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NOTES FROM CHIEF STATISTICIAN /- RE V{E/

With the turn of the year, | would like to wish everyone a happy and prosperous New Year 2023. May the
year 2023 and years ahead bring pleasant and colorful surprises and successes as we all strive towards the
betterment of the society, as individuals and as a whole nation. Itis a great honour to the Department of Statistics
to have your continuous and encouraging support over the past years, sharing your insightful comments and
feedbacks that enable us to strive for the best in our mission to bring reliable and quality statistical publications
to our avid readers.

On the same note, it is with absolute pleasure for me to welcome you to the first volume of 2023 Malaysian
Economic Statistics Review (MESR). This edition focuses on economic performance based on the recent
statistics released in November and December 2022. In addition, a box article entitled Malaysia’s Trade in
Services Trends: Pre and Post COVID-19 is featured in this series, which studies the trends in services trade
from 2016 to 2021, by major services components and region. It also presents Malaysia’s exports and imports
of services with its maritime neighbour, Singapore.

Moving into 2023, the predicament of a continued fight against inflation and thrust towards economic growth
is likely irresoluble in the near-term. The elevated inflation, higher interest rates, reduced investment, and
disruptions caused by Russia’s invasion of Ukraine resulted in the World Bank to re-estimate global growth
for 2023. The latest World Bank's Global Economic Prospects report released in January 2023 highlighted
the slowing global growth to 1.7 per cent in 2023 compared to the 3.0 per cent projected six months ago.
Subsequently, the advanced and developing economies forecasts were also slightly slower than previously
forecasted for 2023. The economic growth in South Asia countries like Indonesia (4.8%), the Philippines (5.4%)
and Vietnam (6.3%) is expected to moderate after a robust recovery in 2022 owing to export growth to major
markets slow down. Simultaneously, the United States (0.5%), Euro Area (0.0%) and Japan (1.0%) followed
the same trend. As for Malaysia, a revision of the Economic Outlook 2023 released by the Ministry of Finance
in October 2022 projected Malaysia’s economy to grow between 6.5 per cent and 7.0 per cent for 2022, and
moderately in 2023 with growth between 4.0 per cent and 5.0 per cent.

On the prices front, the Russia-Ukraine conflict and the global commaodity price increases affected Malaysia with
higher inflation in 2022. November 2022 inflation increased by 4.0 per cent as compared to the same month of
the previous year. Amicably, inflation in December 2022 eased to 3.8 per cent as compared to the same month
in 2021. As for the whole year 2022, inflation increased by 3.3 per cent (2021: 2.5%), attributed to higher food
prices. Concurrently, the PPI local production recorded 3.2 per cent year-on-year in November, inched up to
3.5 per cent in December, with overall PPl increased by 7.8 per cent for 2022.

Other key indicators maintained strong economic performances in November and December 2022. Malaysia’s
trade stood its robust performance by posting RM238.2 billion, with a growth of 15.6 per cent year-on-year.
The value of exports was recorded at RM130.2 billion and imports stood at RM107.9 billion, in turn, the trade
balance stayed in a surplus of RM22.3 billion. In December 2022, the trade surplus increased to RM27.8 billion
with an export of RM131.9 billion and an import of RM104.1 billion. Summarising the year 2022, Malaysia’s
trade surpassed the RM2 trillion mark for the second year in a row and surged 27.8 per cent year-on-year to
RM2.8 trillion. Concurrently, the Industrial Production Index (IPl) recorded an increase of 4.8 per cent in
November 2022 as compared to the same period in 2021. The increment was propelled by the growth in
Manufacturing index (4.8%), Mining index (6.1%) and Electricity index (1.2%).

Similarly, the Manufacturing sector’s sales soared by 11.8 per cent to RM159.2 billion in November 2022 from
RM142.4 billion in the same period of 2021. The positive growth was driven by the increase in subsectors of
Electrical & electronics products, 19.0 per cent year-on-year (October 2022: 16.6%), and Petroleum, chemical,
rubber & plastic products, 15.0 per cent (October 2022: 23.8%).

In addition, the sales value of Wholesale & retail trade recorded double-digit growth of 13.9 per cent
year-on-year to reach RM133.9 billion in November 2022. The increase was largely contributed by the Retail
trade sub-sector which rose 22.8 per cent to RM58.7 billion. This was followed by Wholesale trade and
Motor vehicles sub-sectors which also grew 5.6 per cent (+RM3.1 billion) to RM59.5 billion and 17.2 per cent
(+RM2.3 billion) to RM15.7 billion, respectively.
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Pertaining to the labour market, the labour force increased by 2.5 per cent year-on-year in November 2022,
registering 16.71 million persons. Subsequently, the labour force participation rate (LFPR) increased by
0.9 percentage points to mark 69.8 per cent over the same quarter of 2021 (68.9%). The number of employed
persons increased by 498.3 thousand persons or 3.2 per cent year-on-year to 16.11 million persons with a
lower unemployment rate of 3.6 per cent (November 2021: 4.3%). The implementation of various initiatives by
the government to intensify employment opportunities and reinforce the labour market with the aim to support
Malaysia’s socioeconomic growth momentum continued a stronghold performance in the labour market during
the month.

Moving ahead, the Malaysian economy is expected to experience a modest growth trend in 2023, as signalled
by the Leading Index (LI) as it decreased by 0.4 per cent to 110.5 points in November 2022 compared to
110.9 points in November 2021. Conversely, the LI monthly performance recorded an increase of 0.8 per cent in
November 2022 compared to a negative 0.3 per cent in the previous month. Looking at the smoother long-term
trend in November 2022, LI remained below 100.0 points.

In the meantime, The Department of Statistics Malaysia (DOSM) will conduct the Economic Census in 2023.
DOSM greatly appreciates the cooperation from respondents to provide information with DOSM and make this
census a success. Please visit www.dosm.gov.my for more information.

DOSM has launched OpenDOSM NextGen as a platform that provides a catalogue of data and visualisation
that facilitates users in analysing various types of data. OpenDOSM NextGen is an open-source data sharing
medium and accessible through the https://open.dosm.gov.my portal.

In honouring the importance of statistics, the Government of Malaysia has declared National Statistics Day
(MyStats Day) on October 20 each year. The theme of MyStats Day is “Connecting the World with Data We
Can Trust” that reflects the importance of trust, authoritative data, innovation and the public good in national
statistical systems.

Thank you.

DATO’ SRI DR. MOHD UZIR MAHIDIN

January 2023

N
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* The Global Economic Prospects report from the World Bank released in January 2023 projects global
growth to be 1.7 per cent in 2023, lower than the projection of 3.0 per cent six months prior, due to
factors such as elevated inflation, higher interest rates, reduced investments, and disruptions caused by
Russia’s invasion of Ukraine. The World Bank predicts that growth in the Philippines and Vietnam, after
a strong recovery in 2022, is likely to slow down as export growth in major markets may decelerate. The
projected growth rate for the Philippines is estimated at 5.4 per cent, while Vietham is expected to grow at
6.3 per cent. Meanwhile, the Ministry of Finance’s revised Economic Outlook 2023, released in October
2022, estimates Malaysia’s economy to grow between 6.5 per cent and 7.0 per centin 2022 and to moderate
in 2023, with a growing range of 4.0 per cent to 5.0 per cent.

* Natural rubber production fell by 8.0 per cent in November 2022 to 28,048 tonnes from 30,493 tonnes in the
same month in 2021. On a monthly basis, natural rubber production decreased by 11.8 per cent as against
31,795 tonnes in October 2022. While for oil palm fresh fruit bunches (FFB) production, Malaysia produced
8,299,936 tonnes of FFB in December 2022, an increase of 14.9 per cent as compared to December
2021 (7,225,956 tonnes). However, the production on a monthly basis dropped by 3.7 per cent as against
8,619,339 tonnes in November 2022. In 2022, a total of 94,814,427 tonnes of FFB were produced, a
3.7 per cent increase from the previous year’s 91,393,666 tonnes.

e On an annual basis, the Industrial Production Index (IP1) recorded an increase of 4.8 per cent in November
2022 (October 2022: 4.6%) as compared to the same period in 2021. The increment was propelled by the
growth in Manufacturing index which grew 4.8 per cent (October 2022: 4.2%), Mining index, 6.1 per cent
(October 2022: 8.6%) and Electricity index, 1.2 per cent (October 2022: -1.0%).

« Similarly, the Manufacturing sector’s sales soared by 11.8 per cent to RM159.2 billion in November 2022
from RM142.4 billion in the same period of 2021. The positive growth was driven by the increase in subsector
of Electrical & Electronics Products, 19.0 per cent year-on-year (October 2022: 16.6%) and Petroleum,
Chemical, Rubber & Plastic Products, 15.0 per cent (October 2022: 23.8%).

* In addition, the sales value of Wholesale & Retail Trade recorded double-digit growth of 13.9 per cent
year-on-year to reach RM133.9 billion in November 2022 (October 2022: 14.9%). The increase was largely
contributed by the Retail Trade sub-sector which rose 22.8 per cent to RM58.7 billion. This was followed
by Wholesale Trade and Motor Vehicles sub-sectors which also grew 5.6 per cent (+RM3.1 billion) to
RM59.5 billion and 17.2 per cent (+RM2.3 billion) to RM15.7 billion, respectively.

* Malaysia’s inflation in November 2022 increased by 4.0 per cent as compared to the same month of
the previous year. The rise in inflation for this month was mainly led by Food prices which increased by
7.3 per cent, followed by Restaurants & Hotels (7.0%) and Transport (5.0%). Meanwhile, the inflation rate
for December 2022 eased to 3.8 per cent as compared to the same month in the previous year. Over the
course of the entire year, inflation rose to 3.3 per cent, as compared to a rate of 2.5 per cent in the preceding
year.

* In November 2022, the PPI local production eased further to record 3.2 per cent year-on-year (October
2022: 4.0%). The Agriculture, forestry & fishing sectors saw a decline of 18.5 per cent, while other
sectors increased, led by the Manufacturing index, at 6.2 per cent, followed by indices of Mining (2.4%),
Water supply (4.2%) and Electricity & gas supply (1.4%). However, PPl for December 2022 inched up to
3.5 per cent and overall PPI for 2022 increased by 7.8 per cent (2021: 9.5%).

* Looking at the external trade performances, Malaysia’s merchandise trade rose 15.6 per cent year-on-year
to RM238.2 billion in November 2022. The exports were valued at RM130.2 billion, surpassing imports
valued at RM107.9 billion, yielding a trade surplus of RM22.3 billion. In December 2022, the trade surplus
increased to RM27.8 billion with exports of RM131.9 billion and imports at RM104.1 billion. Summarising
the year 2022, Malaysia’s trade surpassed the RM2 trillion mark for the second year in a row, and surged
27.8 per cent year-on-year to RM2.8 trillion.
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* Pertaining to the labour market, the labour force increased by 2.5 per cent year-on-year in November 2022,
registering 16.71 million persons. Subsequently, the labour force participation rate (LFPR) increased by
0.9 percentage points to mark 69.8 per cent over the same quarter of 2021 (68.9%). The number of employed
persons increased by 498.3 thousand persons, or 3.2 per cent year-on-year, to 16.11 million persons, while
the unemployment rate remained at 3.6 per cent for three consecutive months.

* In November 2022, Malaysia’s Leading Index (LI) fell 0.4 per cent to 110.5 points in November 2022 as
compared to 110.9 points in November 2021. Based on the smoothed long-term trend in November 2022,
LI remains trending below the trend line of 100.0 points. Accordingly, the Malaysian economy is expected to
moderate in the months ahead in 2023, despite the risk of a global economic slowdown.

MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 1/2023 \



KEY ECONOMIC INDICATORS

Leading Index

110.5
NOVEMBER 2022

Index
114.0
112.0
110.0
108.0
106.0
104.0

102.0

100.02
Jan | Feb | Mar | Apr  May June July|Aug Sep Oct | Ne

Production of Fresh Fruit

Bunches
14.9%

DECEMBER 2022

Year-on-year (%)
200 -

15.0 1
10.0 §

5.0 q

0.0 +
-5.0 1
-10.0 -
-15.0
-20.0

-25.0
Jan|Feb| Mar| Apr|May|sun| Jut |Aug|sep| oct [Nov|Dec
2022

Jan|Feb|Mar| Apr|May|Jun| Jut |Aug|sep| oct |Nov|Dec|
2021

Month

Industrial Production Index

(IP1)
4.8%

NOVEMBER 2022

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov
2021 2022
Month

Note:

MALAYSIAN Ecof\]: Mic
STATISTIC
REVI

/&

Unemployment Rate

3.6%

NOVEMBER 2022

Per cent (%)
6.0 §

5.0

3.0

20 +

0.0

Jan‘Feb‘Mar‘Apr‘May‘Jun‘ Jul ‘Aug‘Sep‘ Oct‘Nov
2022

Jan ‘ Feb ‘ Mar‘ Apr‘May‘Jun‘ Jul ‘Aug‘Sep‘ Oct ‘Nov‘Dec
2021

Month

Production of Natural

Rubber
-8.0%

NOVEMBER 2022

Jan‘Feb‘Mar‘Apr‘May‘Jun‘ Jul ‘Aug‘Sep‘Ocl‘Nov
2022

7Jan‘Feb‘Mar‘Apr‘May‘Jun‘ Jul ‘Aug‘Sep‘ Oct ‘Nov‘Dec
2021

Month

Sales Value of
Manufacturing sector

11.8%

NOVEMBER 2022

Jan Feb Mar| Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov
2021 2022
Month

1) Unemployment rate is the proportion of unemployed population to the total population in labour force, expressed in percentage.

2) The remaining indicators are expressed in year-on-year percentage change

7

P
MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 1/2023



Volume Index of
Wholesale & Retail Trade

A%
NOVEMBER 2022

Year-on-year (%)
80.0
70.0
60.0
50.0
40.0

30.0
20.0
10.0
.
i

-10.0 1

-20.0 1

-30.0

Jan‘Feb‘Mar‘Apr‘May‘Jun‘ Jul ‘Aug‘Sep‘Oct‘Nov
2022

Jan‘Feb‘Mar‘Apr‘May‘Jun‘ Jul ‘Aug‘Sep‘Oct‘Nov‘ Dec
2021

Month

Exports

6.0%
DECEMBER 2022

Year-on-year (%)
70.0

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec'
2021 2022
Month

Consumer Price Index (CPI)

3.8%

DECEMBER 2022

Year-on-year (%)
5.

Jan|Feb| Mar| Apr | May|sun| Jut |Aug| Sep| 0ct |Nov|Dec| an | Feb| Mar| Apr |May|sun| Jut [aug|sep| oct | Nov|Dec
2021 2022

Month

Note:

KEY ECONOMIC INDICATORS

Sales Value of
Wholesale & Retail Trade

9%
NOVEMBER 2022

Year-on-year (%)
80.0
70.0
60.0
50.0

40.0
30.0
20.0
10.0
A

-10.0

-20.0
Jan ‘ Feb ‘ Mar‘ Apr‘May‘ Jun ‘ Jul ‘Aug‘ Ssp‘ Oct ‘Nov
2022

Jan ‘ Feb ‘ Mar‘ Apr ‘May‘ Jun ‘ Jul ‘Aug‘Sep‘ Oct ‘ Nov‘ Dec
2021

Month

Imports

12.0%
DECEMBER 2022

Year-on-year (%)
80.0

70.0
60.0
50.0
40.0
30.0
20.0

10.0

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2021 2022

Month

Producer Price Index (PPI)

Local Production o
3.5%
DECEMBER 2022

Year-on-year (%)
14.0 ¢

12.0 §
10.0 4
8.0 q
6.0 4
4.0
2.0 1

0.0 —&

0 | san|Feb | mar| Apr|may|sun| sut |aug|sep| oct |Nov|Dec | san|Feb| Mar| Apr [May|sun| sut [aug|sep| oct/Nov|Dec

2021 2022

Month

1) Unemployment rate is the proportion of unemployed population to the total population in labour force, expressed in percentage.

2) The remaining indicators are expressed in year-on-year percentage change

I
MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 1/2023 \



MALAYSIAN ECONOMIC

STATISTI

OVERVIEW y/ Rl

World Economy

The Global Economic Prospects report released by the World Bank in January 2023 highlighted that the global
growth is slowing to 1.7 per cent in 2023 as compared to the 3.0 per cent projected six months ago. The growth
decelerated following the elevated inflation, higher interest rates, reduced investments, and disruptions caused
by Russia’s invasion of Ukraine. The forecasts revised down the outlook for both advanced and developing
economies for 2023.

The World Bank also anticipates growth in the Philippines and Vietnam, to moderate after a robust recovery in
2022 as export growth to major markets slows. The growth is projected at 4.0 per cent in Malaysia, 5.4 per cent
in the Philippines and 6.3 per cent in Vietham. Meanwhile, Thailand’s economy is projected to record a better
growth at 3.6 per cent in 2023, implying a delayed recovery in contact-intensive sectors such as tourism and
transportation.

Table 1: Real GDP Growth and Global Economic Prospects by the World Bank, 2020 - 2024

5.9 29 1.7 2.7

World -3.2

Advanced economies -4.3 5.3 25 0.5 1.6
United States of America -2.8 5.9 1.9 0.5 1.6
Euro Area -6.1 5.3 33 0.0 1.6
Japan -4.3 2.2 1.2 1.0 0.7

Emerging market and developing economies -1.5 6.7 3.4 3.4 41
China 22 8.1 2.7 43 5.0
Indonesia -2.1 3.7 512 4.8 4.9
Thailand -6.2 1.5 34 3.6 3.7
Malaysia -5.5 3.1 7.8 4.0 3.9
Philippines -9.5 5.7 7.2 54 5.9
Vietnam 2.9 2.6 7.2 6.3 6.5
Brazil -3.3 5.0 3.0 0.8 2.0
Mexico -8.0 4.7 2.6 0.9 2.3
Argentina -9.9 10.4 52 2.0 2.0
Saudi Arabia -4.1 3.2 8.3 3.7 23

Source: Global Economic Prospects 2023, World Bank
Note: e = estimate; f = forecast

China’s GDP increased by 2.9 per cent in the fourth quarter of 2022 as compared to 3.9 per cent in the
preceding quarter. Hence, China’s economy grew by 3.0 per cent for the year 2022, as compared to
8.1 per cent in the previous year. Its stringent measures against COVID-19, including strict quarantines and
widespread restrictions on movement and social activity, have grounded business activity to a halt in 2022.
Indicators of overall business activity during the fourth quarter showed a decline for October, November and
December as curbs were once again implemented in several economic hubs due to a string of new COVID-19
outbreaks.

The United Kingdom’s Office for National Statistics (ONS) estimated that the UK’s economy to grow by
0.1 per cent in November 2022. The services sector grew by 0.6 per cent, mainly contributed by administrative
and support service activities and information and communication. Meanwhile, output in consumer-facing
services increased by 0.4 per cent, driven by food and beverage service activities in a month when the FIFA
World Cup took place.

Singapore’s economy increased by 2.2 per cent year-on-year in the fourth quarter of 2022 as compared to
4.2 per cent growth in the third quarter. The growth was led by to the performance of the Manufacturing sector,
which expanded by 3.0 per cent, a reversal from the 1.4 per cent growth in the preceding quarter. Meanwhile,
the Construction sector grew by 10.4 per cent, up from 7.8 per cent in the previous quarter. For the whole year
of 2022, Singapore’s economy grew slower at 3.8 per cent from the 7.6 per cent growth in 2021.
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The Statistics Office of Vietnam reported that the country’s GDP growth was 5.9 per cent in the fourth quarter of
2022, compared to 13.7 per cent in the third quarter. The slow growth was influenced by the Services sector’s
contribution (8.1%), followed by Industry and construction (4.2%) and Agriculture, forestry, and fishing (3.9%).
The country’s GDP grew by 8.0 per cent in 2022, supported by strong domestic retail sales and exports.

Malaysia’s Economy

As Malaysia entered the recovery phase from the COVID-19 pandemic, the country’s economy grew by
3.1 per cent in 2021, compared to a decline of 5.5 per cent in the previous year. The impact of this recovery
was supported by the strong expansion in domestic demand, a slower unemployment rate and ongoing policy
support with the implementation of various assistance and economic stimulus packages. Malaysia’s economy
expanded 9.3 per cent in the first nine months of 2022, as against 2.9 per cent in the same period of the
previous year. The strong performance on the production side was largely due to growth in the Services and
Manufacturing sectors, while all expenditure- side components registered positive growth, led by Private final
consumption expenditure. Hence, the Economic Outlook 2023 released by the Ministry of Finance in October
2022 revised Malaysia’s economy to grow between 6.5 per cent and 7.0 per cent in 2022 and moderately in
2023, with growth between 4.0 per cent and 5.0 per cent.

Malaysia’s Manufacturing sales in November 2022 grew 11.8 per cent to register at RM159.2 billion as compared
to the previous year. During the same period, the Industrial Production Index (IPI) increased by 4.8 per cent,
contributed by a 6.1 per cent increment in the Mining index, while the Manufacturing and Electricity indexes
recorded 4.8 per cent and 1.2 per cent, respectively. The IPI for the period of January to November 2022
recorded an expansion of 7.3 per cent as compared to the same period of the previous year. This growth was
supported by the Manufacturing index (8.7%), the Electricity index (5.1%) and the Mining index (2.7%).

Meanwhile, the sales value of the Wholesale and retail trade in November 2022 registered a growth of
13.9 per cent as compared to 6.5 per cent in 2021. The double-digit growth was attributed to all sub-sectors,
with Retail trade growing 22.8 per cent, while Motor vehicles and Wholesale trade grew 17.2 per cent and
5.6 per cent, respectively. In terms of volume index, Wholesale and retail trade increased by 9.7 per cent,
boosted by increases in Retail trade (18.3%), Motor vehicle (8.3%) and Wholesale trade (0.6%).

In December 2022, Malaysia’s total trade grew 8.6 per cent, with an amount of RM236.0 billion as compared to
RM217.4 billion in the same month of the preceding year. Exports increased by 6.0 per cent to RM131.9 billion
in December 2022, while Imports amounted to RM104.1 billion and rose by 12.0 per cent year-on-year. The
Trade balance remained positive with a value of RM27.8 billion, despite a decrease of 11.8 per cent from the
previous year.

Malaysia’s total trade in 2022 recorded a new milestone to reach RM2.8 trillion and registered the fastest growth
since 1994 at 27.8 per cent. Exports grew by 25.0 per cent from RM1.2 trillion in 2021 to RM1.6 trillion in 2022,
performing better than the forecast for 2022. Similarly, imports with a value of RM1.3 trillion were higher by
31.3 per cent as compared to the previous year. The Trade surplus reached an all-time high of RM255.1 billion,
the 25th year in a row since 1998.
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Chart 1: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas),
January 1991 - November 2022

Peak  Trough Peak Trough Peak Trough Peak  Trough

120 12/97  11/98 2/01  2/02 1/08  3/09 2/20 7121

110

100

90

80

70

60

50 trrrrrrrr T AT T au T
91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 o7 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22
Year

Source: Department of Statistics, Malaysia

Malaysia’s Leading Index (LI) decreased by 0.4 per cent to 110.5 points in November 2022 when compared to
110.9 points in November 2021. This decrease was due to Real Money Supply, M1, Bursa Malaysia Industrial
Index, Number of Housing Units Approved, Expected Sales Value, Manufacturing and Number of New
Companies Registered. On the other hand, LI's monthly performance recorded an increase of 0.8 per cent in
November 2022 compared to a negative 0.3 per cent in the previous month. The performance was driven by the
Expected Sales Value, Manufacturing (0.3%), Real Imports of Other Basic Precious & Other Non-ferrous Metals
(0.3%), Number of New Companies Registered (0.2%), Real Imports of Semi-Conductors (0.1%) and Real
Money Supply, M1 (0.05%). Looking at the smoothed long-term trend in November 2022, LI remains to trend
below the trend of 100.0 points. Accordingly, the Malaysian economy is expected to moderate in the months
ahead in 2023, despite the risk of a global economic slowdown.

Chart 2: Leading Composite Index (Long Term Trend = 100) and Business Cycle (Grey Shaded Areas),
January 1991 to November 2022
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MALAYSIA’S TRADE IN SERVICES TRENDS:
PRE AND POST COVID-19

Kumutha Shanmugam; Pameza Abdul Harip; Zuradi Jusoh; Mohd Saiful Husain
Balance of Payments Statistics Division, Department of Statistics Malaysia

INTRODUCTION

In the age of technology, the global economy contributes to corporate revenue and profit growth through
cross-border transactions. Real estate, goods and services can be easily transferred between businesses from
one territory to another. Since the COVID-19 pandemic, cross-border transactions, commonly referred to as
trading activities around the world, have been massively disrupted due to the uncertain situation. As people
began to hope for a global economic recovery in the coming year, the world withessed another mishap at the
beginning of 2022 in the form of a humanitarian crisis caused by the conflicts between Russia and Ukraine.
Apart from the humanitarian impact, the conflicts also slowed down economic growth and further increased
inflation. According to the International Monetary Fund’'s (IMF) World Economic Outlook (WEO) report, the
significant slow in overall activity could reduce global trade growth in 2022 due to the conflict and the lingering
effects of the pandemic. Overall, world trade growth is expected to slowdown from an estimated 10.1 per cent
in 2021 to 4.3 per cent in 2022 and 2.5 per cent in 2023.

The impact of COVID-19 has drastically changed the trend in International trade in services, as Travel was
severely affected. However, services related to information and communication technology (ICT)-related
services boomed. According to Huang et al. (2021), their study on Digital Technology and Economic Impacts
of COVID-19 in the case of the People’s Republic of China (PRC) elucidated that the digital economy played
a significant role when the PRC was hit by the once-in-a-century pandemic, COVID-19, in 2020. In some
areas, however, digital technology facilitated the transition of offline economic activities to online platforms.
Therefore, food delivery increased, e-commerce surged, and online meetings and teaching jumped. This is
likely to accelerate in the coming years, supported by 5G technology, the Internet of Things (IoT) and new digital
infrastructure. The trade of services such as air travel, hotel accommodations, and tourism has been significantly
impacted by both supply and demand factors. Other services, such as financial and medical services, are less
likely to be disrupted. Overall, it seems that the shock will encourage remote, tele-intermediated interpersonal
interactions (Baldwin & Tomiura, 2020).

This article highlights the trends in services trade from 2016 to 2021, broken down by major services components
and region. It also presents Malaysia’s exports and imports of services with its maritime neighbour, Singapore.

MALAYSIA’S INTERNATIONAL TRADE IN SERVICES

Malaysia has become one of the world’s major trading nations. Due to its membership in the General Agreement
on Tariffs and Trade (GATT) since October 24, 1957 and participation in the Uruguay Round, Malaysia has been
a founding member of the World Trade Organization (WTO) since January 1, 1995. Malaysia adheres to the
WTQ’s trade and liberalisation principle when the nation actively engages in building bilateral, multilateral and
regional cooperation. In November 2020, Malaysia, along with the other Association of Southeast Asian Nations
(ASEAN) member states (Brunei, Cambodia, Indonesia, Laos, Myanmar, the Philippines, Singapore, Thailand,
and Vietnam) signed the Regional Comprehensive Economic Partnership (RCEP) with five trading partners,
namely, Australia, China, Japan, New Zealand, and South Korea (Lim & Manshan, 2021).

Malaysia’s total trade in services stood at RM234.2 billion in 2021 as compared to RM314.1 billion in 2016. It
was noted that total trade in goods grew faster than total trade in services, at 7.0 per cent over the five years.
Total trade in services was on an upward trend from 2016 to 2019, as shown in Chart 1a. However, in 2020,
total services dropped significantly due to the Travel component, which was hugely disrupted by recording a
negative growth of 84.8 per cent in 2020 amid the COVID-19 pandemic.

Services exports were valued at RM86.7 billion in 2021 (2016: RM147.6 billion), while imports recorded
RM147.5 billion (2016: RM166.5 billion). As a result, the services trade deficit widened over the years, from
RM18.9 billion in 2016 to RM60.7 billion in 2021.
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Chart 1a: Malaysia’s International Trade in Services, 2016 - 2021
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TRADE IN SERVICES BY COMPONENTS

Exports of Services

Among the twelve components, Other business services was the largest contributor to Malaysia’s exports of
services in 2021, at 31.2 per cent (Table 1a). Both Manufacturing services and Transport equally contributed
17.8 per cent to total exports in 2021. The share of Telecommunications, computer and information services
exports in 2021 soared to 15.9 per cent from 7.2 per cent in 2016. This sheds light on the positive impact of
the pandemic, which brought an excellent opportunity for this component since the rise of teleworking, video
streaming, cloud computing and other digitally delivered services. Based on the Survey of ICT Use and Access
by Individuals and Households (ICTHS) conducted by the Department of Statistics, Malaysia, in 2021, the
percentage of household access in Malaysia has increased in all categories of ICT services and equipment,
including computers, the Internet, mobile phones, fixed-line telephones, radio, pay TV channels and television.
On the other hand, Travel, which was the backbone of the services sector, contributed more than half of the
services exports in 2016, has dropped to just 0.4 per cent in 2021.

Table 1a: Malaysia’s Exports of Services by Component, 2016 and 2021

Components

Share in
Total Services Exports (%)

Other business services

Manufacturing services on physical inputs owned by others

Transport

Telecommunications, computer and information services

Construction

Personal, cultural and recreational services
Financial services

Insurance and pension services

Maintenance and repair services n.i.e.

Charges for the use of intellectual property n.i.e.

Travel

Government goods and services n.i.e

Source: Department of Statistics, Malaysia

16.2
6.4
1.7
7.2
2.8
1.0
1.4
0.9
1.0
0.3
50.8
0.2

31_2
17.8
17.8
15.9
44
34
2.9
2.3
2.0
14
0.4
0.4
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Imports of Services

In terms of imports of services, Transport and Other business services have continued to be the main players
since 2016, reaching a share of 32.5 per cent and 21.0 per cent respectively, in 2021. The increase in imports
of transport was in line with the growth of goods imports (Table 1b). Meanwhile, the highest share in imports of
Other business services was contributed by technical, trade-related services. Imports of Telecommunications,
computer and information services posted a share of 11.9 per centin 2021 as compared to 8.1 per cent in 2016,
consistent with the use of digital technology, which has become an integral aspect of daily life, especially with
a significant increase amid the COVID-19 pandemic. On the contrary, Travel contributed 10.1 per cent of total
payments in 2021, smaller than the 26.1 per cent recorded in 2016, largely due to travel restrictions worldwide
to contain the transmission of COVID-19. Construction also contributed a lower share of 3.0 per cent as against
7.3 per cent in 2016. The disruptions were mainly a repercussion of the global lockdown measures, which led
to interruptions in the supply chain and the suspension of existing and upcoming projects.

Table 1b: Malaysia’s Imports of Services by Component, 2016 and 2021

Share in
Components Total Services Imports (%)

Transport 244 32 5
Other business services 20.1 21.0
Telecommunications, computer, and information services 8.1 11.9
Travel 26.1 10.1
Charges for the use of intellectual property n.i.e. 3.4 7.3
Insurance and pension services 5.6 71
Construction 7.3 3.0
Personal, cultural and recreational services 1.9 223)
Financial services 1.3 1.8
Maintenance and repair services n.i.e. 1.0 1.4
Manufacturing services on physical inputs owned by others 0.2 0.9
Government goods and services n.i.e 0.6 0.8

Source: Department of Statistics, Malaysia

TRADE IN SERVICES BY REGIONS
Exports of Services

Asia remains the largest services exports market for Malaysia, at RM41.6 billion, or 48.0 per cent in 2021,
albeit declining sharply from RM119.0 billion in 2019 to register at RM47.5 billion in 2020 (Chart 1b). This was
followed by the Americas and Europe, which recorded RM27.2 billion and RM16.1 billion, respectively. The
Americas share of Malaysia’s exports has increased to RM25.8 billion, or 31.3 per cent in 2021. These regions
remained Malaysia’s top three markets from 2016 until 2021, contributing 97.9 per cent of the country’s services
exports in 2021.

Chart 1b: Malaysia’s Exports of Services by Region, 2016 - 2021
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Imports of Services

As for imports of services, Asia was Malaysia’s top regional source from 2016 to 2021 (Chart 1c). Asia
made up 56.4 per cent of total imports of services in 2021, amounting to RM83.2 billion, slightly higher than
the RM78.0 billion recorded in 2020. This was followed by the Americas and Europe, which accounted for
RM34.5 billion, or 23.4 per cent and RM24.6 billion, or 16.7 per cent of services imports in 2021, respectively.
These three markets continued to be Malaysia’s top sources of services imports over the past five years.

Chart 1c: Malaysia’s Imports of Services by Region, 2016 - 2021
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MALAYSIA’S TRADE IN SERVICES WITH SINGAPORE

The relationship between Malaysia and Singapore has existed since Malaysia was formed on September
16, 1963, following the mergers of Malaya, Singapore, Sarawak and North Borneo (Sabah). The merger was
intended to benefit all parties economically, socially and politically. Due to varying political ideologies, Singapore
decided to leave Malaysia in 1965. However, good bilateral relations between these two countries are sustained
to encourage economic growth and stability.

Singapore was the leading partner country in Asia for both Malaysia’s exports and imports of services, which
amounted to RM19.5 billion and RM23.1 billion in 2021, respectively. Malaysia’s share of services exports
to Singapore accounted for 22.5 per cent in 2021 while imports from Singapore was 15.7 per cent. Malaysia
shifted from a net exporter of services to Singapore to a net importer since 2020, with a net deficit of services
valued at RM3.6 billion in 2021 (Chart 1d).

Chart 1d: Malaysia’s Trade in Services with Singapore, 2016 - 2021
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Malaysia’s trade in services with Singapore in 2021 was dominated by Other business services, Transport
and Telecommunications, computer and information services. These components contributed 80.0 per cent of
Malaysia’s total exports to Singapore and 74.7 per cent of its total imports from Singapore.

In terms of services by component, exports of Other business services recorded more than one-third of the total
share, especially in technical, trade-related and managerial services in 2021. At the same time, Malaysia also
paid for the most similar services in this component to the neighbouring country, recording 26.7 per cent of the
total share (Table 1c).
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Transport contributed the second-highest share of exports at 25.4 per cent while imports were at
23.5 per cent. Transport recorded higher receipts and payments, mainly for sea freight activities. The third
largest services exports to Singapore were Telecommunication, computer and information services with a
share of 17.2 per cent, precisely computer and information. In 2021, the imports of this component totalled
RM5.6 billion, or 24.4 per cent of the total share.

In the pre-pandemic period, Travel, which contributed the least share at 0.1 per cent in 2021, was the top
contributor among other components. The slump in Travel was a ramification of the border closure to tourism
activities between these two countries in response to the uncertain COVID-19 situation, which was attributed
to the drop in tourist arrivals from Singapore. The number of arrivals plunged to 16,308 persons in 2021,
compared to the usual scenario, in which Malaysia registered 10 to 12 million persons from Singapore. Later,
as the year progressed, both countries loosened restrictions for vaccinated individuals.

However, Personal, cultural and recreational services felt the positive impact of the pandemic, contributing
6.6 per cent of total exports and 2.3 per cent of total imports. The main services were online sports that
mushroomed during the outbreak between these two countries.

Table 1c: Malaysia’s Exports and Imports of Services by Major Component with Singapore, 2021

Exports
Components —_——
RM billion Share (%) RM billion Share (%)
Other business services 7.3 37.3 6.2 26.7
Transport 5.0 254 5.4 23.5
Telecommunications, computer and information services 34 17.2 5.6 24.4
Manufacturing services on physical inputs owned by others 1.3 6.6 0.4 1.7
Personal, cultural and recreational services 1.3 6.6 0.5 2.3
Other services 0.8 4.1 29 12.4
Construction 0.5 26 0.5 23
Travel 0.0* 0.1 1.5 6.4
Government goods and services n.i.e 0.0* 0.0* 0.0* 0.1
Total 19.5 100.0 23.1 100.0

Source: Department of Statistics, Malaysia
Note: * Less than RM50 million

PROJECTION OF MALAYSIA’'S TRADE IN SERVICES PERFORMANCE IN 2022

Malaysia’s goods and services trade performance for 2023 may be disrupted by the current global stagflation
shock due to the prolonged pandemic and humanitarian crisis. Suppose the conflict between Russia and
Ukraine is protracted, it could further dampen global confidence and weaken global growth, worsen food
insecurity, and increase financing costs and the risk of financial crises in some emerging market and developing
economies (EMDEs). It could also intensify policy uncertainty and lead to fragmentation of global trade and
foreign investment networks-channels that in the past have played a fundamental role in supporting growth,
poverty reduction, price stability, and energy and food security (Guenette et al., 2022). According to the latest
Global trade update, published by the United Nations Conference on Trade and Development (UNCTAD) on
13 December 2022, global trade should hit a record $32 ftrillion for 2022, but a slowdown that began in the
second half of the year is expected to worsen in 2023 as geopolitical tensions and tight financial conditions
persist.

Chart 1e: Time Series for Malaysia’s Exports of Services and Forecast, 2010 - 2023
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Nonetheless, Malaysia’s trade in services is anticipated to continue its recovery momentum in the coming
months. An exponential smoothing technique is used to forecast future values by using historical data on
a quarterly basis from 2010 to 2021. The unpredictable nature of COVID-19 has resulted in outliers in the
time series for both exports and imports of services. Thus, the outbreak heavily influences the forecasts, as it
increases inhomogeneity and uncertainty in the time series. The results are shown on an annual basis, whereby
the exports of services may improve by 25.8 per cent to RM109.1 billion in 2022 and increase further by
14.8 per cent or RM125.2 billion in 2023 (Chart 1e). Meanwhile, imports of services are expected to increase
by 9.0 per cent to RM160.8 billion in 2022 and 9.2 per cent to RM175.5 billion in 2023, respectively (Chart 1f).
If this is the case, Malaysia’s trade in services will have a much lower deficit than the previous year, between
RM40.0 and RM52.0 billion for 2022 (2021: RM60.7 billion) and between RM20.5 billion and RM50.3 billion in
2023.

The reopening of Malaysia’s international borders for tourism activities from 1 April 2022, particularly with
Singapore, is likely to signal positive momentum in Travel exports. In addition, Malaysia anticipates an increase
in tourist arrivals from China following the reopening of its borders after three years, effective from 8 January
2023. As a result, Travel is expected to record favourable growth and subsequently will recuperate the exports
of services in 2023. Exports of Travel are expected to reach between RM22.7 billion and RM46.0 billion in
2022 and between RM29.5 billion and RM60.9 billion in 2023, as shown in Chart 1g. Moreover, the growth of
Services exports may also be supported by the growing demand for ICT-based services.

Chart 1f: Time Series for Malaysia’s Imports of Services and Forecast, 2010 - 2023
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Chart 1g: Time Series for Malaysia’s Exports of Travel and Forecast, 2010 - 2023
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CONCLUSION

Before the pandemic, between 2016 and 2019, Malaysia’s exports of services had grown substantially, such
that the net deficit began to narrow in 2018, reflecting Malaysia as an increasingly services-oriented economy.
In addition, the increase in foreign direct investment in this country has driven more diversified trade in services,
with emerging services such as Telecommunication, computer and information, Other business services, and
Charges for the use of intellectual property, despite Travel and Transport being the two largest contributors.
Starting in 2020, as COVID-19 wreaked havoc on healthcare systems across the world, the economies of
many countries, including Malaysia, were severely disrupted. The Tourism-related industries and airlines in
Malaysia had a tough time due to the global movement restrictions. This was reflected in a dramatic decline in
the Services sector, especially Travel and Transport.

At the same time, it is undeniable that Malaysia has witnessed how the pandemic brought a transference to
life and work with the presence of digital technology. Social distancing and work-from-home norms led to an
inevitable surge in the use of digital technologies. Business, health and education services have gradually
recovered through online platforms, subsequently improving ICT-related services in 2021. However, the impact
of COVID-19 on travel exports largely resulted in a higher deficit in trade in services.

Thus, to achieve a speedy recovery of the economy, a government should play a crucial role in economic
growth. Indeed, the Malaysian government responded quickly during the pandemic, implementing nationwide
health, economic, social and fiscal measures and policies. As the country may be even more affected by the
recent global crisis, the government is in a position to strengthen existing initiatives and introduce further new
measures to protect businesses, households and vulnerable populations. Excellent and timely cross-border
cooperation should be actively pursued at all levels of government to promote a comprehensive approach to
restoring stability in a large area, such as border closure and reopening, containment measures, exit strategies,
migrant workers, etc.

DISCLAIMER

The views expressed are those of the authors and do not necessarily represent the view of the DOSM.
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AGRICULTURE /
Oil Palm

Fresh fruit bunches production in December 2022 decreased 3.7 per cent to 8,299,936 tonnes, from
8,619,339 tonnes in November 2022 (Chart 3). In contrast, year-on-year comparison recorded an increase of
14.9 per cent as compared to December 2021 (7,225,956 tonnes).

Chart 3: Production of Fresh Fruit Bunches, November 2021 - December 2022
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Source: Malaysian Palm Oil Board

The average production of fresh fruit bunches in December 2022 decreased to 1.38 tonnes/ha as against
November 2022 (1.45 tonnes/ha) (Table 2). The average production of fresh fruit bunches in Peninsular
Malaysia and Sabah/Sarawak declined by 5.4 per cent to 1.41 tonnes/ha (November 2022: 1.49 tonnes/ha) and
3.5 per cent to 1.36 tonnes/ha (November 2022: 1.41 tonnes/ha), respectively.

Table 2: Average Production of Fresh Fruit Bunches by Region, December 2021 - December 2022
(Tonnes/ha)

Region
o Lo T [ [ s o oo

Malaysia 126 110 099 1.18 117 120 1.26 128 145 151 154 145 1.38
Peninsular Malaysia 124 107 1.07 132 128 130 138 140 152 157 161 149 1.41
Sabah/ Sarawak 127 112 093 106 108 111 117 118 139 146 148 141 136

Source: Malaysian Palm Oil Board

Production of crude palm oil and palm kernels fell by 3.7 per cent (December 2022: 1,618,853 tonnes, November
2022: 1,680,741 tonnes) and 2.0 per cent (December 2022: 399,446 tonnes, November 2022: 407,617 tonnes),
respectively. On the other hand, production of crude palm kernel oil and palm kernel cake increased by
3.0 per cent (December 2022: 198,664 tonnes; November 2022: 192,880 tonnes) and 3.3 per cent (December
2022: 217,752 tonnes, November 2022: 210,833 tonnes), respectively.
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Chart 4: Production by Major Oil Palm Products, November 2021 - December 2022
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Palm oil exports fe

I by 3.5 per cent to 1,468,448 metric tonnes in December 2022, compared to

1,521,329 metric tonnes in November 2022. However, export of palm kernel oil soared by 70.7 per cent to

134,429 tonnes from

78,752 tonnes in November 2022. Exports of palm kernel cake also showed a positive

trend, with an increase of 22.5 per cent to 222,427 tonnes in December 2022 as compared to 181,642 tonnes

in November 2022.

Chart 5: Exports of Palm Oil, November 2021 - December 2022
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Imports of palm oil increased slightly by 0.1 per cent (December 2022: 47,114 tonnes, November 2022:
47,047 tonnes) while imports of palm kernel oil plunged by 58.5 per cent (December 2022: 9,914 tonnes,
November 2022: 23,915 tonnes).
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Chart 6: Imports by Oil Palm Products, November 2021 - December 2022
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As a conclusion, fresh fruit bunches production in 2022 recorded an increase of 3.7 per cent to
94,814,427 tonnes as compared to 91,393,666 tonnes in 2021. In line with that, Malaysia’s average yield
of fresh fruit bunches in 2022 also increased slightly by 0.1 per cent to 15.49 tonnes/ha as compared to
15.47 tonnes/ha in the previous year.

Meanwhile, in the Manufacturing sector, crude palm oil production also showed a positive growth of
1.9 per cent (2022: 18,453,440 tonnes, 2021: 18,116,354 tonnes). Similarly, palm kernel and crude palm kernel
oil also increased by 3.0 per cent (2022: 4,551,142 tonnes, 2021: 4,417,719 tonnes) and 2.3 per cent (2022:
2,096,913 tonnes, 2021: 2,049,435 tonnes), respectively.

Rubber

Natural rubber production decreased by 11.8 per cent in November 2022 to 28,048 tonnes from 31,795 tonnes
in the previous month. The production on an annual basis also showed a decline of 8.0 per cent as against
30,493 tonnes in the same month in 2021 (Chart 7).

Chart 7: Production of Natural Rubber, January 2021 - November 2022
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The smallholder sector was the main contributor to the natural rubber production in November 2022, with a
share of 87.2 per cent (24,454 tonnes). Meanwhile, the remaining 12.8 per cent (3,593 tonnes) was contributed
by the real estate sector. The month-on-month comparison showed that the production of the smallholder and
estate sectors decreased by 12.4 per cent and 7.1 per cent, respectively. On an annual basis, the production of
smallholdings decreased by 10.3 per cent, while the production of the estate sector increased by 11.6 per cent
as compared to November 2021.

Based on the average monthly price analysis, Latex Concentrated went up 1.3 per cent (November 2022:
472.58 sen per kg, October 2022: 466.42 sen per kg), while Scrap decreased by 5.9 per cent (November 2022:
443.36 sen per kg, October 2022: 471.29 sen per kg). Prices for all Standard Malaysian Rubber (S.M.R) were
mixed with a decline of 3.8 per cent and an increase of up to 1.3 per cent. World Bank Commodity Price Data
reported prices for TSR 20 (Technically Specified Rubber) and SGP/MYS (Singapore/Malaysia) decreased by
1.4 per cent (from USD1.29/kg to USD1.27/kg) and 4.3 per cent (from USD1.50/kg to USD1.43/kg), respectively.

Chart 8: Monthly Average Prices for Natural Rubber, November 2021 and October - November 2022
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In November 2022, total rubber stocks decreased by 1.4 per cent to 195,353 tonnes from 198,181 tonnes in
October 2022. A year-on-year comparison also revealed that stocks fell by 27.5 per cent from 269,421 metric
tonnes in November 2021.

Chart 9: Stocks of Natural Rubber, January 2021 - November 2022
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Domestic consumption increased by 0.6 per cent to 28,537 metric tonnes in October 2022, from 28,363 metric
tonnes. The consumption on an annual basis also showed a decrease of 34.1 per cent (November 2021:
43,317 tonnes).

Chart 10: Domestic Consumption, January 2021 - November 2022
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Exports of Malaysia’s natural rubber amounted to 51,104 tonnes in November 2022, rose by 23.0 per cent
as against October 2022 (41,548 tonnes). However, exports decreased by 16.1 per cent from 60,942 tonnes
in the same month last year. China continued to dominate as the highest importer of natural rubber, with
54.3 per cent of total exports in November 2022, followed by the U.S.A (3.6%), Germany (2.8%), Turkiye
(2.2%), and Brazil (1.8%).

Gloves which were the main exports of rubber-based products, recorded 41,275 tonnes in November 2022, a
decrease of 2.6 per cent as compared to October 2022 (42,377 tonnes). The main exporting countries for rubber
gloves were the U.S.A (11,220 tonnes), China (5,923 tonnes) and Japan (2,852 tonnes) as shown in Table 3.

Table 3: Top 10 Exports Countries of Rubber Gloves, October 2022 and November 2022

Quantity (Tonnes)

Value (RM million)
Countries

October 2022

November 2022

October 2022

November 2022

United States of America 12,199 11,220 378.6 327.8
China 4,478 5,923 76.1 104.6
Japan 3,156 2,852 101.2 95.0
Germany 2,068 2,519 58.2 69.5
Brazil 1,432 1,719 27.7 32.6
India 792 1,512 11.6 22.6
Republic of Korea 824 873 25.0 28.3
Netherlands 739 844 21.9 242
United Kingdom 2,205 773 55.2 221
Canada 1,059 699 32.1 23.8

Source: Department of Statistics, Malaysia
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Industrial Production Index (IPI)

Malaysia’s Industrial Production Index (IPI) in November 2022 continued to record positive growth, reinforced
by expansion in all sectors and supported by stronger domestic demand and improving trade.

The IPI increased by 4.8 per cent in November 2022 (October 2022: 4.6%) compared to the same month the
previous year. The expansion was driven by the Manufacturing which grew 4.8 per cent (October 2022: 4.2%)
followed by Mining 6.1 per cent (October 2022: 8.6%) and Electricity sector rebound to 1.2 per cent (October
2022: -1.0%) (Chart 11).

Chart 11: Industrial Production Index, Year-on-Year (%), November 2021 - November 2022
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The Manufacturing sector, which was the largest component in the IPI, recorded an increase of 4.8 per cent in
November 2022. Export-oriented and domestic-oriented output grew 5.1 per cent (October 2022: 5.0%) and
4.3 per cent respectively (October 2022: 2.5%). The growth of export-oriented industries was driven by the
manufacture of computers, electronics & optical products, 14.1 per cent (October 2022: 10.3%), the manufacture
of chemicals & chemical products, 4.9 per cent (October 2022: 0.2%) and the manufacture of coke & refined
petroleum products, 1.6 per cent (October 2022: 10.6%). In the meantime, the increase for domestic-oriented
industries was mainly contributed by the manufacture of food processing products, at 8.1 per cent (October
2022: 7.8%), the manufacture of motor vehicles, trailers & semi-trailers, at 9.4 per cent (October 2022: -5.7%)
and the printing & reproduction of recording media, at 8.8 per cent (October 2022: 5.4%).

IPI performance for major trading partner countries, the United States of America (USA), moderated to
2.5 per cent (October 2022: 3.5%). Meanwhile, other major trading partner countries experienced a decline,
including South Korea, negative 3.7 per cent (October 2022: -1.2%); Japan, negative 1.3 per cent (October
2022: 3.0%) and Singapore, negative 3.2 per cent (October 2022: -0.9%).

The output in the Mining sector rose 6.1 per cent in November 2022 the increment of 8.2 per cent in the Natural
Gas index and 3.1 per cent in the Crude Oil & Condensate index.

Manufacturing

Malaysia’s Manufacturing sales reached RM159.2 billion in November 2022, up 11.8 per cent from
RM142.4 billion in November 2021 (Chart 12). The year-on-year growth in November 2022 was driven by the
subsector of Electrical & Electronics Products, 19.0 per cent (October 2022: 16.6%) and Petroleum, Chemical,
Rubber & Plastic Products, 15.0 per cent (October 2022: 23.8%).

Furthermore, Malaysia’s export value in November 2022 stood at RM130.2 billion, an increase of 15.6 per cent
as compared to November 2021. The expansion was influenced by the increases in electrical & electronics
(E&E) products, liquefied natural gas (LNG), refined petroleum as well as crude petroleum. Meanwhile, exports
to major trading partners, notably ASEAN, the USA, the European Union (EU) and Japan, also expanded by
double digits. Exports of manufactured goods, which accounted for 84.6 per cent of total exports, grew 15.0 per
cent to RM110.2 billion.

I
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Chart 12: Sales Value of Manufacturing Sector, November 2021 - November 2022
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According to the Monthly Manufacturing Survey, the total number of employees in the Manufacturing sector
increased by 3.3 per cent in November 2022 to 2,328,070 persons (November 2021: 3.6%). The growth was
attributed by the Electrical & Electronics Products, 5.4 per cent (October 2022: 5.6%), Food, Beverages &
Tobacco Products, 4.3 per cent (October 2022: 4.3%) and Petroleum, Chemical, Rubber and Plastics Products,
2.4 per cent (October 2022: 2.0%) subsectors. The salaries & wages paid in November 2022 amounted to
RM7,889.9 million and grew 4.7 per cent to RM354.3 million as compared to the same month in 2021 (October
2022: 4.8%).

Meanwhile, average salaries & wages paid per employee in November 2022 were RM3,389, with an
annual growth rate of 1.4 per cent (November 2021: RM3,344). The sales value per employee increased by
8.2 per cent to RM68,380 as compared to RM63,193 in the same month of the previous year.

The near-term outlook for the Manufacturing sector appears to be challenged by a confluence of factors,
including ongoing geopolitical tensions, rising inflationary pressures, and a decline in external demand.
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Sales value of Wholesale & Retail Trade attained RM133.9 billion in November 2022, with year-on-year growth
of 13.9 per cent.

Performance of Sales Value

The increase in Wholesale & Retail Trade in November was attributed by Retail Trade sub-sector which rose
RM10.9 billion or 22.8 per cent to record RM58.7 billion. Wholesale Trade and Motor Vehicles also grew
5.6 per cent (+RM3.1 billion) to RM59.5 billion and 17.2 per cent (+RM2.3 billion) to RM15.7 billion, respectively.

Exhibit 1: Performance of Wholesale and Retail Trade Sector, November 2022

Wholesale & Wholesale Retail Motor
Retail Trade Trade Trade Vehicles
o RMpbillion
November
Sales 2022
Value ° YoY (%)
L4 MoM (%)
° Original
November 145.7 131.4 169.7 119.3
2022
Index ®  MoM (%) 0.02 -0.6 0.2 11
(2015=100)
Seasonally
Adjusted 141.8 128.6 164.8 113.6
(SA)
e  MoM (%) 1.1 2.6 11

(SA) ..7 ..7 eooe ..7

Source: Department of Statistics, Malaysia

For the month-on-month comparison, the sales value of Wholesale & Retail Trade increased 0.2 per cent,
contributed by Motor Vehicles and Retail Trade with 1.7 per cent and 0.7 per cent, respectively. Wholesale
trade, on the other hand, fell negative 0.6 per cent this month.

Performance of Motor Vehicles

The double-digit growth in the Motor Vehicles sub-sector this month was spearheaded by Sales of Motor Vehicle
which attained RM8.4 billion. This was followed by Sales of Motor Vehicles, Part & Accessories which rose
32.8 per cent or RM1.0 billion to RM4.1 billion. However, Sale, Maintenance and Repair of Motorcycles
contracted 5.8 per cent or 69.5 million RM 1.1 billion.

For monthly comparison, sales of this sub-sector increased 1.7 per cent, underpinned by Sales of Motor Vehicles
which rose 1.6 per cent.
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Chart 13: Performance of Motor Vehicles Subsector, November 2022
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Performance of Retail Trade

The Retail Trade sub-sector grew 22.8 per cent in November 2022 was supported by Retail Sales in
Non-specialised Stores which rose 23.9 per cent or RM4.2 billion to RM22.0 billion. Likewise, other groups
in this sub-sector also recorded positive growth, namely Retail Sales in Specialised Stores 32.8 per cent,
Retail Sales of Automotive Fuels 40.9 per cent, Retail Sales of Household Goods 14.8 per cent, Retail Sales
of Information & Communication Equipment 10.3 per cent, Retail Sales of Food, Beverages & Tobacco
14.4 per cent, Retail Sales of Cultural & Recreation Goods 5.9 per cent, Retail Sales Not in Stores, Stalls or
Market 10.8 per cent, and Retail Sales in Stalls & Market 18.5 per cent (Chart 14).

For month-on-month comparison, sales in this sub-sector went up 0.7 per cent. The main contributors to this
monthly increase were Retail Sales in Non-Specialised Stores, Retail Sales in Specialised Stores and Retail
Sales of Automotive Fuels with 1.6 per cent, 0.4 per cent, and 1.4 per cent, respectively.

Chart 14: Performance of Retail Trade Subsector, November 2022
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Performance of Wholesale Trade

The increase of 5.6 per cent was mainly attributed by Wholesale of Household Goods which grew
14.4 per cent or RM1.6 billion to RM12.5 billion. Other groups that contributed to this growth were: Wholesale
of Food, Beverages & Tobacco 6.0 per cent, Wholesale of Agricultural Raw Materials & Live Animals
9.4 per cent, Wholesale of Machinery, Equipment & Supplies 3.9 per cent, Wholesale on a Fee or Contract
Basis 14.7 per cent, Non-specialised Wholesale Trade 6.2 per cent, and Other Specialised Wholesale
0.1 per cent (Chart 15).

For month-on-month comparison, sales of this sub-sector decreased by negative 0.6 per cent which was mainly
contributed by Other Specialised Wholesale which contracted by negative 2.8 per cent.

Chart 15: Performance of Wholesale Trade Subsector, November 2022
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Performance of Volume Index

In terms of volume index, Wholesale & Retail Trade for November 2022 registered a year-on-year growth of
9.7 per cent. The expansion was contributed by Retail Trade, Motor Vehicles and Wholesale Trade which
increased 18.3 per cent, 8.3 per cent and 0.6 per cent, respectively. For the seasonally adjusted volume index,
it went up 1.1 per cent month-on-month (Chart 16).

Chart 16: Performance of Volume Index of Wholesale and Retail Trade Sector,
January 2021 - November 2022
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Retail Sales Index of Selected Countries

Table 4: Retail Sales Index of Selected Countries (Year-on-Year), November 2022
Hong Kong | United Kingdom | Republic of Korea
5.9 5.3 6.2 2.2 1.3

Source: Official website of National Statistical Offices of the selected countries

Looking at the performance of retail sales in selected countries, Singapore and Indonesia posted a positive
growth of 5.9 per cent and 1.3 per cent, respectively in November 2022 as shown in Table 4. Singapore’s
5.9 per cent growth eased from the double-digit year-on-year growth seen in the last eight consecutive months.
Similarly, Indonesia’s 1.3 per cent growth rate was the lowest recorded since November 2019, owing to rising
cost pressures and higher interest rates. However, the United Kingdom, Hong Kong and South Korea recorded
a negative growth for this month with negative 6.2 per cent, negative 5.3 per cent, and negative 2.2 per cent,
respectively.

Prospect for December 2022

Looking forward to the performance of Wholesale & Retail in December 2022, this sector is expected to continue
to record positive year-on-year growth, albeit at a slower pace. On a monthly basis, the performance of this
sector is expected to be much better than November, mostly due to Christmas and Year End Sale promotion
especially in Retail Trade sub-sector. The same pattern is expected for the Motor Vehicles sub-sector, which will
be boosted by year-end promotional activities.
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Merchandise Trade

November witnessed a change in the country’s political landscape through the outcome of the 15th General
Election that took place on 19 November 2022. The Unity Government that combines various parties is formed
to ensure political stability and further drive economic growth. At the same time, the Malaysian economy
in November 2022 continued to perform favourably as shown by major monthly economic indicators. The
manufacturing sector’s sales value increased 11.8 per cent in November 2022 compared to November 2021,
as did the industrial production index (+4.8 per cent), wholesale and retail trade sales value (13.9 per cent),
and wholesale and retail trade volume index (+9.7 per cent), while the number of employed people increased
0.2 per cent from October 2022. Likewise, Malaysia’s trade performance remained positive despite slower
momentuminNovember2022 comparedtothesamemonthayearago. Totaltrade, exportsandimportsincreased by
15.6 per cent to RM238.2 billion, RM130.2 billion and RM107.9 billion, respectively. The trade balance remained
in surplus with a value of RM22.3 billion to note an 15.6 per cent increase. Meanwhile, exports, imports and total
trade fell by 1.0 per cent, 4.9 per cent, and 2.8 per cent, respectively, in comparison to October 2022, while the
trade surplus rebounded to 23.5 per cent.

In terms of trading partners, better exports in November 2022 were mainly driven by the increase to Singapore,
which grew by RMS5.9 billion, followed by Japan (+RM2.1 billion), Hong Kong (+RM1.8 billion), China
(+RM1.6 billion) and Australia (+RM1.6 billion). On the other hand, the performance of imports was supported
by the rise from China (+RM3.6 billion), Australia (+RM2.4 billion), Taiwan (+RM2.1 billion), the United States
of America (USA) (+RM1.5 billion) and Singapore (+RM1.5 billion). Malaysia’s trade in November 2022 was
mainly supported by China, Singapore, the USA, and the European Union (EU) with a total contribution of
49.3 per cent (November 2021: 48.5%).

Malaysia’s exports in November 2022 remained robust, with a 15.6 per cent increase from RM112.7 billion in
November 2021 to RM130.2 billion. Electrical & electronic (E&E) products regained their position as the key
driver of growth, increased 32.1 per cent to RM53.2 billion from RM40.2 billion in the same month a year earlier.
At the same time, the positive momentum was also supported by Liquefied natural gas (LNG) (+RM2.7 billion,
+69.5%), Refined petroleum products (+RM2.3 billion, +25.5%) and crude petroleum (+RM1.3 billion, +96.0%)
as per Chart 17. Significant growth was also seen for Aircraft, associated equipment & parts with an increase
of 126.8 per cent (+RM730.6 million). Meanwhile, Rubber gloves remained on a downward trend, decreasing
by RM1.4 billion (-57.4%) consistent with the decline in prices and demand. In addition, Palm oil & palm
oil-based products and Timber & timber-based products shrank for the second consecutive month by
RM1.3 billion (-12.1%), and RM420.3 million (-17.7%), respectively. E&E, Refined petroleum, and Palm oil
& palm oil-based products remained Malaysia’s main export products in November 2022, with an aggregate
contribution of 57.0 per cent (November 2021: 53.6%).

Chart 17: Annual Percentage Change of Malaysia's Exports by Top 10 Major and Selected Products (%),
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After expanding faster than exports for eleven months in a row, Malaysia’s imports in November 2022 showed
an even performance with a growth of 15.6 per cent year-on-year from RM93.4 billion to RM107.9 billion. E&E
products emerged as the mainstay of the increase, rose 17.5 per cent to RM35.8 billion from RM30.4 billion
in November of the previous year, as per Chart 18. Similarly, Crude petroleum increased by RM3.0 billion
(+214.5%), followed by Refined petroleum products (+RM497.1 million, +5.4%) and Aircraft, associated equipment
& parts (RM477.3 million, +58.9%). However, Flat rolled products of iron or steel remained on a downward
trend for the second consecutive month with a decrease of RM258.7 million (-14.9%), while Copper declined
RM45.3 million (-3.3%). E&E products, Refined petroleum products and Crude petroleum continued to be the
main contributors to Malaysia’s imports in November 2022, with a cumulative contribution of 46.2 per cent
(November 2021: 44.0%).

Chart 18: Annual Percentage Change of Malaysia's Imports by Top 10 Major and Selected Products (%),
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Amid the challenging global economic scenario, trade by top trading partners likewise showed mixed
performances, as in Chart 19.

Chart 19: Annual Percentage Change of Exports and Imports for Malaysia's Top 10 Trading Partners (%),
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External trade statistics by state for 2022 showed that the total trade increased by RM32.1 billion or
15.6 per cent to RM238.2 billion, year-on-year. The increase was attributed to favourable performances, mainly
by Pulau Pinang which rose by RM15.5 billion (+29.6%), followed by Johor RM5.3 billion (+12.8%), Selangor
RM4.6 billion (+9.8%), Sarawak RM3.6 billion (+33.5%), W.P. Kuala Lumpur RM2.2 billion (+17.7%), Melaka
RM1.7 billion (+38.5%), Terengganu RM477.8 million (+23.4%), Kelantan RM152.4 million (+38.8%) and Perlis
RM83.6 million (+45.8%). However, total trade decreased in Sabah (RM590.3 million, -13.3%) and Pahang
RM468.9 million-10.1%), Kedah RM382.3 million (-3.5%), Negeri Sembilan RM134.0 million (-2.3%), W.P.
Labuan RM55.3 million (-3.7%) and Perak RM31.6 million (-0.6%) as shown in Exhibit i.

Total exports in November 2022 increased by RM17.6 billion or 15.6 per cent to RM130.2 billion
compared to the same period last year. The increase was driven by higher exports from Pulau Pinang
(+RM10.8 billion), Sarawak (+RM3.2 billion), Johor (+RM1.9 billion), W.P. Kuala Lumpur (+RM1.6 billion),
Selangor (+RM629.2 million), Terengganu (+RM315.6 million), Melaka (+RM152.0 million), Kelantan
(+RM119.3 million), Negeri Sembilan (+RM77.4 million) and Perlis (+RM30.6 million). However, exports
decreased in Sabah (-RM565.0 million), Pahang (-RM379.7 million), Perak (-RM180.2 million), W.P. Labuan
(-RM38.8 million) and Kedah (-RM13.8 million).

At the same time, imports increased by RM14.5 billion (+15.6%) in November 2022 compared to the same
month of the previous year. Higher imports were mainly from Pulau Pinang (+RM4.6 billion), Selangor
(+RM4.0 billion), Johor (+RM3.4 billion), Melaka (+RM1.6 billion), W.P. Kuala Lumpur (+RM640.7
million), Sarawak (+RM447.8 million), Terengganu (+RM162.1 million), Perak (+RM148.6 million), Perlis
(+RM53.1 million) and Kelantan (+RM33.1 million). However, imports decreased in Kedah (-RM368.5 million),
Negeri Sembilan (-RM211.5 million), Pahang (-RM89.2 million), Sabah (-RM25.3 million) and W.P. Labuan
(-RM16.5 million).

Five states remained to dominate the country’s exports, accounting for 82.9 per cent of total exports. Pulau
Pinang remained the top exporter with a share of 31.8 per cent, followed by Johor (19.0%), Selangor (17.7%),
Sarawak (9.0%) and W.P. Kuala Lumpur (5.4%). Meanwhile, as for imports, Selangor was the largest contributor
with a share of 26.5 per cent, followed by Pulau Pinang (24.3%), Johor (20.7%), W.P. Kuala Lumpur (7.1%) and
Kedah (5.8%).

Exhibit 2: Exports and Imports by State, November 2021 and November 2022

RM11.1 b| RM10.7 b ¥ 3.5% NOV 2021 NOV 2022

BN | RM44b |RMA4b W 03%
RM0.2 b | RM0.3b A 458%| |[RM6.6b

RM63b W 56%

RMO.1b | RMO.1 b -~ %gg; KELANTAN Total Trade RM206.1b | RM238.2b A 15.6%
RMO.1b | RM0.1 b 5%
RMO.4b | RMO.5 b A 38.8% Exports RM112.7b | RM130.2b A 15.6%
RMO2b | RMO.3 b 4 57.7%
RMO.2 b | RMO2 b & 17.8% Imports RM93.4 b RM107.9b A 15.6%
TERENGGANU
RM2.0b |RM25b & 234%
RM1.7b |[RM20b & 18.8%
RM0.4b |RMO5 b & 44.5%
PULAU PINANG
RM522b | RM67.6 b . 29.6%
RM305b | RM41.4b & 35.5%) WP KUALA LUMPUR? WP LABUAN
RM216 b | RM26.3 b . 21.3% RMi2.4 b |RM146b & 17.7% RM15b | RM15b W 37%
RM5.5b |RM7.0b .4 28.6% RM1.2b | RM1.1b W 3.3%
RM7.0b ([RM76b & 9.2% RM0.3 b | RM0.3 b W 5.0%
RM5.7b | RM57b W 06% RM4.6 b|RM42 b W 10.1% SABAH
RM3.0b | RM28b W 6.1% RM3.2 b|RM28b w 12.0% RM4.4b|RM3.8b W 13.3%
RM2.7b | RM29b A 54% RM1.5b|RM14b w 6.1% RM3.7b [RM3.1b ¥ 15.3%
RMO0.7 b [RM0.7 b. W 3.4%

NEGERI SEMBILAN
RM5.8b|RM5.7 b W 2.3% CHOR
RM21b|[RM22b A 36% RM418 b | RMA471b A128%
RM3.7 b| RM3A b W 5.8% RM22.8 b | RM247 b & 8.5%
RM19.0 b | RM22.4 b 4c17.9%
MELAKA
RM45b|RM62b A& 38.5%
RM28b |RM29b 4 55%
RM17b|RM32b A 938% SARAVVER
RM10.8 b | RM1d4 b A 33.5%
RMB.6 b | RMI17 b 4 37.0%
RM2.3b |RM2.7b A 19.9%

AW All changes are based on year-on-year (y-0-y) comparison

Source: Department of Statistics, Malaysia

Notes:

1. Exports and imports activities that are taking place in the Supra area (including production activities
beyond the centre of predominant economic interest for any state) or declarations made by the
agent are not included in this infographic.

2. Exports and imports value for W.P. Kuala Lumpur includes W.P. Putrajaya.
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Malaysian trade performance in December 2022 was consistent as compared to December 2021, increasing
8.6 per cent to RM236.0 billion. Meanwhile, exports and imports increased by 6.0 per cent to RM131.9 billion
and 12.0 per cent to RM104.1 billion, respectively. As a result, the trade surplus recorded at RM27.8 billion, a
11.8 per cent decrease. As opposed to November 2022, exports and trade surplus went up by 1.7 per cent and
27.6 per cent respectively, while imports eased by 3.5 per cent and total trade by 0.7 per cent.

From a quarterly perspective, total trade, exports and imports for the fourth quarter of 2022 rose compared
to the same period in 2021. Total trade, exports and imports went up by 14.8 per cent, 11.8 per cent and
18.7 per cent, respectively. Meanwhile, trade surplus decreased by 12.6 per cent. Overall performance,
summarizing the year 2022, Malaysia’s trade surpassing the RM2 ftrillion mark for the second year in a row
and surged 27.8 per cent to RM2.8 trillion. This growth was contributed by the sturdy performances of exports
(+25.0 per cent) and imports (+31.3 per cent), while trade surplus increased marginally by 0.6 per cent.

A look ahead to 2023, the Global Trade Update which was published by UNCTAD on 13 December 2022
warned that the global trade slowdown in the second half of this year pointed to a more challenging situation in
2023 along with continuing geopolitical tensions and tight financial conditions.

Note: This article used preliminary statistics from the reference month’s publication.
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Labour Scenario

Labour market performance in November 2022 continued to be strong, in tandem with the expansion of economy
in the third quarter. This was subsequent to the implementation of various initiatives by the government to
intensify employment opportunities and reinforcement of the labour market with the aim to support Malaysia’s
socioeconomic growth momentum. The eventuality led to the subsequentincrease in demand from both domestic
and international consumers, thus stimulating growth and strong business trade. As a result, employment grew
steady with a corresponding decrease in unemployment in November 2022.

Employed persons in November 2022 persistently increased month-on-month by 0.2 per cent (+27.1 thousand
persons) since August 2021 to record 16.11 million persons (October 2022: 16.08 million persons). Based
on seasonally adjusted data, the number of employed persons rose by 0.2 per cent. Meanwhile, the number
of employed persons increased by 498.3 thousand persons or 3.2 per cent, year-on-year (November 2021:
15.61 million persons) (Chart 20).

Chart 20: Employed Persons and Employment-to-Population Ratio, January 2020 - November 2022
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By economic sector, the number of employed persons in the Services sector continued to record positive
growth, particularly in Wholesale & retail trade, Food & beverages services and Information & communication
activities. Similarly, the number of employed persons in the Manufacturing, Construction and Agriculture sectors
also recorded increases, while employment in the Mining & quarrying sector registered a rise for the first time
since July 2020.

The number of employed persons who were temporarily not working declined for the sixth consecutive month,
decreasing by 2.9 thousand persons (-3.7%) to 76.9 thousand persons in November 2022 (October 2022:
79.8 thousand persons). Similar trend was also reflected in the year-on-year comparison, where this category
fell by 31.5 per cent, or equivalent to 35.3 thousand persons (November 2021: 112.2 thousand persons). These
individuals were unable to work due to various reasons, however were not classified as unemployed as they
had work to return to.

In November 2022, employees made up the most significant component of total employment with a share
of 75.8 per cent, posting a slight increase of 0.1 per cent or an additional 14.2 thousand persons to record
12.21 million persons (October 2022: 12.20 million persons). A similar trend was observed in own-account
workers, with a 0.5 per cent (+14.5 thousand persons) increase to 2.85 million persons (October 2022:
2.83 million persons). This group primarily includes daily income earners working as small business operators
such as retailers, hawkers, sellers in markets and stalls, and smallholders (Chart 21).
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Chart 21: Employed Person by Status in Employment, October 2022 and November 202
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The number of unemployed persons declined to 600.9 thousand in November 2022, a decrease of
0.2 per cent (-1.1 thousand persons) from 602.0 thousand persons in October 2022. Nevertheless, the
unemployment rate stayed at 3.6 per cent during November 2022. In seasonally adjusted terms, the number of
unemployed persons grew marginally by 0.2 per cent, to register a 3.7 per cent unemployment rate (Chart 22).

Chart 22: Unemployed Persons and Unemployment Rate, 2000 - 2021 and January 2020 - November 2022

Person (‘000)

900
800
700
600
500
400
300
200
100

0

733.0}

mmm Unemployed

Source: Department of Statistics, Malaysia

a6

Per cent (%)

6.0
T L. E-8-8-%-0. e |: 5.0

1 IREEEEN) 600.9

1

36 30

2.0
1.0

0.0

Unemployment rate

During the month, the actively unemployed, or those who were available for work and were actively seeking jobs,
accounted for 81.2 per cent of the total number of unemployed persons. This group remained on a downward
trend of a negative 0.7 per cent or the equivalent of 3.3 thousand persons, to 488.0 thousand persons in
November 2022 (October 2022: 491.3 thousand persons). In terms of the duration of unemployment for the
actively unemployed, those unemployed for less than three months made up 60.6 per cent of the total actively
unemployed, while 6.2 per cent were those who were in long-term unemployment for more than a year. On
the contrary, those who believed that there were no jobs available, or were considered inactively unemployed,
grew by 2.0 per cent or equivalent to 2.3 thousand persons, to reach 112.9 thousand persons (October 2022:
110.7 thousand persons) (Chart 23).

Chart 23: Unemployed Persons by Category and Duration of Unemployment, October 2022 and
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In November 2022, the unemployment rate for youth aged 15 to 24 years edged down by 0.2 percentage points
to 11.9 per cent, registering the number of unemployed youths at 329.3 thousand persons (October 2022:
337.2 thousand persons). Meanwhile, the unemployment rate among youth aged 15 to 30 years decreased
by 0.4 percentage points to 7.0 per cent, with 453.1 thousand unemployed youths (October 2022: 7.4%;
476.9 thousand persons) (Chart 24).

Chart 24: Unemployed Youth and Youth Unemployment Rate, January 2020 - November 2022
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During the month, the labour force continued to expand with a month-on-month increase of 0.2 per cent or
25.9 thousand persons, bringing the total to 16.71 million persons (October 2022: 16.68 million persons).
Hence, the labour force participation rate (LFPR) during the month rose by 0.1 percentage points, reaching
69.8 per cent. Additionally, when compared to the same month the previous year, the number of persons in
the labour force remained on an upward trend, with an increase of 2.5 per cent (+404.7 thousand persons).
Therefore, the LFPR increased by 0.9 percentage points from 68.9 per cent in November last year (Chart 25).

Chart 25: Labour Force and LFPR, January 2020 - November 2022
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In November 2022, the number of persons outside the labour force remained on a downward trend since
August 2021, decreasing by 1.6 thousand persons (-0.02%) to 7.24 million persons (October 2022:
7.24 million persons). Year-on-year, this group was lowered by 108.7 thousand persons (-1.5%) (November 2021:
7.34 million persons). The majority of the outside labour force was due to housework/ family responsibilities,
with a share of 43.1 per cent, followed by schooling/ training, with a share of 41.3 per cent (Chart 26).
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Chart 26: Share of the Outside Labour Force by Reasons for Not Seeking Work, October 2022 and
November 2022
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The sustained operation of economic and social activities throughout 2022 has propelled Malaysia’s economy
to continue growing at a rapid pace. Therefore, it is expected that Malaysia’s labour market will maintain its
recovery momentum towards stability, and that it will remain favourable in light of the current positive economic
development, particularly in the early months of 2023.
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Consumer Price Index

Malaysia’s inflation in November 2022 increased 4.0 per cent as compared to the same month of the previous
year. Food prices increased 7.3 per cent, which led to the rise in the inflation for this month. Concomitantly,
Restaurants & Hotels continued to record an increase of 7.0 per cent year-on-year as against October 2022
(6.8%). However, groups that showed slower increased in inflation as compared to October 2022 were Transport
(5.0%) and Furnishings, Household Equipment & Routine Household Maintenance (3.8%) which to a certain
extent has eased the national inflation.

In addition, the rise in Malaysia’s inflation was also contributed by the increase in Recreation Services & Culture
(3.6%), Miscellaneous Goods & Services (2.6%) and Education (1.5%). Housing, Water, Electricity, Gas &
Other Fuels and Health groups recorded an increase of 1.4 per cent respectively, while Alcoholic Beverages
& Tobacco and Clothing & Footwear inclined 0.8 per cent and 0.4 per cent respectively as against November
2021 (Chart 27).

Chart 27: Overall CPI, Restaurants & Hotels and Food & Non-Alcoholic Beverages (Year-on-Year),
November 2021 - November 2022
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The inflation for the period of January to November 2022 increased 3.4 per cent as compared to
2.3 per cent for the same period in 2021. The increase was mainly attributed by Food & Non-Alcoholic Beverages
(5.6%), Transport (4.7%) and Restaurants & Hotels (4.7%). Monthly headline inflation in November 2022
inclined 0.3 per cent as compared to 0.2 per cent in October 2022. This was mainly contributed by the Food
& Non-Alcoholic Beverages (0.7%) and Restaurants & Hotels (0.5%). Meanwhile, Health and Miscellaneous
Goods & Services groups increased by 0.3 per cent respectively.

Inflation of Transport showed an increase of 5.0 per cent month-on-month in November 2022 as compared to
October 2022 (5.2%). The increase was mainly owing to the rise in price of Transport services subgroup (7.2%).
Meanwhile, Operation of personal transport equipment moderated to 5.1 per cent as compared to 5.6 per cent
in October 2022. The average price of Unleaded petrol RON97 increased by 29.1 per cent (RM3.95 per litre) as
compared to RM3.06 in the same month of the preceding year. The increase in fuel prices was a direct impact
of the increase in the price of Brent crude oil (12.8%) to which recorded US$91.07 per barrel in November 2022
(Chart 28).
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Chart 28: Average Price of Fuel, November 2021 - November 2022
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Food & Non-Alcoholic Beverages group contributes 29.5 per cent of total Consumer Price Index (CPI) weight
increased 7.3 per cent in November 2022. The increase in this group was reflected by a 9.6 per cent increase
in the prices for Food away from home and a 5.8 per cent rise in Food at home as compared to November 2021

(Table 5).

Table 5: Percentage Change on Subgroup of Food & Non-Alcoholic Beverages (Year-on-Year),
November 2022

Food & Non-Alcoholic Beverages
Food
Food at Home
Rice, Bread & Other Cereals
Meat
Fish & Seafood
Milk, Cheese & Eggs
Oil & Fats
Fruits
Vegetables
Sugar, Jam, Honey, Chocolate & Confectionery
Food Products n.e.c
Food Away From Home
Coffee, Tea, Cocoa & Non-Alcoholic Beverages

Source: Department of Statistics, Malaysia

29.5
28.4
16.9
3.5
25
4.0
1.5
0.6
1.2
21
0.6
1.0
1.5
1.1

Year-on-Year (%)

November 2022
7.3
7.4
5.8
7.5
8.2
BI5
8.9
1.6
4.1
3.6
3.6
8.7
9.6
4.4

Malaysia’s inflation in December 2022 eased to 3.8 per cent as compared to the same month in 2021. The
inflation for the period of January to December 2022 increased 3.3 per cent as compared to 2.5 per cent for
the same period in 2021. The increase was mainly attributed by Food & Non-Alcoholic Beverages (5.8%),
Restaurants & Hotels (5.0%) and Transport (4.7%). The conflict between Russia and Ukraine and the global

commodity price increases contributed to the rise in the inflation in 2022.
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Producer Price Index (PPIl) Local Production

Malaysia’s Producer Price Index (PPI) which measures the prices of goods at factory gate eased further to
record 3.2 per cent year-on-year in November 2022 as compared to 4.0 per cent in October 2022. The increase
was due to a lower base effect despite of upward trend of commodities’ prices.

All sectors posted an increase except for Agriculture, forestry & fishing sector which recorded a decrease of
18.5 per cent in November 2022 (October 2022: -18.2%). The decrease in the index of Growing of perennial
crops (-28.9%) which recorded a double-digit decline for five consecutive months has contributed to the decrease
in this sector. Meanwhile, Manufacturing index increased 6.2 per cent (October 2022: 7.3%), attributed to the
increase of 16.3 per cent in the indices of Manufacture of coke & refined petroleum products, followed by
Manufacture of computer, electronic & optical products (6.9%), Manufacture of chemicals & chemical products
(3.1%) and Manufacture of food products (2.8%). Mining index also registered an increase of 2.4 per cent
(October 2022: -0.5%). The indices of Water supply and Electricity & gas supply in the Utility sector similarly
recorded an increase of 4.2 per cent and 1.4 per cent, respectively.

In terms of month-on-month comparison, PPI local production increased 0.6 per cent in November 2022 as
compared to 0.1 per cent which was recorded in the previous month. This was due to the increase in Agriculture,
forestry & fishing index which posted 5.5 per cent in November 2022 (October 2022: -2.0%), contributed by the
increased in the indices of Growing of perennial crops (8.1%), Fishing (6.0%) and Growing of Non-perennial
crops (0.1%). Moreover, the prices of Qil palm fresh fruit bunches in November 2022 also increased 9.2 per cent.
As consequences of continuous rainy weather, some of the fisheries and vegetables commodities experienced
price increases, including Torpedo scad (13.8%), Indian mackerel (10.0%), Yellow stripe scad (8.2%), Chinese
kale (7.2%), Water spinach (6.5%), Spinach (5.8%) and Long beans (5.2%).

Likewise, Mining and Manufacturing indices recorded an increase of 0.5 per cent and 0.2 per cent, respectively.
The increase in the Manufacturing index was due to the increase in Manufacture of computer, electronic &
optical products (1.3%) and Manufacture of chemicals & chemical products (0.2%). Water supply index also
increased slightly 0.2 per cent, however, Electricity & gas supply decline 0.1 per cent (Table 6).

Table 6: Producer Price Index Local Production by Sector, Malaysia, November 2021 and October -

November 2022
Percentage Change (%)
mmmmmmm
2022 2021 2022

TOTAL 100.00 120.0
Agriculture, forestry & fishing A 123.7 19.1 -18.2 -18.5 5.9 -2.0 55
Mining B 7.93 103.9 71.2 -0.5 24 -2.3 5.0 0.5
Manufacturing C 81.57 121.8 8.4 7.3 6.2 1.3 -0.2 0.2
Electricity & gas supply D 3.44 118.0 -0.3 1.2 14 -0.3 0.4 -0.1
Water supply E 0.33 117.6 0.2 4.9 4.2 0.9 0.7 0.2

Source: Department of Statistics, Malaysia

The index of Crude materials for further processing continued to decline 8.5 per cent in November 2022
(October 2022: -8.7%) due to a decline 10.6 per cent in the index of Non-food materials. Meanwhile, index of
Intermediate materials, supplies & components increased 7.7 per cent in November 2022 (October 2022: 9.1%)
in tandem to an increase in the indices of Processed fuel & lubricants (17.1%), Supplies (10.4%) and Materials
& components for manufacturing (3.7%). Finished goods index also posted an increase of 3.3 per cent (October
2022: 3.4%) due to the increase in Finished consumer foods (5.7%) and Capital equipment (3.2%) indices.
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Chart 29: Producer Price Index by Stage of Processing (Year-on-Year), November 2021 - November 2022
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Inflation of producer price in November 2022 for several countries also showed a moderate increase as
compared to October 2022. The United States producer prices increased 7.4 per cent (October 2022: 8.1%)
attributed to the index of fresh and dry vegetables (38.1%), but was offset by a decline of 6.0 per cent in
gasoline index. Similarly, PPI of Germany rose by 28.2 per centin November 2022, slower than an 34.5 per cent
posted in October 2022. The incline was due to the increase in prices of energy (65.8%), sugar (54.8%), meat
of swine (42.5%), milk (34.7%) and coffee (25.2%). Selected Asian countries like China recorded a decrease of
1.3 per cent in November 2022 (October 2022: -1.3%) influenced by the mining industry (-3.9%) and processing
industry (-3.2%). Meanwhile, PPl of Japan, Republic of Korea and India recorded an increase at a rate of
9.3 per cent, 6.3 per cent and 5.9 per cent respectively in November 2022.

In December 2022, PPI inched up to 3.5 per cent higher than in November 2022. Meanwhile, in the fourth
quarter of 2022, PPI local production recorded an increase of 3.5 per cent (Q3 2022: 6.5%). This increase
was due to the Manufacturing (6.6%), Water supply (4.3%), Mining (1.8%) and Electricity & gas supply (1.2%)
sectors. For 2022, PPl increased 7.8 per cent, slightly lower than recorded in 2021 of 9.5 per cent. All sectors
showed an increase where the Agriculture, forestry & fishing sector recorded an increase of 1.3% (2021: 30.2%),
Mining sector increased by 12.6% (2021: 41.2%) and Manufacturing sector posted an increase of 8.4% (2021:
5.5%). Subsequently, Electricity & gas supply and Water supply sectors respectively recorded an increase of
0.7 per cent and 2.6 per cent.
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WAY FORWARD

The year 2022 was shrouded with slower economic growth, especially for developed countries, while most
Southeast Asia countries showed strong growth from the recession in 2021. Furthermore, inflation reached a
new high as disruption supply chain caused by COVID-19, Russia-Ukraine crisis, drought around the world and
steady recovery in demand. In addition, US dollar’s appreciation against major currencies also led to a rise in
the commaodity prices. The central bank around the world quickly shifted from a dovish stance to a hawkish one
to contain the inflation threat. Meanwhile, the Malaysia economy continues driven by external and domestic
demand albeit at a slower pace.

Malaysia’s external sector showed a vibrant performance in 2022 as total trade reached RM2,848.4 billion
(2021:RM2,228.4 billion), an increase of 27.8 per cent. Meanwhile, exports expand 25.0 per cent (2021:
26.1 per cent) to RM1,551.7 billion and imports grew 31.3 per cent (2021: 23.3 per cent) to RM1,296.6 billion
resulting in a trade surplus of RM255.1 billion (2021: RM253.7 billion). The December data showed a positive
momentum albeit at a slower pace, the total trade increased by 8.6 per cent (November 2022: 15.3%) to
RM236.0 billion. The exports reached RM131.9 billion or rose by 6.0 per cent (November 2022: 15.1%) and
imports stood at RM104.1 billion or increased by 12.0 per cent (November 2022: 15.6%). The trade surplus
remained positive at RM27.8 billion (November 2022: RM21.8 billion).

As for the sectoral performances, IPl rose 4.8 per cent in November 2022 (October 2022: 4.6%) as
against the same month of the previous year driven by all the components. The Manufacturing index grew
4.8 per cent slightly better than registered in October 2022 at 4.2 per cent. In addition, the Mining index posted
a moderate growth of 6.1 per cent (October 2022: 8.6%) and the Electricity index reversed its downward
trend to 1.2 per cent (October 2022: -1.0%). The growth in the Manufacturing index was supported by the
output of export-oriented and domestic-oriented industries which rose 5.1 per cent (October 2022: 5.0%) and
4.3 per cent (October 2022: 2.5%) respectively. The manufacturing sales expanded by 11.8 per cent (October
2022: 12.9%) to record RM159.2 billion. This sturdy performance is driven by the subsector of Electrical &
Electronics Products and Petroleum, Chemical, Rubber & Plastic Products.

In the services sector, the sales value of Wholesale & Retail Trade recorded a year-on-year growth of
13.9 per cent (October 2022: 14.9%) to RM133.9 billion in November. This robust growth is backed by
double digit growth in the Retail trade sub-sector at 22.8 per cent (October 2022: 26.0%) and Motor Vehicles
sub-sector at 17.2 per cent (October 2022: 8.9%). Meanwhile, Wholesale trade sub-sector eased to 5.6 per cent
as compared to October at 7.3 per cent.

The Consumer Price Index (CPI) for the year 2022 rose 3.3 per cent as compared to a 2.5 per cent increase in
2021 due to an increase across the board except the Communication group remained unchanged. The CPI for
December 2022 eased slightly to 3.8 per cent (November 2022: 4.0%) driven by mostly a slowdown in Food &
Non-Alcoholic Beverages which grew 6.8 per cent (November 2022: 7.3%) and Recreation Services & Culture
moderated to 2.4 per cent (November 2022: 3.6%). Meanwhile, other groups showed a marginal slowdown
or slightly increased as compared to November 2022 except Restaurants & Hotels which rose 7.4 per cent
(November 2022: 7.0%).

The Labour market remained intact in November as the number of employed persons increased by
498.3 thousand persons or 3.2 per cent, year-on-year to 16.11 million persons. The unemployment rate
unchanged at 3.6 per cent since September 2022. However, in term number of unemployed persons decreased
slightly to 600.9 thousand persons as compared to 602.0 thousand persons in October 2022.

The year 2023 is expected to be a challenging year as major international bodies projected the economy
to slow down from 2022. The inflation remained the main issue coupled with unending geo political tension
that arose from the Russia-Ukraine crisis. Malaysia’s Leading Index (LI) for November decreased by
0.4 per cent to 110.5 points (November 2021: 110.9 points). On a monthly basis LI's rebound from negative
0.3 per cent in October 2022 to 0.8 per cent in November 2022. The long-term trend LI remained below the
trend of 100.0 points. Going forward, Malaysia’s economic indicators are expected to moderate despite the risk
of a global economic slowdown. However, not all seem bad news as the latest data on CPI for most of countries
showed some improvement as inflation started to lean downward and reopening of China will provide fresh
impetus to support the economy.
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