTERNAL SECTOREXTERNAL SECTOREXTERNAL SECTOR
External trade statistics by state for the period of February 2023 showed that the total trade increased by 
RM 20.3 billion or 11.0 per cent year-on-year to RM205.0 billion. The increase was attributed to favourable 
performances primarily in Johor which rose by RM12.4 billion (+34.6%), followed by Pulau Pinang RM3.9 
billion (+7.9%), Selangor RM2.5 billion (+6.1%), W.P. Kuala Lumpur RM2.1 billion (+21.3%), Melaka RM2.0 
billion (+62.8%), Negeri Sembilan RM542.5 million (+12.0%), Kelantan RM371.2 million (+107.6%), Sarawak 
RM309.5 million (+2.7%), Pahang RM98.7 million (+2.3%) and Perlis RM34.3 million (+18.5%). However, total 
trade decreased in W.P. Labuan by RM1.1 billion (-50.9%), Kedah by RM1.0 billion (-9.8%), Sabah by RM793.3 
million (-21.4%), Perak by RM558.9 million (-11.8%) and Terengganu by RM253.0 million (-11.4%) as shown in 
Exhibit 2.

Total exports in February 2023 increased by RM10.0 billion (+9.8%) as compared to the same month of the 
previous year. The higher exports were recorded in most states, such as Johor (+RM5.0 billion), Pulau Pinang 
(+RM3.0 billion), W.P. Kuala Lumpur (+RM2.1 billion), Sarawak (+RM1.2 billion), Negeri Sembilan (+RM450.8 
million), Melaka (+RM424.7 million), Kelantan (+RM333.0 million), Terengganu (+RM159.1 million) and Selangor 
(+RM56.1 million). However, exports declined in W.P. Labuan (-RM1.1 billion), Sabah (-RM559.6 million), Kedah 
(-RM426.6 million), Perak (-RM397.1 million), Pahang (-RM79.6 million) and Perlis (-RM19.0 million).

At the same time, imports also rose by RM10.3 billion (+12.4%) in February 2023 as compared to the same 
month of the previous year. The increase in imports was due to the higher imports in most states, such as Johor 
(+RM7.4 billion), Selangor (+RM2.5 billion), Melaka (+RM1.6 billion), Pulau Pinang (+RM882.9 million), Pahang 
(+RM178.2 million), Negeri Sembilan (+RM91.7 million), Perlis (+RM53.3 million) and Kelantan (+RM38.1 
million). However, imports dropped in Sarawak (-RM936.3 million), Kedah (-RM558.6 million), Terengganu 
(-RM412.1 million), Sabah (-RM233.7 million), Perak (-RM161.8 million), W.P. Kuala Lumpur (-RM69.7 million) 
and W.P. Labuan (-RM11.6 million).

Five states remained to dominate the country’s exports, accounting for 82.7 per cent of total exports. Pulau 
Pinang was retained as the top exporter with a share of 29.7 per cent, followed by Johor (21.5%), Selangor 
(17.6%), Sarawak (8.6%) and W.P. Kuala Lumpur (5.4%). Meanwhile, as for imports, Selangor was the largest 
contributor with a share of 26.0 per cent, followed by Johor (26.0%), Pulau Pinang (21.5%), W.P. Kuala Lumpur 
(6.2%) and Kedah (4.9%). 

Exhibit 2: Exports and Imports by State, February 2022 and February 2023
Exhibit 1: Export and Import Performance for States, February 2022 and 2023

All changes are based on year-on-year (y-o-y) comparison
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EXTERNAL SECTOR
Malaysia’s total trade rose 13.5 per cent to RM232.7 billion in March 2023 from RM205.0 billion in February 
2023, after six consecutive months of negative monthly growth. Exports, imports and trade surplus increased 
by 15.5 per cent, 11.1 per cent and 36.4 per cent, respectively. Meanwhile, year-on-year, Malaysia's trade 
declined for the fi rst time since November 2020, contracting marginally by 1.6 per cent following a sharp drop in 
commodity prices. Exports declined 1.4 per cent to RM129.7 billion, while imports fell 1.8 per cent to RM103.0 
billion. The Trade balance showed a surplus of RM26.7 billion, an increase of 0.2 per cent over the previous 
year.

According to the Global Trade Update of the United Nations Conference on Trade and Development (UNCTAD)
which was released on 23 March 2023, global merchandise trade is expected to remain stagnant and increase 
by about 1.0 per cent in terms of value for the fi rst quarter of 2023. Notwithstanding the weakening in value, the 
volume of trade is expected to further grow over the same period following the performance in the last quarter 
of 2022. The increase in volume indicates that worldwide demand for imported goods remains high. Despite the 
fact that the outlook for global trade remains unclear, the report was more optimistic for the second half of 2023. 
Positive factors are anticipated to outweigh negative trends.

Note: This article refers preliminary statistics of the reference month’s publication.
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Labour Scenario
A better labour force performance was observed in February 2023  as all economic and social activities were 
continuously operated in line with higher domestic demand and the resumption of tourism. Accordingly, more 
employment opportunities were created, leading to an increase in the number of labour forces in the labour 
market to meet the needs of the industry. This situation steered stable recovery of the country’s economic 
growth and revival of the labour market.

As for the labour market situation in February 2023, the number of employed persons further increased by 
0.2 per cent (+30.0 thousand persons), reaching 16.19 million persons (January 2023: 16.16 million persons). 
Subsequently, the employment-to-population ratio which indicates the ability of an economy to create 
employment, increased by 0.1 percentage points to 67.4 per cent (January 2023: 67.3%).

In terms of an annual comparison, the number of employments increased further by 2.9 per cent or equivalent 
to 458.4 thousand persons, as compared to 15.73 million persons in February 2022, while the employment-to-
population rose by 1.1 percentage points, from 66.3 per cent (February 2022) (Chart 21).

By economic sector, employments in the Services sector remained in upward trend which largely in Food & 
beverage services; Wholesale & retail trade; and Administrative & support service activities. A similar trend was 
also observed in Manufacturing, Construction, Mining & quarrying and Agriculture sectors.

Chart 21: Employed Persons and Employment-to-Population Ratio, January 2019 - February 2023

As the continuous operation of all business activities in February 2023, the number of employed persons who 
were temporarily not working reduced by 1.2 thousand persons (-1.5%) to stood at 80.1 thousand persons 
(January 2023: 81.3 thousand persons). Annually, this category also went down by 10.0 per cent (-8.9 thousand 
persons) as compared to February 2022 (-89.0 thousand persons). This group of persons, who were most likely 
temporarily unable to work, were not classifi ed as unemployed as they had a work to return to.

Looking at the category of employment, the employees’ category encompassed 75.7 per cent, the largest 
composition of employed persons which remained increase in February 2023, with an addition of 0.1 per cent 
(+12.6 thousand persons) recording 12.25 million persons (January 2023: 12.24 million persons). The own-
account workers also portrayed a similar trend, rising by 0.5 per cent (+14.7 thousand persons) reaching a total 
of 2.89 million persons (January 2023: 2.88 million persons) (Chart 22).
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Chart 22: Employed Person by Status in Employment, January 2023 and February 2023

Further analysis on unemployment situation, the number of unemployed persons in February 2023 continued 
to drop, with a decrease of 0.7 per cent (-4.2 thousand persons) to 591.9 thousand persons (January 2023: 
596.1 thousand persons). Hence, the unemployment rate during the month fell by 0.1 percentage points to 3.5 
per cent (January 2023: 3.6%). 

Comparing with the same month of the previous year, the number of unemployed persons was also on a 
declining trend, with a decrease of 11.9 per cent or 79.9 thousand persons (February 2022: 671.8 thousand 
persons). Consequently, the unemployment rate fell by 0.6 percentage points as compared to February last 
year (4.1%) (Chart 23).

Chart 23: Unemployed Persons and Unemployment Rate, January 2019 - February 2023

More than half (80.3%) of the total unemployed were those who were available for work and actively seeking 
jobs, or the actively unemployed. This category lessened by 1.3 per cent (-6.1 thousand persons) to 475.5 
thousand persons (January 2023: 481.6 thousand persons). By duration of unemployment for the actively 
unemployed, 61.0 per cent were those who were unemployed for less than three months, whereas those who 
were unemployed for more than a year encompassed 6.3 per cent. In the meantime, the inactively unemployed 
or those who believed that no jobs were available rose by 1.7 per cent (+1.9 thousand persons) to record 116.4 
thousand persons (January 2023:114.5 thousand persons) (Chart 24).
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Chart 24: Unemployed Persons by Category and Duration of Unemployment, 

January 2023 and February 2023

In addition, the unemployment rate for youth aged 15 to 24 years edged down by 0.2 percentage points to 11.3 
per cent, registering the number of unemployed youths at 320.8 thousand persons during the month (January 
2023: 328.8 thousand persons). In the meantime, the unemployment rate among youth aged 15 to 30 years 
remained at a rate of 7.0 per cent, with a total of 450.2 thousand unemployed youths (January 2023: 7.0%; 
449.7 thousand persons) as shown in Chart 25.

Chart 25: Unemployed Youth and Youth Unemployment Rate, January 2019 - February 2023

As the better performance of labour market in February 2023, the number of labour force continued its upward 
trend, with a month-on-month rise of 0.2 per cent or equivalent to 25.8 thousand persons registering 16.78 
million persons (January 2023: 16.76 million persons) with a higher labour force participation rate (LFPR) at 
69.9 per cent (January 2023: 69.8%). Year-on-year comparison, the number of labour force went up by 2.3 
per cent (+378.5 thousand persons) as against 16.40 million persons in the same period of the previous year. 
Therefore, the LFPR edged up by 0.8 percentage points as compared with February 2022 (69.1%) (Chart 26).

Chart 26: Labour Force and LFPR, January 2019 - February 2023
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As for inactivity group, the number of persons outside the labour force in February 2023 continued to decrease, 
with a reduction of 1.6 thousand persons (-0.02%) to 7.24 million persons (January 2023: 7.24 million persons). 
Likewise, on a yearly basis, the number of persons in the outside labour force fell by 84.0 thousand persons or 
1.1 per cent (February 2022: 7.32 million persons). The major composition of the outside labour force was due 
to the housework/ family responsibilities category with 43.0 per cent followed by schooling/ training with 40.8 
per cent (Chart 27).

Chart 27: Share of the Outside Labour Force by Reasons for Not Seeking Work, 
January 2023 and February 2023 

Despite the various challenges facing the Malaysian economy, the continuation of all economic and tourism 
activities will lead to stronger economic growth supported by higher domestic demand. Therefore, the momentum 
of labour market recovery is anticipated to continue in line with the expected trend of the national economic 
growth, which will remain favourable in 2023. 
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PRICES

Consumer Price Index
Malaysia's infl ation in February 2023 remained at 3.7 per cent as compared to January 2023 (Chart 28). The 
increase in Malaysia’s infl ation continued to be contributed by Restaurants & Hotels (7.4%) and Food & Non-
Alcoholic Beverages (7.0%). Nevertheless, the slower increase in Transport which was 3.7 per cent as opposed 
to January 2023 (4.0%), to a certain extent off set Malaysia’s infl ation from rising even further. 

In addition, the increase in Malaysia’s infl ation was also driven by the increase in Furnishings, Household 
Equipment & Routine Household Maintenance group (3.4%); Miscellaneous Goods & Services (2.5%) and 
Health (1.8%). Housing, Water, Electricity, Gas & Other Fuels and Recreation Services & Culture recorded an 
increase of 1.7 per cent respectively, while Education increased by 1.6 per cent. Both Alcoholic Beverages & 
Tobacco and Clothing & Footwear inclined 0.8 per cent and 0.4 per cent respectively as against February 2022.

Chart 28: Overall CPI, Transport and Food & Non-Alcoholic Beverages (Year-on-Year), 
February 2022 - February 2023 

Infl ation of Transport showed a slower increase of 3.7 per cent in February 2023 as compared to January 2023 
(4.0%) contributed by the moderate increase in the Operation of personal transport equipment subgroup to 
2.9  per cent as against 3.3 per cent in January 2023. Moreover, the incline in Transport services (18.8%) and 
Purchase of vehicles (1.9%) also attributed to the increase in this group.

The increase of the average price of Unleaded petrol RON97 eased to 4.4 per cent (RM3.35 per litre) as 
compared to 9.5 per cent recorded in January 2023 (RM3.35 per litre). The moderate increase in fuel prices 
was a direct impact of the decrease in the price of Brent crude oil (-13.6%) to US$82.71 per barrel in February 
2023 (Chart 29).

Chart 1: Overall CPI, Transport and Food & Non-Alcoholic Beverages (Year-on-Year), 
Feb 2022 – Feb 2023 
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Chart 29: Average Price of Fuel, February 2022 - February 2023

Food & Non-Alcoholic Beverages group which contributes 29.5 per cent of the total Consumer Price Index 
(CPI) weight recorded a higher increase of 7.0 per cent as against January 2023 (6.7%). The increase in this 
group was mainly attributed to the Food at home component which recorded a higher increase of 5.8 per cent 
as compared to 5.1 per cent in January 2023. Nevertheless, the component of Food away from home recorded 
a lower increase of 8.9 per cent as against January 2023 (9.3%) (Table 5).

Table 5: Percentage Change on Subgroup of Food & Non-Alcoholic Beverages (Year-on-Year), 
February 2023

Anticipated improvement in weather conditions will lead to the increase of vegetables production and stabilise 
the supply of vegetables in the market. This is expected to have a direct impact on Malaysia’s infl ation. At the 
same time, the setting of maximum retail price of bottled cooking oil for one to fi ve kilogrammes implemented by 

Chart 2: Average Price of Fuel, Feb 2022 – Feb 2023 
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Table 1: Subgroup of Food & Non-Alcoholic Beverages, February 2023
(Percentage Change)

Main Group Weight Year-on-Year (%)
February 2023

Food & Non-Alcoholic Beverages 29.5 7.0

Food 28.4 7.1

Food at Home 16.9 5.8

Rice, Bread & Other Cereals 3.5 6.7

Meat 2.5 9.0

Fish & Seafood 4.0 3.2

Milk, Cheese & Eggs 1.5 6.6

Oil & Fats 0.6 0.6

Fruits 1.2 4.7

Vegetables 2.1 5.8

Sugar, Jam, Honey, Chocolate & Confectionery 0.6 3.6

Food Products n.e.c 1.0 8.8

Food Away From Home 11.5 8.9

Coffee, Tea, Cocoa & Non-Alcoholic Beverages 1.1 5.0

Source: Department of Statistics, Malaysia
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PRICES
the Government will also help to ease the infl ation of the Non-Alcoholic Food & Beverage Group. In addition, the 
decrease in the average price of Unleaded petrol RON97 is in line with the decline in the price of Brent crude oil.

Malaysia's infl ation in March 2023 eased to 3.4 per cent with the index recording 129.9 as against 125.6 in the 
same month in 2022.

Producer Price Index (PPI) Local Production
The rate of Malaysia’s Producer Price Index which measures the prices of goods at factory gate went down 
to negative 0.8 per cent in February 2023 against 1.3 per cent in January 2023. This is the fi rst decline since 
January 2021 due to the base eff ect and lower prices of primary commodities.

By sector analysis, the downward trend was primarily due to the decrease in Agriculture, forestry & fi shing and 
Mining sector, which decreased by negative 26.1 per cent (January 2023: -20.9%) with Fresh fruit bunches 
index reported a decline of negative 40.5 per cent in February 2023. At the same time, Mining index slipped 
to negative 6.5 per cent (January 2023: -2.2%) mainly due to a drop in Extraction of crude petroleum index by 
negative 16.1 per cent. Meanwhile, Manufacturing index increased 3.0 per cent in February 2023 moderating 
from 4.5 per cent in the previous month. This was owing to the increase in the Manufacture of computer, 
electronic & optical products (8.5%) index. Whereas for utility sector, Water supply and Electricity & gas supply 
indices edged up 3.7 per cent and 1.0 per cent, respectively.

In terms of month-on-month comparison, PPI local production decreased to negative 0.2 per cent in February 
2023 compared to negative 0.8 per cent in the previous month. Electricity & gas supply sector remained 
unchanged while all other sectors recorded a decline. Mining index sank to negative 0.9 per cent, dragged down 
by Extraction of crude petroleum index which eased to negative 1.2 per cent in February 2023. Manufacturing 
index went down to negative 0.2 per cent due to the decrease of Manufacture of coke & refi ned petroleum 
products (-0.9%), Manufacture of chemicals & chemical products (-0.8%) and Manufacture of rubber & plastics 
products (-0.6%) indices. Moreover, Agriculture, forestry & fi shing sector declined to negative 0.1 per cent, 
mainly due to the decline in Fishing (-3.9%) and Growing of perennial crops (-0.1%) indices. Meanwhile, Water 
supply index decreased to negative 0.3 per cent (Table 6).

Table 6: Producer Price Index (PPI) Local Production by Sector, Malaysia, 
February 2022, January 2023 and February 2023

Table 5: Producer Price Index (2010=100) Local 
Production by Sector, Malaysia

Sector Code Weight
Index

Percentage Change (%)

Year-on-year Month-on-month

Feb 
2023

Feb
2022

Jan
2023

Feb
2023

Feb
2022

Jan
2023

Feb
2023

TOTAL 100.00 118.4 9.7 1.3 -0.8 2.0 -0.8 -0.2

Agriculture, forestry & fishing A 6.73 121.7 17.7 -20.9 -26.1 6.9 0.2 -0.1

Mining B 7.93 97.1 23.3 -2.2 -6.5 3.6 -2.8 -0.9

Manufacturing C 81.57 120.7 7.9 4.5 3.0 1.3 -0.7 -0.2

Electricity & gas supply D 3.44 118.0 0.8 1.2 1.0 0.2 0.3 0.0

Water supply E 0.33 117.7 1.4 3.8 3.7 -0.2 0.2 -0.3

Source: Department of Statistics, Malaysia
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The index of Crude materials for further processing index continued to decrease by negative 16.9 per cent in 
February 2023 (January 2023: -12.4%) due to a decline of negative 20.3 per cent in the Non-food materials. 
However, Intermediate materials, supplies & components rose 3.3 per cent in February 2023 (January 2023: 
5.1%) refl ected by Supplies (10.8%), Processed fuel & lubricants (8.9%) and Materials & components for 
construction (4.3%). Finished goods registered an increase of 4.0 per cent (January 2023: 4.5%) owing to the 
Capital equipment (4.9%) and Finished consumer goods (3.0%) indices.

Chart 30: Producer Price Index by Stage of Processing (Year-on-Year), February 2022 - February 2023

Most of the countries displayed modest infl ation in this month due to energy prices, fuel and foreign currency 
exchange factors. The United States of America’s PPI eased to 4.6 per cent (January 2023: 5.7%), which is 
attributed to the changes in Fresh & dry vegetables (26.2%) and Eggs for fresh use (38.2%). The producer 
infl ation in Germany slowed to 15.8% in February 2023 from 17.6% in the previous month. However, China’s 
producer price continued to decline by a negative 1.4 per cent as compared to a negative 0.8 per cent decline 
in January 2023. Meanwhile, India’s producer infl ation declined to 3.85 per cent, touched a 25-months low 
compared to previous fi gures. 

International palm oil prices continued to drop, weighed by lingering sluggish global import demand, despite 
seasonally lower production from major growing regions in Southeast Asia. Having said that, as one of the main 
exporters, Malaysia’s palm oil price further decreased due to low demand and lower gasoil prices. According 
to Trading Economics, the outlook of the palm oil industry for 2023 is likely to be moderated after a volatile 
2022. This is backed by the anticipation of rising demand, particularly from biodiesel. It is also expected to be 
infl uenced by higher imports from China following its COVID-19 restriction loosening.

PRICES

Chart 1: Producer Price Index by Stage of Processing (Year-on-Year), Feb 2022 – Feb 2023
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WAY FORWARD
The economic scenario remained the same with some countries continuing to experience infl ation pressure. 
Meanwhile, the never ending Russian-Ukraine confl ict and the COVID-19 infection weighed down the economic 
outlook. The tight monetary policy is still on the table for most central bank as a tool to contain infl ation. The 
latest stance taken by the BRICS economies (Brazil, Russia, India, China, and South Africa) and some other 
countries on de-dollarization will surely put pressure on the US dollar in the short term. On the domestic side, 
Malaysia’s economic performance for February 2023 remained intact driven by domestic and external demand.

The external sector remained buoyant as total trade surged to RM205.0 billion or grew by 11.0 per cent in 
February 2023 (February 2022: 184.7 billion). The exports rose 9.8 per cent to RM 112.3 billion (February 2022: 
102.3 billion), while imports grew at a faster pace than exports at 12.4 per cent to RM92.7 billion (February 2022: 
82.5 billion) resulting in a trade surplus to decline 1.3 per cent to RM19.6 billion (February 2022: 19.8 billion). 
The exports were driven by Refi ned petroleum products, Electrical and electronic (E&E) products, Liquefi ed 
natural gas and Crude petroleum. Meanwhile, imports were supported by Refi ned petroleum products, Crude 
petroleum and E&E products. Looking ahead, the worldwide demand for imported goods remains high despite 
the global trade outlook remains uncertain. However, a more optimistic prospect is anticipated for the second 
half of 2023 with positive factors are expected to outweigh negative trends.

The IPI grew 3.6 per cent in February 2023 supported by the Manufacturing sector with 4.9 per cent and followed 
by Electricity with 1.1 per cent. However, the decline in Mining sector by 0.5 per cent has weighed down the 
overall performance of the IPI. Overall, the Manufacturing sector continued to be driven by domestic spending 
and external demand. Meanwhile, sales value of the Manufacturing sector surged 10.3 per cent on annual basis 
to RM145.2 billion (February 2022: RM131.7 billion) backed by robust growth in Transport equipment & other 
manufactures, Food, beverages & tobacco products and Electrical & electronics products sub-sectors. The bulk 
of the sales were driven by export-oriented industries with a contribution of 71.1 per cent.

On domestic spending, the Wholesale & Retail Trade recorded strong double-digit growth of 14.7 per cent as 
compared to the same month of the previous year (February 2022: 8.4%), This is 11 consecutive months of 
double-digit growth since April 2022. The sales value stood at RM134.3 billion (February 2022: RM117.1 billion) 
reinforced by strong growth in Retail sub-sector which grew 19.2 per cent to RM58.2 billion (February 2022: 
RM48.8 billion) and Motor Vehicles rose 36.1 per cent to RM16.9 billion (February 2022: RM12.5 billion) and 
Wholesale Trade increased by 5.9 per cent to RM59.1 billion (February 2022: RM55.9 billion). 

In view of prices, the CPI for February 2023 remained unchanged at 3.7 per cent as compared to January 2023. 
The increase in prices were mainly contributed by Restaurants & Hotels and Food & Non-Alcoholic Beverages 
items. However, a slower increase in Transport has weighed down the overall increase in CPI. Meanwhile, all 
other groups also registered an increment except for Alcoholic Beverages & Tobacco and Clothing & Footwear 
which declined as compared to February 2022. On the producer price side, the PPI for February 2023 posted 
its fi rst decline since January 2021. PPI contracted 0.8 per cent on annual basis (January 2023: 1.3%) driven 
by a decrease in Agriculture, forestry & fi shing (-26.1%) and Mining (-6.5%) sectors. However, the increase in 
Manufacturing sector by 3.0 per cent has cushioned the overall decline in the PPI.  

As all the economic sectors showed steady performance, the labour market continues to strengthen further as 
employed persons added 30.0 thousand person or rose 0.2 per cent year-on-year to 16.19 million in February 
2023 (January 2023: 16.16 million persons). Furthermore, the employment-to-population ratio indicates the 
ability of the economy to create employment, inched 0.1 percentage points to 67.4 per cent (January 2023: 
67.3%). On an annual comparison, the number of employments increased by 458.4 thousand persons or grew 
2.9 per cent as compared to 15.73 million persons registered in February 2022. Furthermore, employment-
to-population rose by 1.1 percentage points as compared to 66.3 per cent in February 2022. Meanwhile, the 
unemployment rate decreased 0.1 percentage points to 3.5 per cent as compared to 3.6 per cent in January 
2023. Regardless of the various challenges confronting the Malaysian economy, the continuation of all economic 
and tourism activities are expected to demonstrate a stronger economic growth supported by higher domestic 
demand. Hence, the momentum of labour market recovery is predicted to continue in line with the national 
economic growth trend, which is expected to remain favourable in 2023.
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Going forward, Malaysia’s near-term economic prospects remain upbeat as indicated by the sectorial 
performance as well as continued expansion of labour force condition in February 2023. Adding to this, the 
Leading Index (LI) in February 2023 reached 111.6 points or grew 0.6 per cent (February 2022: 110.9 points). 
On a monthly comparison, the LI rebounded 2.9 per cent as compared to a decline of 1.5 per cent in January 
2023. Meanwhile, smoothed long-term trend LI posted better index points at 99.41 points as compared to 
the 98.61 points in previous month. Even though the LI remained below 100.0 points, the economic outlook 
is expected to improve in the near term driven by domestic demand and the implementation of Budget 2023. 
Furthermore, the coming Ramadhan in Mac 2023 provide fresh impetus for the domestic demand. Meanwhile, 
the Mac 2023 total trade declined 1.6 per cent due to slowdown in exports and imports. However, rebound 
in capital good import in Mac 2023 to 3.5 per cent showed the companies continue to investment for future 
production. In addition, CPI for Mac 2023 ease slightly to 3.4 per cent provide some relief to consumer.

WAY FORWARD
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